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U.S. Attacks Noriega Forces, He Flees, 
Scores Die in Fight to Control Panama 




By Andrew Rosenthal 

New York Tima Smite 

; WASHINGTON — Man: than 20,000 U A 
troops ba c ked by bombers and mortar, rocket 
and cannon fire battled Wednesday for control 
of P an a ma in a massive assault that instant a 
new government sympathetic to Washington 
but failed in a key objective —capturingS®. 
ejral Manuel Antonio Noriega. 

' There was no exact count of Panamanian 
casualties, but news reports said scares were 
kiBed and hundreds -wounded. 

American officials said at lost 15 Uj>. sec- 
vicemen and an American woman ra vflian were 
failed in the figh t ing in and around Panama 
City and that 59 other American^ were wound- 
ed. 

■ Lien tenant General Tom Kelly, director of 
operations on (be Joint Chiefs of Staff, con- 


in Pa n a m a and said that they appeared to 
number about 14 or IS. 

at 1 AJMLwith a coordmaiafa^ult by para- 
troopers, infantry and Marines across three 
fronts, the White House was unable to declare 
President George Bush’s first major military 
operation a complete success. 

But Mr. Bush and his top aM»f r who c pwit 
the day closeted in their offices and command 
centers, proclaimed that they, had achieved 
some major objectives, mdndmg driving Gen- 
oa! Noriega from power and ow n in g Ameri- 
can citizens and installations at a tfrnc of in- 
creasing violence in Panama. 

A lth o u gh the UJ5. military appeared to be in 
control in Panama City, fi ghting by holdout 
loyalists continued into the afternoon, and 
General Noriega's whereabouts were not 
known. It was undear whether he had substan- 
tial forces under his command. 


Occasional explosions still rocked the capital 
late Wednesday afternoon and isolated pockets 
of fighting were report e d. Armed bands of men 
still roamed the streets. The National Radio 
was under loyalist control. 

Secretary of State James A. Baker 3d said the 
United States had received reports that 16 
American hostages had been from the 
Marriott Hotel ui Panama City, He said no 
demands had been received from their captors, 

Mr. Bash’s decision won quick bipartisan 
support from Congress, whose leaders said it 
was a grim necessity in response to the actions 
of General Noriega. 

But Latin American governments, from 
Mexico to Argentina, condemned the use of 
□riEtary intervention. 

The Group of Eight Latin American coun- 
tries, which includes Argentina, Brazfl, Mexico, 
Uruguay, Peru and Venezuela, agreed to meet 
Wednesday night in Bogota to consider the 


action. The only member of the organization to 
withhold condemnation was Colombia. Pana- 
ma's membership in the group has been sus- 
pended 

The Soviet Union swiftly condemned the 
assault, while Prime Minister Margaret Thatch- 
er praised it as a “courageous dearion.” 

in New York, the United Nations Security 
Council delayed debating the attack while it 
sought to agree on die legitimate government of 
the country. 

The operation was the most dramatic foreign 
policy move of the Bush administration and the 
first time that U.S. mOitary forces barf been 
sent into combat since the air strike against the 
Libyan leader, Colonel Moammar GadhafL in 
1986. 

The last large-scale engagement by U.S. 
ground forces took place during the invasion of 
Grenada in October 1983. 

In his nationally televised speech Wednesday 


morning, a somber Mr. Bush said that General 
Noriega was in hiding. He drew a quick and 
largely positive response from lawmakers on 
both sides of the aisle. 

“Nevertheless," Mr. Bush said, “yesterday a 
dictator ruled Panama and today, constitution- 
ally elected leaders govern." 

General Colin L. Powell, the chairman of the 
Joist Chiefs of Staff, said the United States still 
did not know where General Noriega was. But 
he vowed to continue hunting the general and 
said. “As a practical matter, we have decapitat- 
ed him from the dictatorship of this country 
and he is now a fugitive and will be treated as 
such." 

Lieutenant General Tom Kelly, director of 
operations for the Joint Chiefs of Staff, said 
General Noriega, whom he called “a crafty 
devil, as you know," had eluded American 
foxes. “We had him spotted several times dur- 


ing the day" General Kelly said, but the Pana- 
manian leader managed to escape. 

“We have every spigot turned on that wc can 
turn on to cap Lure the fugitive Mr. Noriega,” 
General Kelly said at a Pentagon news confer- 
ence. 

General Kelly said the U.S. forces had met 
their first-day objective of breaking the Pana- 
manian National Defense Forces as a fighting 
body. He said there were still pockets of fight- 
ing, but that "organized resistance" had been 
quashed in most areas around Panama City. 

There were reports of widespread looting. 
The "dignity battalions," armed civilian bands 
organized by General Noriega that range in size 
from a dozen people to about 150, were roam- 
ing Panama City and “have to be our next 
priority." General Kelly said. 

Despite Washington's declarations that a 

See ATTACK, Page 4 


A Hostage’s Tale: 
f Who’s American?’ 


~. By Lindsey Giuson 

New York Tuna Scrota 

, ; PANAMA CITY — The first 

^ reports of shooting came just be- 
fore midnight 

Heavy explosions, muffled by 
..qplfae distance, echoed through the 
r dry a few minutes later. 

' Thai it was quia. A man wear- 
ing a black ski must and camon- 
J Gage pants and carrying an auto- 
matic riffo then ran across the patio 
“■ of the Marriott Hotel 

. He spotted three reporters cow- 
- ering on die Hoar and aimed his 
AK-47 assault weapon at them. 

' “Out, out!" he shouted. "Outf” 

„ ■ “We’re coming!” the re po rte rs 

^ shouted through the open patio 
window. The reporters walked to 
the outside door. 

“Sir?” they shouted. “Sir? Are 
you out there?" 

But die gunman had come round 
; to the other aide and approached 
the rep orte r s from the rear. 

-‘Down! ' Dbwnl On the floor.- - 
L Quick! Quick!” f 

The gunman then demanded to 
know foe nationality of the three 
journalists. Two were American 
and one was British. He forced 
3 p(hcm to lie face down on the floor. 

. Then he ordered them to walk to 
the lobby. 

“We*ve been ordered to take hos- 
tages,’* he said when foe reporters 
asked him why he had seized them. 


other gunmen had herded about 80 
guests and staff members. 

“Who’s American?” several of 
foe gunmen shouted all at once. 

' The gunmen pushed a group of 
U into an adjacent section of the 
lobby. Seven of the group were 
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U.S. to Rebuild 
At Moscow Site 

WASHINGTON (AF) — 
Secretary of State James A. 
Baker 3d notified Congress on 
Wednesday that the new 
budding erected for U.S. Em- 
bassy m Moscow would be 
team down and another erected 
in its place. 

The decision, pending for 
months, was based on U.S. in- 
telligence conclusions that So- 
viet intelligence agents had 
implanted listening devices 
throughout the structure. 
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Americans, but the other four pro- 
tested that they (fid not belong. 

*Tm French,” said one. A Co- 
lombian, a Briton . and a Greek, also 
identified themselves. 

But the grmmen ignored their 
protests. In single file, the hostages 
were marched up two fli g ht * of 
stairs to the first floor. 

The group was led to the hall in 
front of elevators. The hostages 
were ordered to sit with their backs 
against the elevators. 

“I don’t want to loll anybody,” 
the group’s leader said. He began 
answering reporters' questions, 
both in English amf Spanish. He 
asked the journalists in foe group if 
they knew that foe invasion was 
planned before (hey «him to Pana- 
ma. 

“No.” they all said. 

Asked why his men had seized 
the hostages, he said, “You're the 
' chain to free all our people,” 

The leader then accepted aninvi- 
-tation from two reporters toleUJris 
side of the stray by calling their 
New York offices. He ordered Can- 
dice Hughes of The Associated 
Press to help him find a working 
tetephone. 

Tne 10 remaining hostages sat in 
silence. The gunmen then brought 
a French woman to the group. Sic 
was a local employee of NBC 
News. 

Then, from across foe 4.5-meter 
(15-foot) hallway, a gunman rosed 
his automatic rifle, pointed it at the 
head of a reporter and clicked his 
tongue, instating the sound of the 
trigger being puled. Then he re- 
peated iL 

A minute later, he walked across 

See HOSTAGE; Page 4 


Ceausescu 
Declares an 
Emergency 

Compiled by Our Staff From Dispatches 

BUCHAREST — President Ni- 
oobe U nsescu has declared a 
state of emergency in the western 
Romanian district of Timis, the 
state television announced 
Wednesday night. 

Public gatherings of m are than 
five people were banned and an 11 
P.M. curfew was imposed, the 
statement said. 

The proclamation followed riots 
last weekend in Timisoara, the 
main town of Timis. 

Mr. Ceaosescg accused "terror- 
ists,” “imperialists” and foreign se- 
cret services on Wednesday of or- 
ganizing the disturbances in 


Mr. Ceansesco, 71, did not al- 
lude to the Amths in recent dashes 
between the army and anti-govem- 
ment demonstrators. Unconfirmed 
reports say hundreds of people 
were killed or wounded. 

Admitting for the first time that 
the army had intervened, Mr. 
Ceausescu said on radio and televi- 
sion that the army acted on Satur- 
day and Sunday “in retaliation” 
against “a group of hooligans” 
whose goal was to destabilize Ro- 
mania. 

“These terrorist actions were or- 
ganized in advance, in liaison with 
imperialist, separatist, chauvinist 
circles, and even with foreign intel- 
ligence services,” be said. 

The goal erf the disturbances had 
been to “canse disorder and desta- 
bilize the country politically and 
economically, and in the last resort 
to dismember and destroy Roma- 
nian territory,” Mr. Ceausescu 

The action had bets taken to 
counter “groups of hooligans who 
attacked state and party institu- 
tions and even army units," he said. 
“The events in Timisoara are very 
serious. The military units were 

See ROMANIA, Page 4 
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M. Union/ amen ■ 7, DUO More Troops 

U5. soHiere, supported by an armored personnel carrier, taking cover in Panama City on Wednesday after they were fired on. About 7,000 U.S. Army Rangers, See FORCE, Page 

Bush Decision, Made Sunday, Was Kept Secret for 48 Hours 


Reuters 

WASHINGTON — The U.S. 
operation in Panama could be com- 
pletely “mopped up” in three days, 
but troops 'may stay in place to 
perform a police function, a high- 
ranking Pentagon official said 
Wednesday. 

M I would say the mop-up is diffi- 
cult to figure." Lieutenant General 
Tom Kelly said at a briefing. “We 
hope to be able to have it done 
within about three days.” 

General Kelly, director of opera- 
tions on the Joint Chiefs of Staff, 
said most organized resistance to 
U.S. forces had been dispersed, 
with some paramilitary loyalists of 
General Manuel Antonio Noriega 
r emainin g in Panama City. 

He said it was conceivable that 
U.S. forces could stay rat to per- 
form a police function after the 
fighting ended. 

“We may have to assist the Pana- 
manians for as short a period of 
time as possible," Kelly said. 

General Kelly, said about 14 or 
15 Americans were being held hos- 
tage by Noriega loyalists in Pana- 
ma. 

■ 7,000 More Troops 

About 7,000 U.S. Army Rangers, 


paratroopers and other soldiers 
backed by light tank*; and helicop- 
ter gun ships were flown into Pana- 
ma to join 13,000 American troops 
already there for the intervention, 
U.S. officials told United Press In- 
tern alionaL 

During the day, they were rein- 
forced with other infantry and mili- 
tary police units to bring the total 
U.S. troop strength in Panama to 
about 24,000. 

The assault forces — on a mis- 
sion called "Operation Just Cause" 
— in several cases were assisted by 
U.S. units already in Panama. 

General Cotin L Powell, chair- 
man of foe Joint Chiefs of Staff, 
said that the “in place forces” in- 
cluded the 193d Infantry Brigade, 
which was reinforced this year with 
Marine units, by a battalion from 
the 7th Infantry Division at Fort 
Ord, California, and by a mecha- 
nized battalion from the 5th Infan- 
try Division. 

The troops introduced, he said, 
were a brigade from the 82d Air- 
borne Division from Fort Bragg, 
North Carolina, two Ranger battai- 

See FORCE, Page 4 
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By Tom Raum 

The Associated Psets 

WASHINGTON - For wo 
days, President George Bush 
masked his plan to oust General 
Manuel Antonio Noriega of Pana- 
ma with a studied show of business 
as usual. 

He cheerfully greeted guests at a 
White House Christmas party just 
hours before the operation began. 

Outraged at the slaying of a U.S. 
marine and concerned about quick- 
ly deteriorating conditions in Pana- 
ma City, Mr. Bush decided on Sun- 
day to mount the assault against 
General Noriega's regime, admin- 
istration officials said. 

He had been considering such a 
decision ance an Oct. 3 coup at- 
tempt against General Noriega, of- 
ficials said. In fact, the plan for a 
pre-emptive U.S. move against the 
general actually had been devel- 
oped months earlier. 

Sources said one of the first to 
learn of the go-ahead was Vice 
President Dan Quayle. whom Mr. 
Bush briefed at a brunch on Sun- 
day. 

Mr. Bush went over final plans 
for the assault at a Tuesday after- 
noon session with Mr. Quayle, Sec- 
retary of States James A. Baker 3d, 
Defense Secretary Dick Cheney, 
the national security adviser, Brem 


Scowcroft, and General Colin L. 
Powell, chairman of the Joint 
Chiefs of Staff. 

In keeping foe decision closely 
under wraps, Mr. Bush was follow- 
ing a familiar pattern of secrecy — 
one also reflected in his sending 
clandestine high-level missions to 
Beijing and in keeping private for 
four months his plan for the Malta 
summit meeting. 

Mr. Bush attended White House 
Christinas parties both Monday 
and Tuesday evenings, greeting 
guests and posing for photographs. 
At foe T uesday party, Mr. Scow- 

See PLANS, Page 4 
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Noriega: The spy-fiction staple of 
foe agent who turns against his 
masters. Page 5. 

Mrs. Thatcher praises the action 
and pledges full support- Page 4. 

The Soviet Union describes foe 
U.S. intervention as a violation of 
international law and foe Unied 
Nations Charter. Page 4. 

A bitter Bush- Noriega feud is foe 
latest chapter in a stormy history of 
U.S.-Panama ties. Page 5. 
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Mr. Bush oo Wednesday with Brent Scowcroft, national security adviser, center, and John R Simunu, White House chief of staff. 

U.K. to Take 225,000 From Hong Kong 


By Steven Prokesch 

New York Tima Service 
LONDON — In an attempt to ease the 
worries of essential Haig Kong residents 
about China's scheduled takeover of foe Brit- 
ish colony in 1997, the British government 
said Wednesday that it would grant full Brit- 
ish citizenship to a maximum of 50,000 
households, 

The derision, which had been expected, 
wiQ give as many as 225,000 people in Hoag 
Kong foe right to settle in Britain 
Rather than encouraging an immediate ex- 
odus to Britain, the new pdfcy is designed to 
do the opposite: to serve as an insurance 
policy that will persuade business people, 
professionals, technical people and cm ser- 
vants not to leave Hoag Kong. 

The aim is to “persuade to remain in Hong 
Kong those whom we need to retain there n 
our last substantial colony is to pass success- 
fully through foe final eight years of British 


role,” Foreign Secretary Douglas Hurd said 
in announcing the decision in foe House of 
Commons. 

Noting that confidence in Hong Kong was 
“at a low ebb” and that the colony had 
already been suffering from a “hemorrhage 
of talent,” he said foal “unless there is a 
scheme of tins kind foe life blood will gradu- 
ally drain out of Hong Kong.” 

Legislative acceptance of foe plan, howev- 
er, is not certain. Rebels in Conservative 
Party ranks oppose the decision, as does the 
opposition Labor Party. 

Even though many in Hong Koag had 
been pushing for a much higher n umb er than 
foe 225,000, Hong Kong’s government and 
business leaders Wednesday hailed foe deri- 
sion. 

“This brings to an end a prolonged period 
of uncertainty and speculation in foe commu- 
nity a Hong Kong government spokesman 


said. “We believe that it will help to re- 
establish confidence and stability." 

Honor Hong Kong, a business group, had 
been pushing for at least 315,000 households 
— or a total of 700,000 to 800,000 people — 
to be given foe right to settle permanently in 
Britain. In a statement, the chairman of Hon- 
or Hong Kong, Simon Murray, said: “We 
argued for more, we should have been given 
more. Bui tins figure, we believe, is a basis on 
which to rebuild confidence in our econo- 
my." 

In a telephone interview from Hong Kong, 
Mr. Murray added that foe British govern- 
ment's measure “will go a long way toward 
stopping foe emigration flow." 

Ai least 45.000 people emigrated from 
Hong Kong Iasi year, and foe number is 
expected to be at’ least as large this year. 
Many have been going to Australia, Canada 
and foe United States. The emigrations have 
already hurt many businesses and affected 
services. 


By Eloy O. Aguilar 

The 4 stilus fJ Press 

PANAMA CITY — U.S. helicopter gunships and fighter jets 
thundered through the hot, moonlit night toward the caldron of tight 
surrounding General Manuel Antonio Noriega’s headquarters. 

They whined overhead before diving toward the general’s com- 
pound two miles (three kilometers) east of the Diablo Heights 
promontory overlooking foe canal. 

Armored personnel carriers and truckloads of soldiers roared out 
of U.S. bases on foe roads below, surrounding foe compound with 
the crackle of machine guns, the cough of mortars and foe heavy 

thump of cannon. 

The sky glowed with tracer fire and, eventually, glowed with the 
light of a giant blaze. 

Daybreak revealed the compound reduced to rubble, with only 
scattered shots still being fired. A pall of acrid smoke spread slowly 
over the city, as scores of dazed survivors fled their homes in 
surrounding neighborhoods. 

Hundreds of refugees could be seen in foe street, w alking fo foe 
tropical morning to churches, hospitals and schools seeking safety. 


gun to her head. 


who put a 


Shortly before noon, foe looting began. Even tho ugh sporadic 
shooting continued all over the Panamanian capital, dozens of 


See SCENE, Page 4 
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Foreign Witnesses Describe Harsh Timisoara Repression 


WORLD BRIEFS 


By Celestine Bohlen 

V«v York Times Service 

BUDAPEST — Two brothers, 
visiting from Hungary, were at a 
friend s apartment in the Roma- 
nian city of Timisoara on Satur day 
night when someone rushed in to 
say the, revolution had begun. 

Bv the time they found it, the 
Romanian police were already mo- 
bilized. But, the brothers said in an 
interview here Tuesday, the crowds 
still kept coming, from all direc- 
tions of the city, both students and 
workers, ethnic Hungarians and 
Romanians. 

Unable to get through the police 
cordon to the house of the clergy- 
man where the protest had begun, 
they drove around the city to meet 
a crowd of more than 5,000 coming 
from the other direction, embold- 
ened by outrage at the repressive 
government of rite Romanian lead- 
er. Nicolae Ceausescu. 


“It was like hell." said Paul, a 22- 
year-old teaching student who 
asked that his full name not be 
used. “People were so angry. They 
were breaking windows, and shout- 
ing, ‘Dowd with Ceausescu!’ 
‘Down with the dictatorship!' and 
‘Ceausescu. come and get us!' " 

The two brothers left that night 
by train for Hungary, stopping Tor 
four hours in nearby Arad, where 
the police were massed on the sta- 
tion platforms, evidently awaiting 
trouble. 

They said they considered them- 
selves lucky to have got ouL By the 
next day, Romania moved to close 
its border, trying to muffle news of 
events in Timisoara. 

Although the brothers did not 
see any bloodshed, they said they 
were not surprised at reports that 
people were killed or wounded. 

“You could feel from the atmo- 


Lithuanians Vote 
To Separate From 
The Soviet Party 


Compiled by Our Staff From Dispatches 

MOSCOW — Lithuanian Com- 
munists voted by an 8- to- 1 ratio on 
Wednesday to split from the Com- 
munist Party of the Soviet Union. 
Central Committee sources said. 

The vote occurred on the second 
day of a congress of the Lithuanian 
party in V ilnius. 

The party leader, Algirdas Bra- 
zauskas. had called on the congress 
to approve the measure, which calls 
for a program and statutes inde- 
pendent oT the Soviet party. 

The Lithuanian Communist Par- 
ty will play its role within the 
framework of the republic's consti- 
tution. the measure bolds. 

The legislature of the Baltic re- 
public decided Dec. 7 to drop the 
Communist Party’s constitutional 
guarantee to a power monopoly. 

Lithuanian Communists will 
maintain relations on the basis of 
equality with the Soviet Commu- 
nists. as wdl as other democratic 
parties, social organizations and 
movements, the measure stipulates. 

Communists in the republic are 
spurred by the need to compete 
with newly formed grass-roots 
movements in elections Feb. 24. 

President Mikhail S. Gorbachev’, 
general secretary of the Soviet 
Communist Party, has appealed to 


Urbanek Denounces 
Former Czech Leaders 


United Press Fniemaiiomd 

PRAGUE — Karel Urbanek, 
the Communist Party leader who 
faces a threat of removal, branded 
the former party leadership on 
Wednesday as “indefensibly Sta- 
linist" and said that without radical 
change, the Communists would 
lose in coming free elections. 

Mr. Urbanek. in a keynote 
speech at a special party congress, 
blamed the former party leader, 
Milos Jakes, and the former presi- 
dent. Gustav Husak, for failures 
over the last two decades. 

“Husak and Jakes were quite fa- 
miliar with how bad the Stalinist 
methods were, but didn't have the 
courage to change them," Mr. Ur- 
banek told the 1.530 delegates- 

The congress approved a new 
organizational arrangement that 
wiB be headed by a chairman and a 
first secretary. Party sources said a 
new Politburo member, Vasil Mor- 
ohita, who backs change, was chal- 
lenging Mr. Urbanek tor the lead- 
ership. 
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sphere.” Paul said, “that if the 
beatings did not work, then killing 
would be next." 

Reports trickling out have been 
aired on Hungarian radio, describ- 
ing scenes of brutal beatings and 
killin gs in Timisoara on Sunday, 
with more gunfire reported on 
Monday and Tuesday. 

On Tuesday, Radio Kossuth 
quoted an unnamed Hungarian 
with relatives in Romania as saying 
that hundreds had died. 

In Yugoslavia, travelers from 
western Romania told of corpses 
lying in the streets and of smoke 
pouring out of the police station in 
Timisoara, a city with a population 
of more than 300,000. 

Phone lines to the region were 
cm, and tanks now reportedly sur- 
round Timisoara and other centers 
of unrest. 

Hungarians, concerned about 


the fate of the 1.7 million ethnic 
Hungarians tiring in western Ro- 
mania, have been following the 
events with great anxiety. 

Hungarian opposition parties 
held a candle-lit procession to the 
Romanian Embassy on Tuesday 
Tii ghi , and the Hungarian parlia- 
ment called for international pro- 
tests against the Romanian treat- 
ment of the Reverend Laszlo 
Tokes, a Reformed Church minis- 
ter whose lonely battle for Hungar- 
ian minority rights in Romania has 
made him a national hero here. 

The two brothers said Tuesday 
that events were moving too swiftly 
on Saturday for them to know what 
exactly had let loose the torrent of 
popular anger onto Timisoara’s 
streets. 

But they said it was dearly 
linke d to a weeldong vigB that has 
taken place outside the Tokes 
house in the old pan of the dty. 


By encircling his house, several 
hundred demonstrators — de- 
scribed as both ethnic Hungarians 
and Romanians — tried to prevail 
his arrest 

In a letter that reached Hungary 
last month, Mr. Tokes described 
being beaten in his home os Nov. 2 
by four masked men who carried 
knives. He was barred from meet- 
ing relatives, and his telephone, 
while usually disconnected, was oc- 
casionally turned on so he could 
receive long, threatening messages 
— which would show up as long- 
distance charges on his bOL 

Reports that he was to be put on 
trial — apparently on charges that 
be was illegally hoarding oranges 
and lemons, scarce items in a vita- 
min-starved country— bad led his 
congregation and other followers 
to start the vigil at his house. 

Amid the disturbances early 


Sunday morning, Mr. Tokes and 
his pregnant wife disappeared. 
Hungarian sources said. 

One rumor that circulated in the 
crowd on Saturday oightsaid Mrs. 
Tokes was beaten by the police. 
Paul's older brother, a 28-vear-old 
accountant who has travded fre- 
quently to Romania and spoke on 
condition that his first and last 
name not be used, said the crowd's 
mood had shifted suddenly. 

“The first time, we saw people 
standing quietly” he said. ^Then 
when we came from the other side, 
people were shouting, and all the 
shop windows were broken. It is 
difficult to say what the reason 
was.” 

But mostly, what the two broth- 
ers heard was raw anger at life 
under Mr. Ceausescu, who left the 
country on Monday for a visit to 
Iran. 


Lith uani an Communists not to 
break away, saying a split will dam- 
age his efforts at liberalization. 

A formal break would run 
counter to more than 80 years of 
party practice and policy. Since be- 
fore’ the 1917 Revolution, Lenin 
demanded that a unified party cov- 
er the territory of the czarist em- 
pire. In 1921. the party outlawed 
the existence of factions. 

Opposition observers say local 
Communist parties in such repub- 
lics as Latvia, Estonia. Georgia and 
Armenia could follow Lithuania's 
example. This would present Mr. 
Gorbachev with a splintered party 
when ne convened the 28th nation- 
al party congress in the falL 

(AFP. Reuters) 

■ Denunciation of Critics 

Senior Communist Party critics 
of Mr. Gorbachev and his liberal- 
ization program were denounced in 
the party daily Pravda on Wednes- 
day as bankrupt failures with little 
popular support. Reuters reported 
from Moscow. 

“The main problem," said the 
Pravda writer Yevgeni Solomenko, 
“is that many senior party officials 
in the provinces are putting the 
blame on the center for their own 
incompetence and inability to head 
the process of perestroika." 



MODROW VISITS MINERS — Prime Minister Hans Modrow, center, talking with miters at Welzow-Sued brown coal mine 
near Cottbus on Wednesday, as miners promised to roamtain adequate supplies to cany East Germany ttoough the winter months. 


As party leader for 20 years be- 
fore he became president, Mr. Hu- 
sak presided over the dismantling 
of the “Prague Spring" liberaliza- 
tions of Alexander Dubcek and the 
brutal aftermath in which hun- 
dreds of thousands of people were 
expelled from the party and 
stripped of their jobs. 

“Rank and file Communists 
found themselves in the role of de- 
fending the indefensible," Mr. Ur- 
banek said. 

He said many old party leaders 
had taken advantage of their posi- 
tions to surround themselves with a 
“posh life-style,” and he called for 
a return to grass-roots politics 
ahead of multiparty elections next 
year, which he warned the Commu- 
nists might lose. 

Mr. Urbanek noted that since 
Nov. 17. when a police attack on 
demonstrators touched off national 
outrage that brought down the 
Communist leadership. 66,290 
members had left the party that 
once had 1.2 million members. 


Kohl Warns on Ignoring Germans 9 Will 


By Serge Sehmemann 

Sew York Tima Service 

DRESDEN, East Germany — 
Chancellor Helmut Kohl conclud- 
ed an emotional first visit to East 
, Germany on Wednesday, arguing 
that the yearning for German unity 
was entirely normal and that peace 
in Europe could not be secured 
“until the right to self-determina- 
tion in Central Europe is realized." 

Speaking at a news conference 
on the day after excited throngs of 
East Germans greeted him with 
West German flags and chants of 
“Germany! United fatherland!" 
Mr. Kohl demonstrated the balanc- 
ing act that the Goman question 
has thrust on him, between the new 
hopes of the Germans and the anxi- 
eties of their neighbors. 

“We are no revanchists," Mr. 
Kohl said, using the term formerly 
used by the Soviets when they 
would accuse the West Germans of 
seeking to restore the German 
Reich. 

“We are wholly normal citizens 
of our country," he said. “But the 
will of this people is a historic fact, 
and those who deny this commit a 
severe historical mistake.” 

As Mr. Kohl left. President 


Franqois Mitterrand arrived in 
East Berlin for a state visit, accom- 
panied by a large delegation busi- 
nessmen and ministers, including 
those for industry, trade, culture, 
foreign affairs and the interior. 

The visit was meant to under- 
score Western support for political 
renewal in East Germany and per- 
haps to demonstrate the European 
C omm un ity’s caution against a 
drive toward German reunification 
outside a European context 

Mr. Kohl's visit to Dresden was 
marked on Tuesday by mass dem- 
onstrations of a sw elling clamor for 
quick unity that has seized at least a 
minority of East Germans snee the 
crumbling of the Communist order 
in the last two months. 

On Wednesday, Mr. Kohl devot- 
ed much of his news conference to 
reassuring both Germans and oth- 
ers. He declared that he needed no 
tutoring from anyone on the notion 
that the German question could be 
resolved only in a European con- 
text 

“One can understand the fears 
among our neighbors, because they 
arise from the experiences of this 
century," Mr. Kohl said. But he 


argued that Germany was inexora- 
bly bound to Europe. 

“The calling of Germany is Eu- 
rope." Mr. Kohl said. “The more 
Germany is imbedded in Europe, 
the easier it will be for its neigh- 
bors. Tt was our offer to our neigh- 
bors to strengthen the European 
Parliament to strengthen the Euro- 
pean commission. That’s why it is 
absurd to talk of a ‘Fourth 
Reich.’ ” 

The chancellor also declared that 
it was wrong, even dangerous, to 
frustrate the natural German 
yearning far unity. “It’s the most 
natural thing on earth for people of 
one nation to want to lire togeth- 
er." he said. “Peace in Europe can- 
not be secured until the nght to 
setf -determination m Central Eu- 
rope is realized.” 

Mr. Kohl said it was 
to launch what the East 
prime minister, Hans Modrow, has 
called a “community of treaties” — 
a package of agreement setting out 
the relationship of the Germanys 
— even before the free elections in 
East Germany tentatively set for 
May 6. 

This should be done, he said, so 


Bonn to Swap 4 Spies for 24 Held in East 


Reusers 

BONN — Boon wiD release four 
persons jailed as Communist spies 
in exchange for 24 Western agents 
held in East Germany, West Ger- 
man officials said on Wednesday. 

A spokesman for Resident Rich- 
ard von Weizsacker of West Ger- 
many said two former secretaries 
jailed after they passed state secrets 
to their KGB lovers had been par- 
doned. He could not say whether 
they had yet been freed. 

Bonn’s minister for inter-Ger- 
man affairs, Doro thee Wilms, visit- 
ing Dresden with Chancellor Hel- 
mut Kohl’s delegation, confirmed 
the spy exchange but would not 
gjve further details. 

She said in Dresden: “I hope this 


means the chapter of prisoners and 
agents is now ended. That is the 
prerequisite for the two govern- 
ments to cooperate in trust? 

Bonn sources said that some of 
the Western agents had been freed 
in the last few days and that all 
would be out before Christmas. 

Prime Minister Hans Modrow of 
East Germany promised on Tues- 
day that all political prisoners 
would be released from his coun- 
try’s jails by Christmas, but be did 
not say whether this included those 
imprisoned for spy ing . 

No details of the Western agents' 
identities, nationalities or possible 
crimes were available. 

The last major spy exchange by 
the two Germanys to be made pub- 


lic, in December 1987, involved 
three agents on each side. 

Government sources said Mr. 
von WeizsScker’s decision to re- 
lease EDce Falk and Maigret Hake, 
both West German citizens, 
formed part of a swap worked out 
during talks between trials at the 
Bonn ministry for inter-German 
affairs and the East Goman lawyer 
Wolfgang Vogd. 

The Bonn ministry, until recent- 
ly criticized by East Berlin as a relic 
of the Cold war because it worked 
to foster German unity, has ar- 
ranged thousands of prisoner ex- 
changes in the last two decades but 
has never given details of this work. 

Mr. Vogel has long been known 
as the middleman used by Commu- 


nist governments to handle negoti- 
ationson spy swaps or the release 
of political prisoners. 

Miss Falk, '44, who worked in 
various Bonn ministries mrfudmg 
the office of a former chancellor, 
Helmut Sdnmdt, was sentenced to 
six and a half years imprisonment 
in May. 

She admitted that she had passed 
cabinet documents and secret ser- 
vice reports to her KGB controller, 
whom she packed as a potential 
marriage partner from a newspaper 
kmety hearts column in 1973. 

Miss Hoke, a secretary in Mr. 
von WeizsScker’s office, was jailed 
for eight years in August 1987 after 
she confessed to handing over gov- 
ernment papers to ha KGB lover. 


Bonn Socialists Set Goals and Name a Candidate 


Compiled to Our Staff From Dispatches 

BERLIN — West Germany's 
Social Democratic Party, meeting 
in West Berlin on Wednesday, 
fixed Us three main goals as Ger- 
man unity, social democracy and 
safeguarding the environment 

A hastily convened convention 
also named the party’s deputy 
chairman, Oskar Lafomaine, 43, as 
its “new hope" in the party effort to 
win national elections scheduled in 
late 1990. 

Mr. Lafontaine, the premier of 
the Saarland state, declared that 
future politics in West Germany 


must be more h uman and said that 
“all means must be used to speed 
up economic growth in the GetWn 
Democratic Republic." 

He also criticized Chancellor 
Helmut Kohl's declared intention 
to see West Germany and East 
Germany eventually united, and 
questioned what would happen to 
the North Atlantic Treaty Organi- 
zation if reunification came about. 

Whoever wants the reunification 
process of East Germany and East- 
ern Europe must one day ask him- 
self “against whom will the armies 
of NATO then stand,” Mr. Lafon- 
laine said 


The Social Democrats’ honorary 
«. former Chancellor Willy 
asked the party to decide 
quickly on Mr, Lafontaine’s nomi- 
nation as candidate for the chan- 
cellorship. before elections in Janu- 
ary in the Saarland. 

The party’s “Berlin Program," 
overwhelmingly approved by 440 
delegates, cans for a furthering of 
the rapprochement with East Ger- 
manybegun by Mr. Brandt before 
Chancellor Hemlui Kohl, a Chris- 
tian Democrat, took office in 1982. 

It rails for the creation soon of a 
confederation with East Germany, 


as a first step on the road to a 
“federal state order," but gives no 
timetable. 

The Soda] Democrats’ fc._. 

policy envisages “an end to 

posting of American and Soviet 
forces beyond their national terri- 
tory" and the “extension of denu- 
clearized zones" in Europe. 

Itproposes a “30-hour working 
week*’ to bdp cut unemployment. 

On the environment, the 
Democrats will seek Green votes 
with ns concern for “an ecological 
mutation of industrial socie- 
ty- (AP, AFP) 


Aquino Assumes Emergency Powers 

MANILA (Reuters) — President Corazon G Aquino aped a bill on 
Wednesday granting her six-month emergen^' powers, which she sad 
would be used to protect the country and revive the economy after the 

"SS2TBEE to authorize the .tan of aad 

equromemrapmred in the Dec. 1-7 anity nwtuty. to takeover public 
utilities and private businesses directly and to fix pnees and staggeroffice 
working boms. She said the powers would be exercised in accordance 

with the constitution. , . . , . . 

The military bad pressed Mis. Aquino to seek the capaaty to restrict 
strikes, gag news ouilets and increase the scope of detention. Bin 
Congress opposed measures that many felt echoed the martial law pen od 
of 1972-81 under Ferdinand E Marcos. 

Thornburgh at Slain Judge’s Rites 

MOUNTAIN BROOK, Alabama (A?) — Dozens of policemen, 
accompanied by dogs that sniffed for bombs, provided security aiihe 
funeraiwSiesday of US. Circuit Judge Robert Vance, who was Idled 
Saturday by a pared bond) in a wave of attacks that may have been 

carried out by racist groups. . . 

Attorney General Did Thornburgh and William S. Sessions, the 
director of the Federal Bureau of Investigation, were among the more 
than 700 mourners who attended a church service here m memory of 
Judge Vance, 58. FBI agems say the bomb that kffled Judge Vance and 
three others, including one that killed Robert Robinson, 4 ^. a S avannah, 

Georgia, Monday, allbore Georgia return addresses or postmarks. 

TJntra to school desegregation efforts by the National Association for 
the Advancement of Colored People have been established m aB tour 
r aws . leading investigators to speculate that a white racist group may be 
responsible for the bomb mailings. Three months ago, Judge Vance wrote 
a meuit court opinion that ruled in favor of the NAACP in a desegrega- 
tion suit against the Jacksonville, Florida, school system. On Tuesday, the 
police defused a bomb at an NAACP office in Jacksonville. 

South Korea Air Force Picks F-18 

SEOUL (AF) — The South Korean Air Force has chosen the F-18 
Hornet jet fighter, manufactured by McDonnell Douglas, as its next 
generation fighter aircraft, Defense Minister Lee Sang Hoon said 
Wednesday He did not say what the project would cost, but industry 
officials es timate d that the deal would be worth at least $4.4 biffioc. 

“We have chosen the F-18s after considering all factors, including 
safety, nnri nnai interest and operational advantage that can help us to 
effectively cope with North Korea's fast-developing air capability,” Mr. 
Lee said. 

The announcement ended several years of fierce competition between 
General Dynamics and McDonnell Douglas for a multibillion-doflar 
deal under which Seoul will buy or coproduce 1X1 new jet fighters from 
1992-98. 


A 


that “people in the GJ3JL can see 
that we are moving toward each 
other." 

Mr. Kohl also said that it was 
vital to start working immediately 
mi aspects of East Germany's in- 
frastructure, including transporta- 
tion, telecommunications and the 
environment. 

But he said these treaties did not 
make up the confederative struc- 
tures that he has called for in bis 
10-point plan leading to eventual 
unity. This structure, hesaid, could 
come only after elections. 

■ Mitterrand Gives Warning 

Mr. Mitterrand, in an interview 
with East German television before 
leaving Paris, said relations be- 
tween the two German states had 
“very special characteristics,” Reu- 
ters reported from Berlin. 

“For the whole of Europe, it, 
woald not be good, indeed it would 
be very dangerous, to reopen the 
issue of the existing borders,” he 
said. 

The French president was the 
first head of state from the three 
Western Allies who control West 
Berlin to viat East Bohn. 


Mozambican Agrees to Rebel Talks 

LISBON (AP) — President Joaquim Chissano of Mozambique has 
agreed to a proposal made by two other African heads of state that his 
government meet with insurgents of the Mozambican National Rcsis- 
tance Movement, the Portuguese news agency Lusa reported Wednesday. ^ 

According to the agency, Mr. Chissano told leaders of the four other 
Portuguese-speaking African, nations that be had accepted the proposal 
made m November by Presidents Daniel Arap Moi of Kenya ana Robert 
Mugabe of Zimbabwe to meet toe rebels and “unblock the impasse" in 
the peace process. 

Mr. Chissano spoke to his counterparts from Angola, Cape Verde, 
Guinea-Bissau and SSo Tomfc at the ninth annual meeting of those 
countries. 

International Aid Sought for Ethiopia 

ROME (Reuters) — The chief of toe UN Food and Agriculture 
Organization on Wednesday called for a major international relief 
operation to prevent famine m Ethiopia. 

“Only an in ternational relief operation of major p ro p ortions can avert 
widespread loss of life in northern Ethiopia mice again." said toe 
director-general of the United Nations Food and Agriculture Organiza- 
tion, Edouard Saoinna. He said that the beginning of the 1990s was once 
again marked by the specter of famine in parts of Africa. He cited food 
shortages in the Ethiopian provinces of Eritrea and Tigre, in southern 
Sudan, Mozambique and Angola. 

In a year-end statement, Mr. Saouma described the 1980s as a “lost 
decade for development” in many Third World countries and said 
Western aid to Eastern Europe should not be provided at the expense of 
the developing world. 


®eap 


Paris Dailies Seek Alternate Delivery 

PARIS (AFP) — Publishers of the major Paris dailies, which were 
blocked from normal distribution in Paris and other parts of France for a 
sixth day by a strike, proposed an Wednesday that an emergency 
distribution service be started to get newspapers to as many readers as 

Employees of the Nouvelles Messageries de la Presse Paiisienne 
distribution concern, winch has a near monopoly on deliveries in Paris, 
walked off the job on Friday to press fora 7.9 percent wage increase and 
other demands. 

But at a meeting on Wednesday, the publishers offered to work with 
nonstriking workers of the distribution company to get the newspapers 
delivered, and they urged authorities to “do every thing necessary to 
ensure freedom of distribution.” 


TRAVEL UPDATE 

London Bed and Breakfast, Via Visa 

Accommodations in London, from bed and breakfasts to luxury hotels,' 
can now be booked by Visa cardholders by telephone. 

The service is available Monday to Friday from 9 AM. to 6 PM 
ioitoon time, by railing the London Tounst Board (1-824-8844L A 
booking fee of £4.50 ($7.20) as wdl as a 10- percent deposit on toe 
reservation is charged. Travelers get confirmation by air mail if the 
reservation is made 10 days in advance. 

Ibis service is in addition to the Tourist Board’s existing booking by 
man and toe on-the-spot reservations at information centers at Heathrow 
Airport, Victoria Station, Harrods and Sdfridges department stores and 
■ l S w a °* LofldoP- The address For reserving by mail: Accommoda- 
tion DqjartmenL Lomlon Tourist Board, 26 Cmosvenor Gardens, Vic- 
twia, Umdra SW1. Rooms should be requested six weeks before an 
m tended visit (IHT) 
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One year ago today, 270 lives were lost in one senseless, 
barbaric act. At 19:02 p.m. (GMT) today, we ask you to join us in 
■ ' pausing for a moment of prayer for these and all other victims of 

terrorism all over the world. 

& The People of Pan Am. 



U.s. TROOPS ATTACK PANAMANIAN FORCES: The Reaction Worldwide 


Britain Backs U.S., 
Soviets Complain 

A Violation Thatcher 


Of the Law, 
Moscow Says 

By Michael Dobbs 

W ai hinglM Pm Service 

MOSCOW — The Soviet Union 
condemned the U.S. military inter- 
vention in P anama on Wednesday, 
describing the action as a violation 
of international law and the United 
Nations Charter. 

A Foreign Ministry statement 
called on Washington to “immedi- 
ately stop its armed intervention in 
Panama.” 

The head of a parliamentary 

committee for international affairs, 
Alexander Dzasokhov, said no mo- 
tives could possibly justify an 
armed intervention against a sover- 
eign state. 

In its main evening news bulle- 
tin, Soviet television adopted a fair- 
ly low-key line toward the U.S. ac- 
tion. The coverage suggested that 
although the Soviet Union felt 
obliged to condemn the U.S. move, 
the Soviet Union did not intend to 
exploit it for propaganda purposes. 

The sharp Soviet criticism of the 
Bush administration contrasted 
with the upbeat rhetoric used by 
President Mikhail S. Gorbachev 
and other Soviet officials to de- 
scribe improvements in superpow- 
er relations in the last few months. 
It was reminiscent of the language 
used to condemn the U.S. invasion 
of Grenada in 1983. 

Several Soviet legislators, repre- 
senting different shades of political 
opinion, expressed fears that the 
UJS. action would be used by con- 
servatives in the Kremlin to sup- 
port arguments against the reduc- 
tion of military spending. They also 
contrasted the U.S. intervention 
with Soviet pledges to refrain from 
the use of military force in interna- 
tional affairs. 

“The Americans could not have 
done a better thing for our miliiaiy- 
indus trial complex than to commit 
aggression in Panama.” said 
Georgi A. Arbatov, the director for 
U.S. and Canadian Studies in Mos- 
cow and a member of the Congress 
of People's Deputies. “It’s a sad 
return to the days of gunboat diplo- 
macy that I thought had passed." 

Lieutenant Colonel Viktor S. 
Podziruk. a legislator who has 
called for major changes in the So- 
viet armed forces, also said the U.S. 
show of armed force could compli- 
cate superpower disarmament ne- 
gotiations. “It’s likely that our top 
brass will argue against further 
armed forces reductions in the light 
of the recent UJS. actions." he said. 

General Alexei D. Linchev, the 
head of the Soviet armed forces 
political directorate, said it was 
“surprising that a huge country like 
Panama has carried out aggression 
against such a tiny country as the 
United States.” 

He added that Washington had 
no right to “teach others about hu- 
man rights” while “bombing small 
countries.” 

The U.S. intervention in Panama 
comes at a time when the popular 
mood in the Soviet Union is turn- 
ing against foreign military adven- 
tures. By allowing East European 
countries to go their own way, Mr. 
Gorbachev has in effect renounced 
the so-called Brezhnev doctrine, 
which asserted the right to inter- 
vene in the affairs of neighboring 
communist countries. 

The official press agency Tass 
quoted the ousted Panamanian 
president, Francisco Rodriguez, as 
claiming that U.S troops failed to 
capture any members of the Pana- 
manian cabinet or armed forces 
command. The agency also quoted 
the Panamanian foreign minister, 
Leonardo Kam, as appealing for 
international support to sum “the 
criminal aggression” of the United 
States. 

While the Soviet Union has tak- 
en care to distance itself from the 
Noriega regime, it has also been 
forthright in criticizing U.S. inter- 
ference in Central America. Mos- 
cow’s position is complicated by 
the fact that Cuba, its principal ally 
in the region, has maintained vocif- 
erous support for General Noriega. 


Calls Move 
Courageous 

By Sheila Rule 

JV«rn- York Times Service 

LONDON — Prime Minister 
Margaret Thatcher said Wednes- 
day that she supported President 
George Bush's “courageous" mili- 
tary action to remove General Ma- 
nuel Antonio Noriega. 

She also pledged Britain's full 
support for the U.S. operation to 
bring the Panamanian leader's 
“rule of terror” to an end. 

[In Paris, the French Foreign 
Ministry said the “recourse to the 
use of force was always regrettable 
and cannot be approved,” The As- 
sociated Press reported. 

[In an official communique, the 
minis try said France “hopes that 
peace returns to Panama and that 
us people themselves are able to 
assert control over their own fate.” 

[It said France was not worried 
about the 400 to 500 Frenchmen 
living in Panama but was preparing 
for the possibility of an eventual 
evacuation.] 

Other European reaction to U.S. 
military intervention in Panama 
was largely muted. 

Mu. Thatcher told the Press As- 
sociation, Britain’s domestic news 
agency, that Mr. Bush had called 
her on Wednesday morning about 
the military action shortly after she 
had heard of it on the radio. 

“It was a courageous decision,” 
Mrs. Thatcher said at her Downing 
Street residence. “The more leaden 
of government who believe pas- 
sionately in democracy and make 
clear they support the U.S.. the 
more swiftly that action will be 
brought to a conclusion. Every ac- 
tion has a risk and it is important 
that it be successful.” 

Mrs. Thatcher, who earlier this 
year called for General Noriega to 
step down, said the general had 
prevented a democratically elected 
government from taking power. 
She was referring to his decision to 
nullify a presidential election in 
May in which Guillermo Endara, 
sworn in Wednesday as head of a 
P anamani an government, was con- 
sidered 

many 

the overwhelming winner. 

“Someone has to uphold democ- 
racy Mrs. Thatcher said. “There 
were terrible things happening in 
Panama.” 

“It was a tyranny,” she said. “An 
American soldier had recently been 
shot, the democratically elected 
president was not allowed to take 
office, the country was riddled with 
drugs and on the streets people 
walked in fear. 

“Be supportive of a president 
that has the courage to bring that to 
an end. People who do this deserve 
our support and gratitude.” 

In Spain, Prime Minister Felipe 
Gonzalez told parliament that be 
condemned outright all foreign in- 
tervention and that be continued to 
call for the May ejection results in 
Panama, and hence Panamanian 
sovereignty, to be observed. 

Several times in the past, Spain 
has expressed its willingness to of- 
fer asylum to General Noriega in a 
move to expedite the democratic 
process in Panama, but only if he 
himself requested iL Mr. Bush and 
Mr. Gonzikz discussed by phone 
in May ways of persuading the gen- 
eral to abide by the results of the 
May election. 

There was no immediate official 
reaction from the governments of 
West Germany or Italy. 

At a meeting with foreign report- 
ers, the Italian foreign minister, 
Gianni De Mi c bells, avoided mak- 
ing any statement or answering any 
questions about the situation, 
which he said was “too. too deli- 
cate.” 

Condemnation of U.S. interven- 
tion was made by the Youth Feder- 
ation of the Italian Communist 
Party, which called on Italy to con- 
demn the “aggression” and ex- 
pressed its “indignation of a grave 
act which can threaten the difficult 
and indispensable process of peace 
in the world.” 


Task Force Atlantic 

1 Seized prison at Garnba 

2 Secured electrical distribution 

station at Cerra Tegre 
Secured Madden Dam 
Secured Colon 

Task Force Red 

5 Neutralized Rio Hato area 

Task Force Pacific 
Task Force Red Rangers 

6 Secured International 
Airport 



Latin Governments 
Assail U.S. Action 
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ATTACK: U.S . Pursues Noriega as the Fighting Continues in Panama 


(Continued from page 1) 
new government was in power in 
Panama, the officials who were 
sworn in at a U.S. base just before 
the attack began and instantly rec- 
ognized by Washington, did not 
appear to be in control. And. as the 
White House struggled to explain 
their reasons for sending American 
military might into the streets of a 
foreign capital administration offi- 
cials sought to deflect attention 
from the fate of General Noriega 
and toward the other goals of the 
military operation. 

The new president, Guillermo 
Endara, and his two vice presi- 
dents, Ricardo Arias Caldetfn and 
Guillermo Ford, who wan a May 
election that was later nullified by 
General Noriega, were in hiding 
out of fear for their lives and the 
senior American diplomat in Pana- 
ma said he expected “a great deal 
of concern and fear” as long as 
General Noriega remained free. 

Mr. Bush and his aides said the 


military operation was launched af- 
ter attempts to negotiate an end to 
General Noriega's rule had failed 
and escalating violence against 
Americans threatened their safety, 
the security of U.S. military instal- 
lations and Washington's rights 
under the Panama Canal Treaty. 

Secretary of State James A. Bak- 
er 3d said U.S. intelligence hart 
warned of a possible plan by Gen- 
eral Noriega to attack American 
citizens in Panama. But he said that 
report could not be reliably con- 
firmed and, in any case, had been 
received after Mr. Bush decided on 
Sunday to authorize military ac- 
tion. 

General Noriega survived two 
coup attempts from within the Na- 
tional Defense Forces that he head- 
ed including one October insurrec- 
tion in which he was briefly 


There was strong evidence in the Cana l to Panama, as required un- 
two previous coup attempts of dis- ’ - 

satisfaction within the mili 


military 

with General Noriega, and it was 
unclear how much of his support 
was holding after the U S. attack. 

In his address, Mr. Bush said be 
intended to turn over the Panama 


der existing treaties. 

General Noriega has denied the 
drug charges and asserts that the 
United States wanted him out so it 
could renege on the 1977 treaties 
that cede control of the P anama 
Canal by the year 2000. 


By James Brooke 

Sea York Times Service 

RJO DE JANEIRO — From 
Mexico to Argentina, Latin Ameri- 
can governments on Wednesday 
condemned the use of mfliwry 
force in an attempt overthrow the 
Panamanian leader. General Ma- 
nuel Antonio Noriega. 

Argentina. Brazil. Mexico, Vene- 
zuela and Peru criticized the U.S. 
action as interference in the sover- 
eign affairs of a fellow American 
nation. 

Nicaragua placed its troops on 
alert, Peru recalled its ambassador 
from the United States and Vene- 
zuela said it would not recognize 
the Panamanian government of 
Guillermo Endara until U.S. troops 
were withdrawn. 

Leftist groups in Argentina, 
Uruguay and Mexico planned pub- 
lic rallies to protest the interven- 
tion. 

U.S. diplomatic employees 
across the region were instructed to 
be on the alert for anti-US. dem- 
onstrations. 

Brazfl, Latin America’s most 
populous country, deplored “the 
North American military action in 
Panama” and made “a vehement 
appeal that a pacific and immedi- 
ate solution be found for the cri- 
sis.” 

[Congressmen from both parties 
rallied behind President George 
Bush’s decision lo intervene in Pan- 
ama, with most saying be had little 
choice; although there were scat- 
tered objections, The Associated 
Press reported from Washington. 


U.S. Qtes Legal Justification 

^ leader, George J. Mitchefl, Demo 


The Associated Press 

WASHINGTON — The Bush 
administration said Wednesday 
that intervention in Panama was 
legally justified under articles of 
the United Nations Charter, the 
Treaty of the Organization of 
American States and the Panama 
Canal Treaty. 

Attorney General Dick Thorn- 
burgh “believes there is a legal ba- 


captured. He survived W ashin g- sis for for the U.S. invasion in Pan- 
ton’s best nommlitaiy efforts to de- ama, tins action being taken under 
pose him. including harsh econom- U.S. law,” a Justice Department 
ic sanctions that severely depressed spokesman, David Runkel said, 
the economy. The attorney general met with 


President George Bush on Tuesday 
to discuss the operation and give 
his legal advice, Mr. Rnnkei said. 

Mr. Rnnkei cited the “ inher ent 
right of self-defense” in Article 51 
of the UN Charter and the right of 
the U.S. government to protect its 
citizens, military installations and 
institutions under Article 21 of the 
Organization of American States 
Treaty. 

The Panama Canal Treaty also 
empowers the United States “to 


crat of Maine, who has been among 
Mr. Bush's harshest critics on other 
foreign policy matters. “It was 
made necessaiy by the reckless ac- 
tions of General Noriega.” 

[There was a small axe of harsh 
dissent, with one congressman call- 
ing Mr. Bush's action “a trigger- 
happy act of gunboat diplomacy” 
and saying the move rested on 
shaky legal ground. The dissent 
came from the chairman of the Sen- 
ate Foreign Relations Comzmnee. 


Mr. Bush had not adequately in- 
formed U.S. allies in Central Amer- 
ica.] 

S the intervention “a step 
in international rela- 
tions," the Brazilian president, Jose 
Sarney, said: “We profoundly la- 
ment this event,” 

Foreign Ministry officials of Ar- 
gentina, Brazil. Mexico, Uruguay, 
Peru. Venezuela and Colombia 
were to meet Wednesday night in 
Bogota to issue a declaration. 

The Group of Eight — Panama 
was expelled after General Noriega 
ousted President Eric Arturo Del 
vaile in February 1988 — often 
speaks out on Latin American eco- 
nomic and political matters. 

■ Capitol Hill Support 
For the most part. Congress wet- 
corned Mr. Bush's action as the 
restoration of democratic govern- 
ment and said all other possibilities 
had been exhausted, Toe Associat- 
ed Press reported from Washing- 
ton. 

“It's an action the president de-- 
lennined, and I think under the 
circumstances Congress will sup- 
port his position,” said the speaker 
of the House, Thomas S. Foley, 
Democrat of Washington. “Ameri- 
can troops are in the field and casu- 
alties are being taken. Under these 
circumstances, it's not the proper 
tune for a lot of complicated de- 
bate.” 

But Mr. Pell said: “Personally, 
unless very clear evidence emerges 
of a direct threat a g ains t the Pana- 
ma Canal or against American peo- 
ple or install aliens, I would not 
have engaged in such unilateral or 
such go-it-alone action.” He said, 
however, that be would support tlx 
administration until the operation 
was completed and hoped for “as 
few deaths as possible” among U.S. 
forces. 
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FORCE: 

A Police Role 




(Continued from page 1) 

. _ ions, and “selected special operat- 

protea and defend the canal and Claiborne Pefl, Democrat of Rhode jog units" 
its availability to all nations,” Mr. Island, who said, the threat to the Elements of the 7th Infantry Di- 


Runkd said. 


canal was less than dear and that 


_ __ SCENE: 

red by the United States and A Day of ChttOS 
y independent observers to be J J 


(Continued from page 1) 
sle were breaking into super- 
sets and stores and making off 
with what they could lay their 
hands on. 

Most of the looters were poor. 
Off they went with stacks of food, 
cameras, home appliances, TV sets, 
mattresses and clothes. A festive 
atmosphere reigned as groups of 
four or five walked away with re- 
frigerators and stoves. 

The major afternoon fighting, 
however, came in the San Migudito 
neighborhood in the northeast, a 
stronghold of the civilian “Dignity 
Battalions" that General Noriega 
had set up to help enforce his rule. 

Jets bombed and helicopters 
strafed a Defense Forces barracks 
on top of San Miguelito, and once 
again came the refugees, fleeing on 
foot or in their cars. 

At dozens of U.S. Army check- 
points, anyone who wanted to pass 
had to get out of his car and drop to 
his knees while his vehicle was 
searched. 

UJS. soldiers herded together 
about 300 Panamanian prisoners in 
a field near Al brook Air Base, at 
the foot of Diablo Heights. Rela- 
tives and friends of the captives 
waited across the street. 

Many of the prisoners had been 
taken in raids on houses in the 
Diablo Heights neighborhood. 



Residents looting stores in downtown Panama City on Wednesday as the U.S. nrifitaiy intervention against General Noriega continued. 


HOSTAGE: First-Hand Account of the Roundup at the Marriott Hotel 


certain houses and taking prison- 


ers. 

In one house, where four report- 
ers were hiding along with the resi- 
dents, the owner said be had noth- 
ing to fear. Then his wife noticed a 
large color photo of her husband as 
a student shaking hands with the 
Cuban president, Fidel Castro. 

She swiftly hid the photo, poten- 
tially offensive to American eyes, 
in their bedroom. 


auaaemy. a 

PLAN: Decision to Attack Was Kept Secret 48 Hours TlK D fosiages 


(Continued from page 1) 
croft, his deputy, Robert M. Gates, 
and the White House chief of staff, 
John H. Sununu, all put in brief 
appearances before returning to 
their offices to wait for the attack. 

A day after he made the decision 
to use force in an attempt to topple 
General Noriega, Mr. Bush refused 
to rule out a military response in a 
Monday interview with news agen- 
cies. He expressed ‘‘enormous frus- 
tration" with General Noriega's 
continued strong-arm tactics. But 
otherwise he gave no him of what 
was to come. 

The business-as-usual theme ex- 
tended to other administration of- 
ficials as well on Tuesday. Public 
information officers at the Penta- 
gon went home at thdr regular 
quitting time. 

And, -in the White House, the 
While House spokesman. Marlin 
Fitzwater, was joined by a small 
group of reporters in his office to 
watch evening network news ac- 
counts of unannounced U.S. troop 
movements to Panama. Mr. Fitz- 
waier said he knew nothing about 
the reports. 


BIG CROSSWORD 

IN THE IHT EVERY SATURDAY. 


Mr. Fitzwater, in announcing the 
assault about an hour after it began 
on Wednesday, said Mr. Bush “has 
been considering this matter for 
several days.” 

“The president reviewed this is- 
sue with his national security advis- 
ers on Sunday afternoon,” he said. 
“They considered options, devel- 
oped a plan and the president made 
the basic decision to proceed with 
this action.” 

At the Pentagon. Mr. Cheney 
said the order "went out late on 
Sunday to implement a plan that 
had been in existence for some 
time." t 

“It was one of the first items I 
was briefed on when I became sec- 
retary of defense last spring,” he 
said. 

General PowelL the chairman of 
the Joint Chiefs, suggested a con- 
cern that General Noriega might 
do something to jeopardize (he 
Panama Canal in the absence of a 
U.S. strike. And a congressional 
intelligence source cited reports in 
recent months of a deterioration in 
General Noriega's menial health 
and heavy drinking. 

Mr. Bush informed congressio- 
nal leaders by phone of his plan 
about an hour before the first shots 
were fired. The Senate Republican 
leader. Bob Dole of Kansas, said 


Mr. Bush pboned him at 11:15 
P-M. “He said he'd appreciate my 
support,” Mr. Dole said, adding 
that he gave it to him. 

Mr. Bush stayed in the Oval Of- 
fice until 4:05 AM., spending 
much of the time phoning allied 
and Central American leaders to let 
them know what he was doing, be- 
fore heading to his residence for a 
brief sleep before his 7 AM. ad- 
dress to the nation. 


Protest Blocks 
Ceausescu Plane 

Reuters 

HAMBURG — Maintenance 
workers at Lufthansa refused on 
Wednesday to work on a Boeing 
707 used by President Nicolae 
Ceausescu of Romania. 

“We've asked Lufthansa not to 
do any more maintenance on this 
government's planes as long as 
there is blood on its hands,” a 
spokesman for the airline's Ham- 
burg works council said 

The plane, a Boeing 707 used 
exclusively by members of the Ro- 
manian leadership and flown by 
pilots of the country's national car- 
rier, Tarom, is in Hamburg for rou- 
tine maintenance. 


(Continued from page 1) 
the hallway, stuck the muzzle under 
the nose of a reporter and stared 
down into his eyes. 

“If a lot of Panamanians have 
died we can kill you,” he said The 
second gunman then herded the 
hostages into a single line with their 
backs against the wall. 

The hostages were forced to sit in 
silence while the gunmen paced the 
halls. 

Suddenly, a gunman began 
shouting. “Stand!” he cried 

The Hostages were then driven 
down the stairs. 

The gunmen then pushed the 
hostages into three waiting vehicles 
and Sharp explosions reverberated 
through the night as the cars passed 
through the darkened city. The 
convoy weaved along deserted 
streets to a private house near one 
of the homes of the Panamanian 
leader. General Manuel Antonio 
Noriega. 

The hostages were then pushed 
through the bade door into a laun- 
dry and storeroom and ordered to 
sit on the floor. The guards paced 

Occasionally, the gunmen al- 
lowed the hostages to smoke. The 
gunmen granted a request for wa- 
ter, bringing a pitcher and two 
glasses. 

The noise of fighting was sporad- 
ic. It was silent much of the time. 
Then, as the hostages and gunmen 
began to relax, the roar of a heavy 
machine gun would provoke a new 
wave of tenor. 

The nearby kitchen phone jan- 
gled and was cut off before it had 
completed its ring. It apparently 
was some type of signal The gun- 
men hurriedly began conferring. 
The hostages’ tension mounted, but 
exhaustion had overcome several. 

A few moments later, the tele- 
phone rang twice. Once a gain the 
gunmen conferred in whispers. 
And once again the tension mount- 


ed There were occasional rifle 
shots and in the distance, the dull 
thud of an anti-aircraft gun. 

Most of the gunmen took up po- 
sitions around the house, leaving 
one guard with the hostages. There 
was a half hour or so of silence, 
then another series of explosions. 

This time the phone sounded oue 
long ring. Once again tension rose; 
The gunmen's leader then sat down 
with the hostages. 

“We are going to set you free 
because we don't want to be crimi- 
nals,'' he said 

“It’s over," he said as tears 
welled in his eyes. “It's over.” 

He then started hurrying the hos- 
tages to the two remaining cars. 

The driver once again began 
weaving through the deserted city, 
back toward the hotel. Then be 
turned away again. And then back 
again. The two vehicles became 
separated when another car ap- 
peared to pull out and start follow- 
ing the caravan. 

The driver finally pulled over, 
about four hours after seizing the 
hotel and about 1.5 kilometers 
from the Marriott. 

“Hurry, hurry,” he said in order- 
ing the hostages out. The former 
hostages took cover behind a 
and began snaking back toward 
hotel They were stopped short by a 
soft whistle. A man crouching 
across the street in a gas station 
motioned for them to take another 
route. 

The group approached the near- 
est apartment building and rang 
every buzzer in the seven-story 
building. A woman answered over 
the speaker. 

“Who are your 

“We w etc hostages and we*ve 
just been released.” several mem- 
bers of the group answered. 

“I can't let you in.” she replied. 

Buzzers were pressed again, 
tally, the group gave up. But as 


they prepared to dodge across the 
main street, the apartment build- 
ing's glass door was opened by a 
man brandishing a 38-caliber pis- 
tol. 

“Who are you?" 

Pleading was rewarded with en- 
try. But the group was fenced to sit 
in the back entryway. where they 
couldn’t be seen from outside. 

The doorman said he had seen 
members of the Panamanian Army 
shooting at passing cars and pedes- 
trians fleeing the fighting. 

By 7:30 AM^ three reporters in 
the group bad run out of patience. 
By then, the shootings and explo- 
sions were little more than inter- 
mittent punctuation marks for a 
quiet morning. The journalists 
snuck to a nearby gas station where 


they met the owner of a bodyshop. 
He invited them over. 

“Our only fear in P anama, is not 
the gringos, if s the Dignity Battal- 
ions. They’re gangsters,” toe 1. 
shop owner said, referring to 
paramilitary group started by the 
General a year 


nity Battalions, the bodyshop own- 
er then gave the journalists a ride 
bade to the hotel. 

Safety at last. Or so it seemed. A 
paramilitary group returned short- 
ly thereafter. This time three more 
persons were seized from the hoteL 

The three men, inehidtng the res- 
ident manag er, and two producers 
for ABC and NBC, wore driven 
away. They were reported released 

in the afternoon. 


vision from Fort Old and the I6th 
Military Police Brigade from Fort 
Bragg were sent later, he said. 

General Powell said the attack 
began just before 1 AM. with this 
order of battle: 

• Task Force Atlantic (on the 
Atlantic. Caribbean side) consisted 
of one battalion from the 7th In- 
fantry Division and one battalion 
from the 82d Airborne. Its job was 
to secure several critical sites in the 
southern portion. 

It seized the prison at Gamboa, 
where 47 Panamanian Defense 
Forces prisoners involved in the 
Oct. 3 coup attempt against Gener- 
al Manuel Antonio Noriega were 
freed. 

• The Semper Fidelis task force 

was composed of a Marine rifle ] 
company and light armored vehi- 
cles. It secured the Bridge of the 
Americas and the area around j 
Howard Air Base. ! 

• Task Force Red (to the west at 
Rio Hato) was a Ranger battalion 
that parachuted onto Rio Halo, 
neutralized the area and dispersed 
the Defense Forces’ 6th and 7th 
companies. It was the 7th Compa- 
ny that came to General Noriega's 
aid Oct. 3. 

• Task Force Bayonet (in central 

sector) consisted of a mechanized 
battalion, a platoon of light tanks, 
and the 5th Battalion of the 87th 
Infantry. Its mission was twofold: I 

to secure major U.S. facilities in the 
region and to seize the Co man dan- ■ 

da. General Noriega’s Defense | 
Forces headquarters. It neutralized 

the 1st Public Order Company and 
2d Public Order Company and de-* 
meats of 6th and 7th. ! 

• In Task Force Pacific and a 
second Red Ranger task force, the 
Rangers secured the international 
airfield east of Panama Gty, and 
82d Airborne units parachuted 
onto the field to block Panama's 
Battalion 2,000 farther east and to 
move west to block other units. 


Sudan Cates Gains on Rebels 

The Associated Press 
KHARTOUM, Sudan — Gov- 
ernment troops destroyed nine re- 
bel camps and killed 17 fighters of 
the Sudan People’s Liberation 
Army, the military said Wednes- 
day. Tie recent fighting was in the 
Upper Nile region of sou them Su- 
dan, where the rebellion began al- 
most seven years ago. 


ROMANIA: Emergency Declared in Western District 


(Confined from page 1} 
obliged to defend order and the 
institutions. We must decisively re- 
pel all those who want to dismem- 
ber Romania.” 

Undeterred by a heavy presence 
of troops and policemen, about 
50,000 people took to the streets 
again Wednesday in Timisoara, ac- 
cording to Yugoslav and Hungar- 
ian press agencies. 

western businessmen who en- 
tered Yugoslavia from Timisoara 
said the protest erupted at a factory 
(m Wednesday morning. Chanting 
“Give us our dead!” protesters con- 
verged on a stadium where they 
apparently believed authorities 
were keeping the corpses of those 
shot on Sunday, the businessmen 
said. 

Neither the businessmen nor the 
Yugoslav 


joined the demonstrators as they 


The East German press agency 
ADN, quoting reports reaching 
Ro m ania n s working in Fa st Ge> 
many, said that unrest had spread 
to at least eight other Romanian 
cities and that the death loll in 
Timisoara could go as high as 
4,000. ^ 

Estimates of the toll have 
climbed since Sunday, but reports 
cann ot be independently con- 
firmed because Romania dosed its 
borders to virtually all foreign via- 
tors on Monday. 

A heavy army and police pres- 
ence was reported in Bucharest and 
other major cities Wednesday, ac- 
cording to several journalists. 

A Pole who reached Budapest 


tite 1981 martial law crackdown in 
Poland. “I saw with my own eyes 
bow they were tossing dead into the 
river, " he said. 

A Paris spokesman for the De- 
fense of Human Rights in Romania 
said the police had even entered 
hospitals to arrest wounded dem- 
onstrators. Belgrade radio said po- 
hcemen also burst into the Yugo- 
slav Consulate, the only diplomatic 
budding in Timisoara, to arrest 
demonstrators who had mk-n rtf- 
uge there. 

The Yugoslav Communist Party 
suspended cooperation on .. 
Wednesday with Romanian Com- 
fddnists, as did Hungary’s govern- 
ing Socialist Party, successor to the 
country s Communist Party. 

The Hu n g a rian foreign minis ter. 

uiila Um. ■ j . 


■niiM? Yugoslav press agency Tanjus, from TimisoarasaidTinrisoara was Gvnia -j muu f w? ' 

Quoting the Yugodwcoosul ? lie a g Nu Hm , aud Btriapen naect; 

“t-n- a! in T.misosiirSorttd noE- aJltgabous that Hungary had 


Timisoara, reported police in- “I have never-seen anything tike incited anv 
tervenaon. The Hungarian press tins,” he said, calling it Sthan 
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' By Lawrence Malkin 

• * r “■ . International Herakl Tribune 

NEW YORK — General Ma- 
’ ■ nuei Antonio Noriega is a cl assuror 
:L‘ : - f«j spy fiction: ihe agent wbo tries to 
devour his handlers. The drug trade 
turned the Panamanian dictator 
. l. into a monster who would strain 
the plot of a police thriller. 

. . .General Noriega's fust ties with 

_ _ If U.S. intelligence developed in nfill- 
vw tary school, when he fed agents 
• information on suspected leftists 
■ J - v. among his fellow Panamanian ca- 
• rf* 1 dels. He came under the protection 
•>. of a major named Omar Torrijos 
. 7 - “V Herrera, who seized power as a 

• l/S- populist in 1968, drove out the old 
. t. : V llk.-backed oligarchy and was a 

general by the time he was killed in 
' *. an air crash in July 1981. 

When General Noriega put 
down a countercoup. General To- 
_"■* ^ rrijos rewarded hhn with the job of 
. >-:■« military intelligence chief, which 
General Noriega held for raore 
_ [: than a decade. That cemented Ms 

i official position with U3. intdli- 
:; c 'jgence. 

.~.r General Nonna’s private for- 
ume was made through bis control 
• over customs, immigration and 
criminal investigations, which 
-• made him especially valuable both 
• :r... to the cocaine barons and the U.S. 

• Drug Enforcement Adminis tra- 
non. He played one off against the 
other. 

. Because Panama lies next to Co- 



Between Bush and Noriega , a Bitter Personal Feud 


General Noriega’s value against 
Nicaragua was “Vastly oversold." 

But General Noriega was under 
the protection of William J. Casey, 
Ronald Reagan’s CIA director, 
whom Senator John Kerry, Demo- 
crat of Massachusetts, accused of 
acting “almost like Noriega's case 
officer." 

After Mr. Casey’s death in. 1987, 
it emerged that in addition to his 
drug dealings. General Noriega 


lornbia and serves as a transit point ^ a ^ 5 ^ owc d the KGB to use Pana- 
and money-laundering base for the ™ M a paging point to smug- 
druc trade, the potential for brib- technology to the Soviet 


and money-laundering base for the 
drug trade, the potential for brib- 
ery is enormous. General Noriega 
extorted his cut and shared the 
spoils with his officers. 


gle high technology to the Soviet 

Union. 

With Mr. Casey’s protection re- 
moved and the public outcry 


His salary as president was mounting over the Iran-contra 
$40,000 a year, but his personal scandal federal grand juries in 
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fortune is estimated at h undreds of Florida were allowed to hand down 
millions. drug indictments against Mr. Nor- 

& The Qambayant and ruthless iega in FAru^, 1988, Uniting Mm 
general hardly bothered to keep *° MedeUm drug rmg in Co- 
this a secret. Persistent questions lomtna - 
arose over why the Reagan admin- They alleged that, starting in 
. isiraiion tolerated the involvement 1982, General Noriega’s govern- 
or one of its prime intelligence as- ment provided protection for co- 
sets in the drug trade. caine and marijuana shipments 

Francis J. McNeill a former though Panama to the United 
State Department intelligence offi- States, and allowed the shippers to 
rial and ambassador to Costa Rica, CODCe " then - revenues by launder- 
tesiified before Congress after, “g ihe money through Panamani- 
General Noriega was indicted on shanks. 


drug charges in 1988 that for most 
of the decade, the Reagan adminis- 
tration preferred to ignore General 
Noriega's crimes because he he was 
believed to be useful in the war 
against Nicaragua in supporting 
the contra rebels. Mr. McNefl said 


The indictments asserted that 
General Noriega tipped off drug 
dippers to UJS. interdiction, al- 
lowed them to use Panamanian air- 
strips and sold them chemicals to 
process the raw drugs — for pay- 
offs totaling ar least $6 billion. 


Agocc Fnacr-fttur 

tries to devour his handlers. 


By Joseph Filchett 

iBiemuiotuI ItrrjIJ Tribune 

In ordering a U.S. manhunt for 
General Manud Antonio Noriega. 
President George Bush has started 
what be dearly hopes will be the 
last episode in a bitter personal 
feud. 

At the core of their quarrel are 
questions, still smoldering, about 
whether the Reagan administration 
offered to ignore General Noriega's 
drug- trafficking in exchange for his 
help to U.S.-backed rebels trying to 
bring down the Sandinisu regime 
in Nicaragua — and whether Mr. 
Bush, as via: president, helped bro- 
ker part of such a deaL 

The feud is frequently palpable 
in Washington. It surfaced during 
the presidential election campaign 
in May 1 988 when the P anamanian 
leader publicly insinuated that be 
possessed compromising informa- 
tion about Mr. Bush that was liable 
to harm his bid for the White 
House. 

Mr. Bush called the Noriega 
statements “an outrageous lie" — 
strong language from a man who at 
the time was «>mpt»tgning cau- 
tiously, and trying to overcome the 


enemy in the U S. war on narcotics. 
General Ncnega is also at the cen- 


Canal Shipping Is Halted 
By Combat for First time 

Compiled he Our Staff From Dispatches 

PANAMA CITY —The Panama Canal was closed to shipping on 
Wednesday after the U.S. military intervention in Panama. Il was 
the first combat-related halt in shipping in the 75-year history of the 
canal. 

A spokeswoman for the commission that oversees the 82-kiIom fr- 
ier (51-mile) waterway said that the several ships in the canal when 
the fighting began would be allowed to proceed later in the day and 
that the carnal would be reopened on Thursday. “It was dosed.” she 
said, “for the safety of the employees as well as the ships." 

Jointly operated by Panama and the United States, the canal 
passes less than half a kilometer from the headquarters of Panamani- 
an Defense Forces, a target of one of the main U.S. attacks aimed at 
ousting General Manuel Antonio Noriega. During the righting, U.S. 
troops were moved across a bridge at the canal's Miraflores Locks. 

A spokesman for Lloyd’s of London, the insurance syndicate, said 
the company received urgent word early Wednesday from agents in 
Panama that “due to military intervention in Panama, all canal 
transit has been suspended." 

About 30 ships normally pass daily through the canal connecting 
the Atlantic and Pacific Oceans More than 13,000 vessels use the 
conduit each year. 

“If there’s a prolonged closure, it means that a lot of shipping will 
have to be rerouted," said John Landells, shipping correspondent for 
Lloyd’s List, the shipping daily. 

Particularly hand hit, Mr. Landells said, would be banana produc- 
ers in Colombia and Ecuador, who rely on the canal to get produce to 
the East Coast. If the canal remained closed, they would have to go 
around Cape Horn at the tip of South America or by land. 

World oil prices also might be affected, experts said. 

“If the political situation resolves itself within a few days, then 
business and trade would get back to normal very quickly," Mr. 
Landells said. (AP. UP I) 


"wimp" label his opponents had er, champion of democracy and fot 
pinned on him. of drugs. 

This personal animosity, fueled Besides the hostility to him as « 
by insults, has been a wild card in enemy in the U.S. war on naxotics 
the brinkmanship between the General Ncnega is also at the cen- 
United States and Panama in re- ter of some still murk)' aspects ol 
cent months as the Bush adminis- the Iran-coaira affair, 
tratioo unsuccessfully used public .. Q , , , , . 

pressure - and reputedly coven , Bush ■W** deiued 

action, too - to elimmale a taunt- ?lt&hons abou . ! °'-olvement 
ins in arms sales to rran and diversion 

s . „ , . „ . of the profits to the Nicaraguan 

An aormous [njilranm of re |KU.jWt as Central NorieSha, 

r f ■f r J ¥iL n T dmL always denied working (or thSCra- 
he sad Monday, had been his. m- tral A 

ability to drive General Noriega 6 

from power The two men have reportedly 

With an intensity reminiscent of 1 fS™ T ' ° , .“ ch "’ lhcr 1 “ !=“' 

the frustrations of earlier US. ad- ° en = r ? Noriega 

ministrations with the Cuban lead- 

er. Fidel CasTO. or lire Libyan omoais *a>- and Mr. Bush 

leader. Colonel Moammar Gad- ’-“‘ tsh “d. 
hafi, the Bush adminis [ration has Their relations soured in 1986 
focused on General Noriega. Lieu- turned into mutual recrimina- 


er, champion of democracy- and foe protectors in the R eagan adminis- 


tration and was eventually indicted 


Besides the hostility to him as 2 n bn U.S. drug charges in February 

. . _ . _ * ■ non ' 


1988. 

Voicing the complexities of Gen- 


ter of some still murky aspects of era! Noriega’s relations with the 
the Iran-contra affair. United States as they changed over 

\iz. Bush has repeatedly denied years. Mr. Bush said last year 


the Iran-contra affair. 

Mr. Bush has repeatedly denied 
allegations about his involvement 
in arms sales to Iran and diversion 
of the profit* to the Nicaraguan 


that “seven administrations were 
dealing" with the Panamanian 
leader in various capacities, often 


rebels, just as General Noriega has ^ ^ intelligence source. 


always denied working for Lhe Cen- _ By ihe spring of 1 98S. General 
tral Intelligence Agency. Noriega was an embarassment. and 

The two men have reportedly die Reagan administration was 
known of each other since at least seeking, through negotiations, to 
1976. when General Noriega ? ei 10 step down while Mr. 
worked for the Central Intelligence Bush said he opposed "doing deals 
Agency, officials say. and Mr. Bush *ish drug dealers." 
was its head. General Noriega lashed back. 

Their relations soured in 1986 charging that the Reagan adminis- 


tenant General Cohn L. PoweQ, the tions when investigators uncovered 
chairman of the Joint Chiefs or evidence of General Noriega’s role 
Staff, used the word “decapitated” in the Iran-contra affair, including 
on Wednesday in describing Gen- 3 London meeting with Lieutenant 

— I XT ! ■ ° Oln-a, N\ . 1 . j: 


eral Noriega's regime. 

The general has been a recurring 
problem for Mr. Bush, a constant 
reminder of the limits on U.S. pow- 
er and an obstacle in the president's 
quest to be seen as a decisive lead- 


and turned into mutual recrimina- iranon was trying to silence him to 
tions when investigators uncovered cover up damaging information in 
evidence of General Noriega’s role his possession about Mr. Bush, 
ir. the Iran-contra affair, including Later in the campaign, Mr. Bush 
a London meeting with lieutenant first raised the possibility of seizing 
Colonel Oliver North to discuss the generaL saving on television: “I 
sabotage in Nicaragua. want to see Noriega out. There’s a 

When Colonel North was dis- f° n § outreach. You've seen it in a 
missed from the National Security couple of terrorist cases lately." 
Council. General Noriega appai- He was referring to cases its 


ently found L mscl f deprived of his which terrorists captured abroad co unroom. 


were brought to stand trial in the 
United States. 

Talk of Mr. Bush's indecisive- 
ness revived in October when he 
hesitated to commit US. forces to 
help an attempted coup in Panama, 
exposing him to charges, even from 
liberal members of Congress nor- 
mally opposed to military interven- 
tion, that his lack of audacity had 
helped General Noriega crush his 
domestic opponents. 

Because of this background, the 
U.S. military intervention Wednes- 
day “had more to do with wirap- 
doin than any threat to U.S. na- 
tional security." according to Larry 
Bims of the liberal U.S. group, the 
private Council for Hemispheric 
Affairs. 

Mr. Bush has always denied dis- 
cussing the contras with Mr. Nor- 
iega. notably during a meeting be- 
tween the two men in Panama in 
1985. 

Instead, he has vowed to bring 
General Noriega to trial, a pledge 
partly aimed at strengthening Ms 
own claim that he has nothing to 
fear from anything about the Lran- 
cootra affair that might emerge in a 


And for U.S . and Panama, Stormy Ties 


By Barry James 

Internauimil Herald Tnhwie 

The relationship between the 
United States and P anama has 
been stormy and extraordinarily 
roraplex ever since P anam a seced- 
sd from Colombia in November 
1903 with the help of US. forces. 

The country was bom with a 
;onsti rational provision that au- 
thorized the United States to inter- 
vene in limes of uphe&vaL U.S. 
troops exercised that option three 
times in the first 15 years of Pana- 
ma’s existence. Until President 
Jimmy Carter signed the P anam a 
Cana] Treaty in 1977. the United 
States maintained absolute sover- 
eignty over the canal zone. 

The treaty transferred sovereign- 
ty of the zone to Panama in 1979 
but provided for U.S. operation of 
the canal until 2000. In si gnin g the 
treaty, the United States reserved 
the right to use military force to 
keep the canal open. 

Experts on U.S. relations with 
Central America said the overrid- 
ing importance of the canal meant 
that the United States would al- 
ways have a greater strategic inter- 
est in Panama than in any other 
Central American country. 

“The trend has been toward 
much less intervention by the Unit- 
ed Slates in the Caribbean basin, 
without a doubt," said Susan Kauf- 
man Purcell, vice president for Lat- 


in American affairs at the .Americas 
Society in New York. “If you com- 
pare the first 25 years of this centu- 
ry with the most recent 25 years, 
the difference is quite large. * 

“On the other hand." she said, 
“the United States nos intervened 
selectively in recent years, for ex- 
ample in Grenada, when there is a 
particular security threat in which 
tt seems that the cost of not doing 
seemed greater than the cost of 
doing." 

In 1968. a military coup ended 
decades of chaotic civilian rule 
marked by repeated rioting agai nst 
the U.S. presence. Omar Torrijos 
Herrera emerged as dictator. 

In concluding the canal treaty 
with General Torrijos. the U.S. 
government needed assurances that 
the Panamanian military was capa- 
ble of dealing with internal security 
threats to the canal. Thus began the 
U 5.- backed buildup of Panamani- 
an armed forces that led to the 
strengthening of the powerful and 
corrupt ruling military elite. 

General Torrijos was killed in a 
plane crash in 1981. He was suc- 
ceeded as maximum leader two 
years later by his protege. Manuel 
Antonio Onega, who has exercised 
his power as commander of the 
National Defense Forces with ruth- 
less assurance and total disregard 
for civil rights. 

The U.S. government at first co- 


operated with General Noriega, 
who had been chief of intelligence 
under General Torrijos. But rela- 
tions deteriorated after Lhe head- 
less body of a Noriega opponent, 
Hugo Spadafora. was found in a 
U.S. mailbag in Costa Rica in 
March 1985. 

The United States broke with 
General Noriega early last year af- 
ter two federal grand* juries indict- 
ed him on charges of narcotics traf- 
ficking and money-laundering. 

On Friday, the rubber-stamp 
Legislative Assembly formally de- 
clared General Nonega head of 
government and declared a “state 
of war” with the United Stales. 
General Noriega accused the Bush 
administration of seeking to back 
out of the canal treaty. 

Panamanian soldiers' killing the 
next day of a U.S. Marine officer 
was like a spark in a tinder-box. 
President George Bush said he in- 
tervened to protect the lives of U.S. 


has built up. You can put him 3wa> 
and you will still have a big prob- 
lem.* 

Mrs. Scranton said the United 
States started building up the Pan- 
amanian military to defend the ca- 
nal at just the time the drugs pro- 
cess got started. As a result, she 
said, “the Panamanians hold us re- 
sponsible for Noriega 

Viron P. Vakv. assistant secre- 
tary of state for inter- American af- 
fairs under Mr. Carter, said the 
United Stales had intervened be- 
cause it fell us vital interests under 
threat. He said the move was 
bound to prompt the question of 
what the United States would do if 
it thought its interests were threat- 
ened elsewhere in the hemisphere. 

“It is the old problem of the use 
of force." satd Mr. Vakv. senior 
associate at the Carnegie Endow- 
ment for International Peace. “You 
end up quoting Thucydides: In this 
tt-orld. the strong do what they are 


citizens as well as to defend the able to do and the weak do what 


integrity of the canal ireaty. 

Will the removal of General 
Noriega resolve the U.S.-Panama- 
nian crisis? Margaret E. Scranton, 
a Central .America expert at the 
University of Arkansas at Little 
Rock, was doubtful. 

“Our government is defining 
Noriega as the problem." she said. 
“Thai's a mistake. The problem is 
the whole narco- military sv stem he 


they have to do.” 

New Leader for Grenada 

■I !;«•«»»■ Frau. c-Frewt 

ST. GEORGE'S — The gover- 
nor general of Grenada. Sir Paul 
Scoon, has appointed Deputy 
Prime Minister Ben Jones as prime 
minister to succeed Herben A. 
Blaize. who died at 71 on Tuesdav. 
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FROM THE ARCHIVES OF THE 
INTERNATIONAL HERALD TRIBUNE 1887- 1987 


This handsome, large-format book allows such excellent 
reproduction of historic Herald Tribune material that you'll be 
poring oyer the pages with the same intense excitement as the 
original readers. Not only front pages — with such news 
headliners as Queen Victoria, Charles Lindbergh, the first 
astronauts, right up to Reagan and Gorbachev' — but also 
interviews with famous figures, feature articles, memorable 
sports pages and fascinating “retro" advertising. All from the 
paper that's been in tune with its time for over 100 years. 

The book, compiled by Bruce Singer, starts off with an 
entertaining introduction by Art Buchwald. Material is orga- 
nized by decades, with a review of each 10-year period from 
historical and journalistic viewpoints. 

A superb personal or business gift. Hardcover 
(27 x 37 cm/ 10.5 x 14.5 in) 188 pages of reproductions and 
illustrations. Co-published with Thames & Hudson (London) 
and Harry N. Abrams (New York). Available in book stores 
and from the International Herald Tribune. 
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By Andrew Rosenthal 

AVh York Time* Service 

Washington — President 

George Bush has waived a congres- 
sional ban on loans to companies 
that do business with China and 
approved the export of three com- 
munications satellites that are to be 
launched by the Chinese. 

The ban on loans was imposed in 
November as pan of the reaction of 
Congress to the Chinese govern- 
ment's massacre of pro-democracy 
demonstrators. 

Export of the satellites and 
equipment that could be used for 
military purposes was blocked by 
sanctions ordered by Mr. Bush 
himself in June, immediately after 
Lhe massacre. 

The decisions, which the White 
House said were in the national 
interest came late Tuesday as Sec- 
retary of Slate James A. Baker 3d 
was forced into an embarrassing 
admission that he “may have mis- 
led” the public about how many 
secret missions Mr. Bush had sent 
to Beijing. 

On Dec. 10, a day after the White 
House announced that two senior 
U.S. officials had gone to Beijing 
this month in hopes of improving 
relations with China. Mr. Baker 

said in a broadcast interview that 

the trip had been the first by high- 
level officials since Mr. Bush 
banned such contacts after the Chi- 
nese crackdown. 

Mr. Baker never mentioned that 
Brent Scowcroft, the White House 
national security adviser, and Law- 
rence S. Eagleburger. the deputy 

West German Diplomat 
Disappears in Chile 

The Associated Press 

SANTIAGO — The police have 
dispatched patrols to search for a 
West German diplomat missing on 
the volcano of An till an ca, 940 kilo- 
meters {580 miles) south of Santia- 
go. 

The diplomat. Hans Karl Buss, a 
second secretary in charge of ad- 
ministrative affairs at the West 
German Embassy in Santiago, was 
in southern Chile on vacation with 
his family, an embassy spokesman 
said. 


AUTHORS WANTED 
BY N.Y. PUBLISHER 

leodng iubwi. boot publrihoi seeks mow 
wpis of (HI types fiction nor-hdion. poetry, 
juvenile. vcWarly and relnyoui works etc New 
author welcomed. SeiKi hee booklet H-3 
vantage P- 
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ort 
.S. Satellites 
to Launch 


secretary of state, had been in Chi- 
na in July, only weeks after the 
crushing of political dissent and the 
announcement of Mr. Bush's ban 
on high-level meetin gs. 

The While House acknowledged 
the July mission on Monday. 

Two of the three satellites affect- 
ed by Mr. Bush's order on Tuesday 
are being built by Hughes Aircraft 
Co. for Aussat Pty., a 75 percent 
state-owned Australian company 
that intends to launch them on the 
Chinese Long March rocket. 

[“We can proceed as planned." 
Reuters quoted a spokesman for 
Lhe telecommunications company 
Aussat as saying on Wednesday.] 

The other satellite, the first of the 
three to be put into space, is a 
refurbished Westar satellite that 
will be used by Asia Satellite Com- 
munications Co., a British -Chinese 
concern based in Hong Kong. 

The satellites are not fee- military 
use, buL some of their components, 
and the devices themselves, were 
included on the list of proscribed 
items. 

Noting that the satellites were 
worth $300 milli on in business for 
American companies. Marlin Fitz- 
water. the White House spokes- 
man , said the move was “consistent 
wiifa the president’s expressed de- 
termination. in imposing sanctions 
last June, to maintain commercial 
relations with C hina. " 

In a two-page statement explain- 
ing the decision, the White House 
said the satellites would be “con- 
trolled for civil use" after launch- 
ing. “It is in the national interest of 
the United States to approve ex- 
port licenses," the statement said. 

The same reasoning was given 
Tuesday for Mr. Bush's decision to 
waive restrictions on the Export- 
Import Bank's power to grant loans 
to U.S. companies that do business 
in China. 

The waiver “preserves a level 
playing field for U.S. business," the 
White House said. “Additional 
business activity with China will be 
considered on a case-by-case ba- 
sis." 

Mr. Bush's decision on the satel- 
lites drew immediate criticism front 1 
Senator Al Gore. Democrat of Ten- 
nessee, who sponsored a law that 
requires special licenses for the 
launching of American-made satel- 
lites on Chinese rockets. 

“The statement that this is in the 
national interest simply does not 
hold water,” Mr. Gore said in an 
interview. “He’s doing this as a 
favor to the hard-liners in Beijing. 
This is a fresh insult to the memory 
of those who died for democracy." 


Tnbfmni Krtawn/Afener Fanet- Prase 

SAVE THE WAILS — Mieko Sazaki, 18, left, boDaing about a faithless boyfriend, and Ryoichi Matsraiaga, 24, coating on strong 
in a Tokyo screaming contest on Wednesday designed to help Japanese vent their frustration and start the New Year refreshed. 


Estimate Is Raised 
Of Radiation Risk 

Study Indicates Low-Level Exposure 
Carries Far Greater Cancer Danger 


In Southeast Asia , Vietnamese Are Afraid 


By Robert Pear 

New York Times Service 

BANGKOK — Britain’s deci- 
sion to send femigrfes back to Viet- 
nam from Hong Kong is causing 
alarm among Vietnamese refugees' 
and refugee workers throughout 
Southeast Asia. 

Many of the 6migr£s have been 
living in fear since June, when an 
international conference attended 
by more than 40 countries raised 
the possibility of forcible repatria- 
tion if all other alternatives failed 
to persuade the Vietnamese to re- 
turn voluntarily. 

At a refugee camp in Manila, 
Vietnamese said last week that they 
had learned of Hong Kong’s action 
through radio broadcasts and 
newspaper accounts. 

They fear a similar fate, even 
though the Philippines has been 
more generous than Hong Kong in 
providing temporary asylum to 
fanigrfcs sailing to its shores. 

“It's better to die here than to go 
back to Vietnam,’’ said Nguyen Thi 
Cue, 58. a woman who arrived in 
the Philippines in May 1988 after a 
six-day tnp by boat from Vietnam. 

“When we left Vietnam," she 
said, “we decided to leave forever 
and never want to go back. Even 


rocks on the road would try to 
escape from Vietnam if they bad 
feet’ 

The Philippines has one of the 
region's largest programs for Viet- 
namese refugees. One of those liv- 
ing at the Philippine Refugee Tran- 


sit's better to die 
here than to go 
back.’ 

A Vietnamese emigre in 
a |><,m p in the Philippines 


sit Center, Che Ngoc Phuong, 21, 
said she felt pity for those forced 
back to Vietnam. 

“Their situation is like mine,” 
she said. “When you go back, they 
give you a bad report because you 
have been disloyal to your country, 
have escaped." Such people, she 
said, have often been jailed or re- 
quired to accept menial jobs like 
sweeping streets. 

On Dec. 12, Hong Kong, a Brit- 
ish colony, sent 51 Vietnamese 
back to Vietnam on a plane loaded 
before dawn under heavy security. 
Under criticism, the British govern- 


ment agreed to postpone more de- 
portations until after a debate in 
the House of Commons. 

The British foreign secretary, 
Douglas Hurd, said, “Vietnam has 
told us that those repatriated will 
not be punished for leaving." Nei- 
ther tarigrfes nor refugee workers 
who try to arrange their resettle- 
ment trust such assurances, and 
they doubt that Britain can moni- 
tor the treatment of those who re- 
tain. 

“The refugees don’t trust Com- 
munist talk and premises," said a 
Roman Catholic nun, Pascale Le 
Thi Triu, a Vietnamese Daughter 
of Charity of Saint Vmcent de Paul 
She runs the Center for Assistance 
to Displaced Persons in Manila. 

‘They think the West is very na- 
ive to believe what the Communists 
say," she said. 

The British colonial government 
of Hong Kong contends that it may 
legally send refugees back to Viet- 
nam if the migrants cannot demon- 
strate “a well-founded fear of per- 
secution" in their homeland. 

Vietnam accepted the first batch 
of returned emigres from Hong 
Kong last week but says it opposes 
the idea of “forcible repatriation.” 

About 57,000 Vietnamese are 


jammed into Hong Kong’s camps 
and detention centers. Thirteen 
thousand are officially recognized 
as refugees eligible for resettle- 
ment. The rest arrived after tough 
screening procedures were intro- 
duced in June 1988. 

Most are being held as illegal 

i mmigr a n ts and face deportation 
because the authorities concluded 
that they had fled far economic, 
rather than political, reasons. 

In addition to the 57,000 Viet- 
namese Emigres in Hong Kong, 
there are more than 1 1,000 in Thai- 
land, 20,000 in Malaysia and some- 
what smaller numbers in Indonesia 
and the Philippines. 

Roger P. Winter, director of the 
U.S. Committee for Refugees, a 
private group that monitors the 
treatment of refugees, said: “Hong 
Kong is a bellwether for the region. 
If Hong Kong gets away with 
forced repatriation, it wifi unleash 
Thailand, Indonesia and Malaysia 
to pursue less humane approaches. 

Thai officials said they would 
reluctantly consider the involun- 
tary repatriation of Vietnamese if 
Hong Kong’s program works and if 
Western countries do not fulfill 
their commitments to take refugees 
given temporary asylum here. 


By R. Jeffrey Smith 

Washington Post Service 

WASHINGTON —Exposure to 
low levels of radiation, such as that 
from X-rays or radon, is at least 
three to four times more likely to 
cause fatal cancer than is common- 
ly believed, an expen scientific 
panel has advised the U.S. govern- 
ment after a comprehensive study. 
According to score estimates, the 
risk is increased roughly 14 times. 

rhalleng jn g the judgment of 
most scientific experts in the past 
decade, the panel of the National 
Research Council concluded that 
there appears to be a direct, pro- 
portional correlation between ex- 
posure to penetrating, or io nizin g, 
radiation and cancer risk. In short, 
no radiation exposure can be con- 
sidered free of nsk. 

Members of the panel which 
was created at the request of the 
White House science adviser’s of- 
fice and funded by 18 federal agen- 
cies, emphasized Tuesday that 
these findings did not suggest sig- 
nificantly higher risks from occa- 
sional exposure to small amounts 
of radiation, including routine X- 
rays. Hie amount of radiation in 
these procedures is so low that even 
in tigh t of the findings of increased 
risk, the overall danger is still smaH 

The panel based its conclusions 
primarily cm recent studies of Japa- 
nese survivors of the UJS. nuclear 
attacks on Hiroshima and Nagasa- 
ki in World War IL They have had 
more fatal cancers than experts ex- 
pected. It also took account of new 
studies exposing laboratory ani- 
mals to radiation, and it employed 
more sophisticated scientific mod- 
els of the fink between radiation 
and cancer. 

Its conclusions quadruple tire ex- 
pected number of radiation deaths 
among workers in the unclear pow- 
er and nuclear weapons industries; 
among those who frequently un- 
dergo medical procedures involv- 
ing radiation, and among those 
routinely exposed to radioactive el- 
ements in certain natural gases, 
building materials mA tobacco. 

The study found, moreover, that 
fetuses exposed to low radiation 
between the eighth and 15th weeks 
of pregnancy have an appreciably 
higher risk of mental retardation 
than previously known. 

The average citizen should not 
view this as a source of great con- 
cern," -said Arthur C Upton, the 
panel chairman and director of the 
Institute of Enviro nmen tal Medi- 
cine at New Yak University. He 
said the study confirmed “earlier 
reports that we really don’t know 


the 1986 reactor explo- 
sion at Chernobyl in the Soviet 
Union will be at least four times 
greater than previously estimated, 
several panel members said. In- 
stead of the 17,400 fatal cancers 
throughout the Northern Hemi- 
sphere projected last year in Sci- 
ence magazine, the actual number 
may be more than 70,000. 
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Taking Stock of the 'Peace Dividend’ 

U.S. Leaders Weigh Uses of Funds Freed by Improved East-West Relations 
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By David E. Rosenbaum 

New York Times Service 

WASHINGTON — Congress is 
out of session, but Representative 
Lee H. Hamilton, chairman of the 
Joint Economic Committee, would 
not wait until the legislators recon- 
vene in January. On Tuesday, he 
held his second hearing in two 
weeks on “Economic Adjustment 
After the Cold War." 

Two Senate committees. Budget 
and Armed Services, have also al- 
ready held hearings on what has 
come to be called the “peace divi- 
dend." That is the money that wfil 
become available as military 
spending is reduced because of im- 
proved relations with the Soviet 
Union. And about 10 other com- 
mittees are lining up witnesses for 
hearings on the subject early in the 
new year. 

In addition, the issue is likely to 
be a main topic when the American 
Economic Association meets in At- 
lanta next week. 

But, as best as can be learned, no 
one in the White House or else- 
where in the administration has 
been assigned to focus on the issue. 

No team of specialists has been 
formed to study how to use the 
money. No interagency working 
group has been established. No se- 
nior official has asked his profes- 
sional staff for advice. 


Many of the scores of econo- 
mists in the Treasury and Com- 
merce departments, in the Office of 
Management and Budget and on 
the staff of the Council of Econom- 
ic Advisers have their own views. 
They will discuss them if promised 
anonymity. 

But since they do not know the 
administration’s policy, likely to 
be, they will not talk for the record. 

“We are much too preoccupied 
with the immediate year to think 
about five or 10 years out," said 
one such official who has been 
working night and day on the bud- 
get proposals that President 
George Bush will send Congress on 
Jan. 22. 

Some of the economists say they 
think it is useless to begin planning 
now for money that wfil not be on 
the books for many years. 

“1 have seen so many stupid re- 
sults of long-term planning that I 
have no confidence in it,” said an 
official recalling the predictions of 
the 1970s that crude oil prices in 
the 1980s would be $60 a barrel — 
three times what they are now. 

But most government econo- 
mists- say they think the adminis- 
tration will be negligent if it does 
not begin making plans. 

“We know we’re gong to be 
wrong," said a senior economist 
“We know unknowns will occur. 


Nonetheless, if you don’t think 
through what the possibilities are, 
you’re liable to have such a narrow 
focus that you’re unable to respond 
to the possibilities when some of 
them turn oat to be true." 

Policymakers say the pace of 
change in the Soviet Union and 
Easton Europe has been so rapid 
that they cannot be fairly criticized 
for not haring drawn a blueprint 
for using the peace dividend. 

Who knows, they ask, whether 
tensions have been reduced perma- 
nently? Who knows by how much 
military spending can be cut? Who 
knows when it can be done? 

In any event, they say, the $5 
billion or S10 billion or even $20 
trillion that might become available 
in the next year or two can be used 
for nothing but reducing the bud- 
get deficit. 

After afi, next year alone, $40 
billion has to be found to bring the 
deficit down to tire $64 trillion tar- 
get of the budget-balancing law for 
the fiscal year 1991, which begins 
Oct. 1. 

That kind of thinking seems 
shortsighted to Mr. Hamilton. 

“It seems dear that we will soon 
be faced with major dunces about 
how to employ the peace divi- 
dend," the Indiana Democrat said 
at the hearing Tuesday. 

“Should it be used -for deficit 
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there is a safe level of radiation." 
But he said that X-rays and other 
treatments involving radiation 
dearly remained appropriate when 
“the benefits outweigh the risks." 

The panel did not formally ex- 
amine the adequacy of government 
standards for radiation exposure. 
But Mr. Upton and other members 
said they expected limits to be 
tightened in the United States and 
other countries after the study was 
reviewed. The tightening could in- 
crease the cost of producing nudes 
ar weapons and power, and could 

Actors ot nuclear dumps. 

The panel warned that its con- 
clusions about radiation risks were 
subject to continuing uncertainties 
and varied according to the age and 
sex of individuals exposed. It said, 
for example, that men were more 
likely ih«n women to develop fatal 
leukemia from radiation exposure, 
while fatal solid tumors were more 
Likely in women. 

Those who receive a significant 
short-term dose of radiation are 
considered at greater risk than 
those who receive smaller doses 
stretched over a long time, the pan- 
el found. Those who receive signifi- 
cant doses during childhood or ad- 
olescence are at greater risk than 
those exposed as adults. 

The new risk estimates represent 
a significant revision of a report 
prepared by a different National 
Research Council panel in 1980. 
That panel was racked by dissen- 
sion and could not agree on a spe- 
cific way to relate exposure and 
risk. But it came up with a range of 
estimates that helped guide the Nu- 
clear Regulatory Commission and 
the Environmental Protection 
Agency in writing regulations. 

The new estimates tend to con- 
firm the judgment of dissenters to 
the 1980 report. They indicate that 
die fatal cancer risks are three to 
four times greater than the highest 
numbers assumed then, and rough- 
ly 14 times greater than the lowest 
numbers assumed then, according 
to the report, which ran for 421 
pages and cost $860,000. 

One implication is that the num- 
ber expected to die from cancers 


reduction, tax cuts, new spending 
programs or some combination of 
those purposes? Is this an appropri- 
ate occasion for a major reordering 
of priorities? Will the size of the 
budgetary savings make a differ- 
ence in performance of the econo- 
my on a national or regional level 
and should government policies be 
modified accordingly?" 

Experts disagree on the answers 
to those questions; Mr. Hamilton 
says he wants to hear as many ex- 
pat views as possible before he 
makes up his mind. 

Indeed, it is the legislators who 
will eventually force the adminis- 
tration to take a stand. “Sooner or 
later, probably in the next month 
or two^we’re going to be called to 
testify,” a senior administration of- 
ficial said. “We’re going to have to 
have sane answers prepared. Be-^ 
fore that, we'll sit down and really 
talk about it.” 


Quake Shakes Andabtia 

Reuters 

MADRID — An earthquake 
that measured 52 on the Richter 
scale rocked Andalucfa on 
Wednesday, but the police said 
there were no immediate r e port s of 
injury or serious damnp. 
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Beirut Christmas: 
So Far, It’s Festive 

Lebanon’s Capital Seeks Respite, 
However Brief, From CivilStrife 


By Ihsan A. Hijazi 

Nev York Timer Service 

BEIRUT — Lebanese are pre- 
paring to celebrate Christmas mid 
the New Year with festiveness 
rarely seen in 1 5 years of civil war. 

Supermarkets on both sides of 
the Chris tian-Muslim dividing 
line in Beirut are stocked with 
■such delicacies as caviar, smoked 
salmon and Fr ench and Swiss 


In the last two Tnnptks, Muslim 
areas policed by Syrian troops 
have become a haven for Chris- 
tian politicians and their famines 
escaping from their own districts 
because of tensions with General 
Micbd Aoun, leader of the Chris- 
tian forces. 

The new president, EKasHrawi, 

lives in tenroorarv onarters in the 


Clients have been advised to 
order their Christmas turkeys be- 
fore they are sold out. Hone- 
grown fruit • — ■ oranges, 
mes, apples and pears — are] 
in colorful arrangements c 
with imported mangoes, kiwis and 
cfaeriymoya. - 
Television commercials hawk 
expensive perfnmes and men's co- 
logne like Gucci, Joy and Boss. 

Casino du Lfban, in die Chris- 
tian enclave overtociing the Med- 
iterranean, is advertising “the par- 
ty of the decade” on New Year's 
Eve — when Ms. and Mr. Leba- 
non will be chosen. Young 
and women have been urged to 
enter thdr names quickly u they 
want a shot at the title. 

Even in Mnslim West Beirut, 
imported live Christmas trees are 
widely available; there were only a 
few last year. 



__ region. 

He has not beat able so far to 
evict General Aoun from the pres- 
idential palace In suburban 
Baabda. 

Information Minister F4«vmri 
Rizk lives at the seaside Summer- 
land Hotel in West Beirut. A Syri- 
an soldier stands guard at the ho- 
tel entrance, and the minister is KcduaadRnam 

^ member of die Christian militia in Beirut applying not camouflage, but seasonal decoration to his tank on Wednesday. 


adorns the lobby of the hotel, 
owned by a wealthy Druse family. 

Christmas music is played over 
radio and television <ttatv>rw [ an ft 
drifts out of Beirut shops. 

Radio and television, are also 
busy giving news about the coun- 
try’s Confirming wnHA-al riwufl/y- fr 

and commenting on prospects of 
violence breaking out a gain. 

Evening telecasts provide 

meats of General Aoun’s spe 

es. He addresses delegations that 
visit him at the presidential pal- 


ace; he continues to talk about the 
“war of liberation’' to force Syria 
to withdraw its army from Leba- 
nese territory. 

The mixture of politics and fes- 
tivity creates a peculiar atmo- 
sphere. Emile Khoury, a colum- 
nist for the newspaper Anwar, 
wrote that “the situation in the 
country is like scrambled eggs — 
one does not know where the 
while begins and the yellow 
ends." 


“It’s Christmas," proclaims a 
visual on the Lebanese Broadcast- 
ing Corporation, the television 
Station of the Christian militia 
known as the Lebanese Forces. 
There follows footage on militia 
preparedness. A uniformed sol- 
dier fires a field gun; the light 
from the shell reveals a crucifix 
dangling from a chain affixed to 
the cannon. 

Lebanese are freely spending 
their money this holiday season. 


“This is it, many Lebanese feel 
they have no tomorrow," said the 
owner of a boutique in Christian 
East Beirut 

He said that business had 
picked up only this month. “We 
hardly had any clients before the 
Christmas season starred.” he 
said. He expressed the view that 
the shopping spree would end as 
fast as it started once the holidays 
were over. 

“From now and until the end of 


the year, I am not going to think 
about what nil! happen," said one 
businessman in East Beirut. “As 
of the beginning of the year, I will 
begin to worry ." 

The Lebanese press says politi- 
cal attempts to resolve the coun- 
try’s impasse will run out of steam 
by the fust week of January. “We 
are doing oar best to avert 'an all- 
out security blowup,” Mr. Rizk 
ibid a group Arab correspondents 
last week. 


A Pentagon Review 
Finds U.S. Can Cut 
Forces in Pacific 


Israeli Study Says Tough Army Tactics Didn’t Curb Uprising in Territories 


The Associated Press 

TEL AVIV — A study published 
Wednesday said that residential 
demolitions, deportations and oth- 
er stringent army measures had 
failed to curb protests fay Palestin- 
ians, and in many cases had in- 
flamed their two-year uprising in 
the West Bank and Gaza Strip. 

Part of an annual assessment of 
Middle Eastern military develop- 
ments by the Jaffee Center for Stra- 
tegic Studies at Tel Aviv Universi- 


ty, the study challenged army 
assertions that strong reprisals 
serve as a deterrent to unrest 

Israeli radio also reported a Pal- 
estinian prisoner detained by Shin 
Bet, the internal secret service, was 
found dead on Tuesday night in his 
cdL Arab reporters identified him 
as Khaled Kamel Sheikh Ali, 27, of 
Gaza City, saying that he had been 
detained far questioning on Dec. 7. 

An Israeli military court mean- 
while^ sentenced three Palestinians 


to life is prison few an October 
1983 firebomb anaA on an Israeli 
bus, which killed a mother and her 
three children as well as a soldier 
who tried (o rescue them. Soldiers 
tried to attack the three defendants 
after the verdict 
As a new step against the upris- 
ing, the army said it would begin 
confiscating property of Palestin- 
ian parents who failed to cover the 
bail and fines of their children 
In Bethlehem, in the occupied 


West Bank, a leaflet signed by the 
uprising leadership called for a 
general strike Sunday to mourn the 
631 Pales tinians killed by Israeli 
Gddiers and civilians in the revolt; 
43 Israelis have been slain, and 161 
other Palestinians have bee n HHwt 
by fellow Arabs as collaborators 
with Israel. 

The Jaffee Center’s study on mil- 
itary balance was based on army 
figures and conducted by Aiyeh 
Shalev, a retired army brigadier 


general who served as military gov- 
ernor of the West Bank in 1976-78. 

“What I discovered is there was 
no reduction in the number of inci- 
dents," General Shalev said. “It 
means to my mind that such mea- 
sures didn’t have a serious effect on 
the smength of the iniafada." the 
Arabic term for the uprising. 

Since the uprising began in De- 
cember 1987, army figures show 
that 244 houses have been de- 


stroyed and that 116 have been 
sealed. But General Shalev said 
those steps had not led to a de- 
crease in violence, as claimed by 
army commanders. 

"We found no correlation what- 
soever between the number of 
bouses demolished and the number 
of violent incidents recorded, or the 
number of Israeli casualties, or 
even the number of petrol bombs 
thrown, in the following month," 
he wrote. 


By Patrick E. Tyler 

Washington Post Sconce 

WASHINGTON — A high-level 
Defense Depanmeat review of 
UJS. forces in the Pacific has con- 
cluded that the United States can 
make major reductions in the 
46.171 troops stationed in South 
Korea and can afford to lose for- 
ward bases in the Philippines, 
sources said. 

The options were presented to 
Defense Secretary Dick Cheney 
and General Cotin L. Powell, chair- 
man of the Joint Chiefs of Staff, in 
a two-hour meeting at the Penta- 
gon on Monday. No decisions have 
been made by Mr. Cheney and 
General Powell, but if they accept 
the choices suggested by senior 
planners, their decisions would 
mark a fundamental reshaping of 
U.S. military strategy in the Pacific. 

According to the sources, the 
proposals for a much smaller array 
of land, sea and air units based in 
the western Pacific would save con- 
siderable money, without abandon- 
ing the concept of “forward de- 
ployment” that U.S. forces have 
maintain ed there since World War 
IL 

P acifi c forces now total 222,238 
active-duty personnel, with about 
50,000 based in Japan, 45,000 in 
Hawaii and 34,000 afloaL 

Pentagon planners are reviewing 
alternate bases in the western Pa- 
cific. One military official said they 
could settle on some combination 
of bases in Guam, Okinawa and, 
perhaps, Singapore to replace Su- 
bic Bay Naval Base and Clark Air 
Base in the Philippines, which were 
described by one official as the 
** corners tone for strategic forward 
deployment in the Pacific for 
many,' many years." 

A Pentagon briefing paper circu- 
lated before the Monday meeting 
asserts, “Despite U.S. support to 
the Philippine government during 
the recent coup attempt, it is not 
likely that U.S. forces will be based 
in the Philippines beyond the end 
of the century." 


During the Dec. 1 coup attempt 
in Lhe Philippines. President 
George Bush supported the govern- 
ment forces of President Corazon 
C. Aquino by sending two \3S. Air 
Force F-4 Phantom jets from Clark 
Air Base over three rebel-held air- 
fields around Manila, with orders 
to shoot down any rebel planes that 
took off. There were no incidents, 
and the rebels later capitulated. 

The maximum level of cuts con- 
templated under die options con- 
sidered this week would reduce ac- 
tive-duty army and air force 
personnel by nearly 80,000 
throughout the Pacific between 
now and the end of fiscal 1994 fora 
savings of about $3.6 billion, ac- 
cording to the sources. 

The option that received the 
most discussion in briefing papers 
calls for elimination of the army's 
6th light Infantry Division in 
Alaska and the 25th Light Infantry 
Division in Hawaii, which has 
served as the “theater reserve" 
force for the Pacific commander in' 
chief, who would use it to reinforce 
Korea or Japan under current war 
plans, the sources said. 

The briefing paper said these 
cuts would halve the number of 
army light infantry divisions, but it 
notes that these forces, combined 
with U.S. Marine forces, would 
leave the United States with “seven 
divisions at the light end of the 
scale.” 

The paper asserted that this 
would be sufficient to meet any 
“non-Soviet" war contingency un- 
der the Joint Chiefs estimates sub- 
mitted this year for Mr. Cheney’s 
defense planning guidance. 

Although many military leaders 
say seven divisions might be re- 
quired for a war in Korea, the brief- 
ing paper said “a seven-division 
force is unlikely to be needed, how- 
ever." 

In South Korea, the option paper 
noted that the army proposes re- 
ducing its presence “to one brigade 
and associated support," the 
sources said. 
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Industriekreditbank AG 
Deutsche Industriebank 
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In fiscal 1988/89, Industnekreditbank (IKB) achieved con- 
tinued growth. Total assets rose 115% to D.M. 22.4 billion. 
Claims on customers increased 12.3% to D.M. 17.2 billion. 
Net receipts on interest and corwnissions grew by D.M. 5 
million to D.M. 281 million. The bank's excellent performance 
in 1988/89 enables it to pay ite shareholders a specialD.M. 

1 bonus on the occasion of its 40th anniversary in addition 
to an unchanged dividend of D.M. 8 per share, 
in 1988/89 the bank boosted its net worth due to a . 
issue plus retained profits by D.M. 129 million to D.M. 
million which resulted in a capita! rafio of 4% . 

IKB specializes In long-term lending to commercial en- 
terprises in West Germany. It is the only national bank In 
Germany that works exclusively for corporate clients. IKB's 
wide range of services Includes export finance, loans to 
finance investments in European countries outside Germany, 
fixed asset and red estate leasing, and M & A financing. 

IKB's new annual report contains a special report on cor- 
porate taxation in Germany and the planned tax reform. The 
report is available upon request In English or German. 5 


TRANS EUROPE FUND 

Trans Europe Fund - quoted on the Amsterdam 
Stock Exchange - is one of Europe’s fatest- 
growing open-end Investment funds, ft offers in- 
vestors diversified participation in companies 
based in the European Community, Scandinavia 
and Switzerland. The management bases its pol- 
icy on fundamental investment and macro- 

economic research 
and follows an active 

and alert investment 

approach, anticipat- 
ing future develop- 
ments with a close 
view to the effects of 
Europe's integration. 
For more Information 
contact: ABN-de 
Neuffize international 
investment Advisory 
Co. BV. Box 669. 
1000 EG Amsterdam, 
the Netherlands. 
Telex: 10387 ABNIR 
NL. Fax: 31-20- 
294736. 


TRANS EUROPE FUND N V . 
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AMEV is a group of companies active in the insur- 
ance sector and other financial services, in the 
Netherlands and eleven other countries spread over 
four continents. 

In the first nine months of 1989 AMEV profit was up 

26% from the equiva- 
lent 1988 period. Ap- 
proximately 60 % of 
AMEV annual sales 
derive from inter- 
national activities. 
Through careful 
worldwide positioning 
of products and ser- 
vices AMEV is poised 
to strengthen its and 
its shareholders’ fi- 
nancial results in the 
coming years. 

N.V.AMEV 
P.O. Box 2072 
3500 HB UTRECHT 
The Netherlands 
Tel.: 30-579111 




SMART MONEY KNOWS WHERE TO GO 

Citibank Personal tanking in KurOpi. An excellent complement to sour 
existing Kinking arrangements. Vour personal jeermnt officer provides t on 
with last, jcturjic and cont idtntul sera ie.. and oilers t ou easy access to 
banking and investment opportunities in all ma|or currencies. Make the 
sman move in the right Ji rev non Find out mure .'tout the rae ill ties jvjilable- 
sou in c»ur tight Personal banking venires across turope. 

OttcarprCatibank offers mu Personal banking facililitsin Amsterdam. 
Brussels. l : ranfcfurt,Jcrv.s. London. Luxembourg. Monaco jnd Sse inu.-ri.wii 
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NATIONALE-NEDERLANDEN 

Natfonale-Nederlanden is one of the world’s 
leading insurers with 26,000 employees in 22 
countries. Its stock is quoted on the Ams- 
terdam, Paris and Geneva stock exchanges. 

In the first nine months of 1989 revenue in- 
creased by 18% to D.FIs. 17.2 billion and net 

profit by 29% to 
DFIs. 620 million. 
Total assets in- 
creased from D.FIs. 
82 billion on 31 
December 1988 to 
D.FIs. 93 billion on 30 
September 1989. 
During the same pe- 
riod capital and 
surplus advanced by 
30% from D.FIs. 7.7 
billion to D.FIs. 10.0 
billion. 

For the whole of 
1 989 the executive 
board expects a 
higher profit per 
share. 4 
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WESTPAC BANKING CORPORATION 

Westpac Banking Corporation is Australia's largest financial ser- 
vices group, with assets of almost AS109 billion (US$84 billion). 

It Operates through over 2,000 points of representation in Australia, 
New Zealand and 28 other countries, and employs 48,000 people. 

Wiestpac provides a comprehensive range of retail and wholesale 

banking services through its 
domestic and international 
network, including major of- 
fices in New York, London 
and Tokyo. 

Westpac's home exchange is 
Sydney (WBQ but in March 
it became listed on the New 
York Stock Exchange as well 
(WBK). 

it is also listed on the Lon- 
don. Tokyo and New Zealand 
stock exchanges. 

Net operating profit for fiscal 
1989 was A$79l million 
(USS613 million), an in- 
crease of 34% over the previ- 
ous year. g 


The Royal Bank 
of Scotland Group pic 


The year to September 30. 1989 has once again been a suc- 
cessful one for the Group despite the slowdown in the U.K. 
economy which I predicted in my interim statement. This has 
continueo and indeed Intensified. Against this background, we 
have considered it prudent to make a number of provisions in 
respect of customers who are experiencing problems. Following 

these, we have recorded an 
increase in profit of U.S. $44.3 
, million to U.S. $546.0 million 

— ,» which, in the circumstances, 

is highly satisfactory. From 
this figure we are deducting 
an exceptional specific provi- 
sion in respect of lending to 
countries in payment dif- 
ficulties. This represents the 
culmination of a programme 
commenced in 1936 and we 
do not consider that any fur- 
ther exceptional provision for 
this class of lending should be 
required. A profit of U.S. 
5239.3 million remains after 
taxation which enables us to 
recommend a final dividend of 
U.S. $0.08 per share, to give a 
worthwhile increase of 20% 
for the year. 5 
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SJCFhthe woridmaricet laoder in rolling booringiwHh operations in 130 
countries tmd total soles in 1 988 of 21 ,248 mflGon Svmdwh kronor. The 
Group has a 20 per cent world market shore, exducting China and 
Comeeon. While rolling bearings account for four fifths of the safes, the 
Group alio manufacture* and sells grinding machines; cutfin took; 
components and systems for aircraft; linear motion; materia l s handling 
and textile madunes. as well as many other rncnvproduced precision 
engineered produds. 

Operations in the field of red- 
ing bearings have been re- 
structured to provide for im- 
proved customer-orientation. 
The results have been positive 
with the growth fa SKFs vol- 
ume exceeding that of the 
market both in Europe and the 
U.S. 

The SKF share price devel- 
oped favourably during 1988 
with the price of the unrestrict- 
ed B share rising from 233 
kronor at the begrinmg of tile 
year to 398 kronor at year- 
end. 

The Board of Directors pro- 
poses on increased dhndend 
of SBC 1 4.00 per share. H will 
oho recommend a four for 
one stock split at the Annual 
General Meeting. 
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Mai! this coupon or send telex to: 

Simon Osborn/ International 
Investor XVf 

International Herald Tribune 
181 Avenue Charles-de-Gaulle 
92521 Neuilly Cedex, France. 

Telex: 613595 F. Fax-. 46 37 9370. 

Please send me the reports 
from the companies circled, at no cost 
or obligation. 

Check here: j if you would like informa- 

tion sent to you so that your company is 
included in our International Investor XVII 
feature scheduled for April 1990, please 
attach your business card. 
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The Despot in Bucharest 


Generally speaking, a determined despot 
with no scruples about violence can main- 
tain himself in power indefinitely — as long 
as his security forces remain loyal to him. 
Nicolae Ceausescu, the eccentric Romanian 
dictator, assumes tha t he can continue to 
keep a tight hold on his enormous police 
forces ana bis army. But Ro mania is not 
immune to the currents sweeping Eastern 
Europe, and events are now likely to put his 
assumption to the lest 

Tliere have been uprisings in Romania 
before, and they have all been put down 
with ruthless dispatch. Only a liule is 
known about the latest demonstrations, but 
that little is ominous. It seems dear that the 
troops used their guns, and witnesses say 
that people have been killed. That is pre- 
cisely what the other Communist govern- 
ments of Eastern Europe have been trying 
to avoid, and what the Soviets have been 
strongly encouraging them to avoid. Blood- 
shed in the streets is unhelpful to the kind of 
reforms and economic blossoming that the 
Soviets have in mind. 

The Ceausescu regime has tried diligently 
to seal Romania off from external influences, 
but the country is relatively s mall and sur- 
rounded by neighbors now moving decisive- 
ly in another direction. Some of the people 


trim watch East Germany closely believe 
that Mikhail Gorbachev deliberately greased 
the skids for Erich Honecker’s sudden depar- 
ture because Mr. Honecker’s stubborn resis- 
tance to reform was getting in the Soviets' 
way. The possibility of something similar in 
Romania has dearly occurred to Mr. Ceau- 
sescu. In a speech on Nov. 20 he challenged 
the Soviets cm their World War II annex- 
ation of Bessarabia, with its Urge Romanian- 
sp eaking population. That speech sounded 
very much like a wanting to the Soviets that 
if they begin to meddle in his internal affairs, 
he is in a position to return the favor. 

During the years, Mr. Ceausescu has gone 
to great lengths to see that his regime, far 
more than any of the Soviet Union’s other 
East European allies, had no need of Soviet 
bdp in ^retaining itself. That leaves him less 
vulnerable to the great change in Soviet 
policy than the old-line leadership in the 
other countries proved to be. 

Perhaps he can hang on for a while, but 
not forever. By resisting peaceful revolution, 
be is risking the other kind of revolution. 
Sooner or later he will be required to answer 
to a population that detests him and that 
correctly blames him for the misery and 
poverty in which it lives. 

— THE WASHINGTON POST. 


Brazil and Chile Vote 


A Tougher Challenge 


Victory did not come easily for Fernando 
Coll or de Mdlo. the winner of Brazil's fust 
popular presidential election in 29 years. 
Six months ago. polls showed that he, the 
center-right candidate, held an overwhelm- 
ing lead. But by Sunday, when the final 
round of voting began, the contest against 
Luis In&rio da Silva, a radical left-wing 
labor leader, had suddenly turned tight 
Mr. Conor's next challenge will be 
tougher stilL He inherits daunting and 
long-postponed problems. And popular 
expectations are giddily high, thanks in 
part to his bold campaign promises. 

Inflation flies high, at nearly 2,000 per- 
cent Foreign debt tops $100 billion, the 
highest total in the Third World. Income 
disparities between rich and pool are 
enormous. No real political party system 
exists, and the new president can expect 
little automatic congressional support 
And yet Mr. Collor is not crazy to talk 
about Brazil becoming a superpower by 
the year 2000. The country is blessed with 
astonishing natural and human resources 
and already has the world's eighth-largest 
capitalist economy. Its future depends 
mainly on whether it can modernize its 
political system. That system has scandal- 


ously neglected the interests of a poor 
majority, while catering to a privileged 
political class. The chief vehicle is a huge, 
corrupt patronage-ridden bureaucracy. 

Mr. da Silva won tens of millions of 
votes by running as an authentic socialist 
tribune of the poor. Mr. Collor won the 
‘election by claiming to be a free-market St 
George — the only candidate who could 
and would slay the hated dragon of gov- 
ernmental privilege. 

Most B razilians have never had the 
chance to elect a president, and they dearly 
relished the opportunity. Television played 
an important equalizing role, bypassing tra- 
ditional power brokers and bringing the 
candidates’ words directly even to illiterate 
voters. Although Mr. Collor himself is a 
child of the elite and a former official of the 
military dictatorship, he moved many of the 
poorest Brazilians by convincingly railing 
for a break with the past. 

He will not have an easy time delivering on 
his promises erf radical reform, honest gov- 
ernment and capitalist prosperity. The so- 
cialist convictions of the milli ons who voted 
for Mr. da Silva wiB need to be taken into 
account. But Mr. Collar’s democratic man- 
date now entitles him to an authority that his 
recent predecessors have regrettably lacked. 

— THE NEW YORK TIMES. 


A Model Democracy? 


After 16 years of cruel tyranny, Chile 
stands poised for a remarkable political 
transformation. Patrido Aylwin’s triumph 
in last week’s presidential election means a 
return to democratic life in particularly pro- 
mising ri mmuMim W ashing ton has a datr 
interest in giving strong support to what 
could become the region's model democracy. 

Chile benefits from a deep-rooted demo- 
cratic tradition. But it could not withstand 
the pressures that buffeted the elected So- 
cialist government of Salvador Allende in 
the early 1970s. Passionate political divi- 
sions and economic turmoil caused by mis- 
management, strikes and deliberate U.S. 
pressure culminated in General August© 
Pinochet’s successful military coop. 

The Pinochet years brought executions, 
disappearances, torture and mass exile. 
They also brought state terrorism against 
perceived enemies of the regime in ChQe 
and other countries, including the murder 
of a prominent Chilean exile and his U.S. 
co-worker on a Washington D.C. street 

Yet while almost every other Latin mili- 
tary regime converted mere economic crises 
into disasters, the Pinochet government 
achieved a healthy reorientation of economic 
life. It reduced Chile's historic dependence 


on copper, pared down the bureaucracy and 
permitted private enterprise to flourish. In a 
continent crippled by low growth and high 
inflation, Chile has enjoyed stable expan- 
sion. That has not brought much consolation 
to union labor or the very poor, who have 
lost ground. But Chile's overall economic 
performance has been so impressive that 
even left-wing parties now endorse the mar- 
ket-oriented approach. 

President-elect. Aylwin. will face real 
problems. The constitution leaves uncom- 
fortably large powers in military hands. 
Appointive Senate seats will unfairly dilute 
his congressional backing. A broad coali- 
tion from left to center-right backed his 
candidacy. As the component parties strike 
out on their own, these problems could be 
compounded. And ChDe retains a heavy 
burden of foreign debt. 

Happily, democratic Chile needs no bail- 
outs or emergency aid from abroad. What it 
does need from the United States is consis- 
tent support. Washington can encourage 
the continuing retreat of the Chilean mili- 
tary from politics, can shield Chilean ex- 
ports from protectionist pressure and can 
lobby for appropriate relief on the foreign 
debt. The prospect of a model democracy 
warrants no less. 


— THE NEW YORK TIMES. 


Other Comment 


Backward in die Balkans Development Studies Flunk 


The question is not whether the 
Ceausescu mafia will be removed from 
power, but how soon and with what degree 
of bloodshed The more vicious the repres- 
sion and corruption, the more unpi tying 
will be the people’s demands for justice 
when their liberation comes. 

When democracy comes to Romania, ten- 
sions with the Soviet Union might increase, 
strongly though President Mikhail Gorba- 
chev disapproves of Nicolae Ceausescu. The 
people of Soviet Moldavia, formerly Roma- 
nian Bessarabia, are simmering with nation- 
alist discontent. (My the vileness of the 
Ceausescu regime prevents them from de- 
manding reincorporation in Romania. 

With Yugoslavia in danger of being tom 
apart by the same Serbian nationalism which 
triggered the First World War, the Balkans 
seem to be turning back the dock of history. 
Once they have shed their dictator and his 
repellent family, (he Romanian people will 
have to rebuild their country in a context of 
renascent nationalist tmsions. 

— The Independent (London). 


The state of “development studies” can 
no better be described than as a crisis. After 
some 40 years of intellectual discourse and 
theorizing, peoples of the Third World find 
themselves in much the same position as 
they did before the development decades 
inspired by the United Nations. 

That much of humanity still finds itself in 
extreme poverty bears witness to the dismal 
failure of development theoreticians and 
studies to provide people and governments 
in the North with a greater understanding of 
development issues. As promoters of devel- 
opment, our problem has been one erf propa- 
ganda — we have failed to articulate the 
horror of world poverty. The reality of condi- 
tions in the Third World must be brought 
home to students. There is a growing need 
for “pram” The bottom line for all theoreti- 
cians should be that development is about 
people, not GDP or econometric models. 
The idea is to do development, not simply to 
sit around and talk about it 

—D.S.L Jarvis, commenting 
in Development Forum (New York). 
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OPINION 


For Benin* 




Beginning of the End for the Conducator Game 


In* 


P ARIS — A witness to Romania's 
fall to fascism in the 1940s re- 


Bv William Ffaff 


marked that “here nobody com- 
plained about The end of civilization' 
just because Hitler tried to set up a 
mere one- thousand-year empire/ A 
people “that saw the Roman Em pi re 
come and go and saw all sorts of 
barbarians invade their country, and 
still survived, does not believe that 
there is a definitive end to anything.” 

Certainly fascism did not end in 
Romania merely because a Commu- 
nist party (of less than a thousand 
members) was placed in power in 
Bucharest in 1944 by the Sonet 
army. The Workers’ Party was re- 
named the Communist Party in 
1965. It took over fascism's old 
themes of nationalism and struggle, 
and has insisted that Romanian 
communism fulfills the long march 
of the Romanian nation, and is 
scarcely a class affair at afl. 

The Communist dictator, Nicolae 
Ceausescu, does not call himself 
“Comrade” Ceausescu, as Stalin 
was Comrade Stalin and I-enin 
Comrade Lenin. He is the “Condu- 
03107," which is how his quasi-fas- 
cist predecessor, Ion Antonescu, 
was addressed. It translates as lead- 
er — “FQhrer” “Duce," etc. 

This neo-fascism has lasted 45 
years. It is scarcely noteworthy, one 
would think, in a history which has 
seen the Reman Empire come and 
go. Yet it is responsible for grotes- 
qu cries and peculiar cruelties which 
wQl cause it to be remembered. 

The rioting against this regime 
which began last weekend in the dty 
of Timisoara was touched off by a 
police attempt to enforce an order 
moving a Protestant pastor of Hun- 
garian ethnic origin to a remote as- 
signment away from (he centers of 
Hungarian population. The pastor’s 
sermons in recent months had be- 
come increasingly open in critidz- 


ihe police. Sunday morning, after the 
church service, a crowd formed, 
mar ching toward the city center, 
eventually collecting several thou- 
sand penile and turning into a riot. 
Party offices and official buildings 
were Treked, portraits of the dictator 
were tom down and burned. The 
army was brought in, producing ca- 
sualties — according to reports avail- 
able at this writing — numbering m 
the hundreds, possibly thousands. 

Unrest has been developing else- 
where in Romania* iixfeitirag a new 
outbreak of strikes in Brasov. where 
there was unrest and violence in No- 
vember 1987. Current reports say 
there is much restlessness in Buch- 
arest, with students attempting to 
organize demonstrations, and a 


promoting a climate of permanent 
insecurity inside the governing ap- 
paratus. Jacques Rupnik, author of 
a 1988 British television series on 


Eastern Europe, quotes an official 
who says: “Adi the systems of the 
world are based on reward and 


The obstacle to reform is not 
only a powerful secret police but 
the way state and party power has 
been manipulated by the Ceauses- 
cu family — Nicolae, his wife 
Elena, their son Nicu, 39, and the 
some 50 other relations who hold 
government or party posts. They 
have prevented autonomous power 
bases from developing by con- 
stantly reassigning officials and 


with punishment. It is a reward 
that there is no punishment” 
Nevertheless thit nomenklatura 
has recently thrown up significant 
protests. In March, when I was last 
m Romania, six veteran figures 
from the party leadership, including 
one of the party's founders, pub- 
lished a letter bitterly criticizing die 
dictator’s policies. Two demands for 
Mr. Ceausescu's removal woe issued 
tins fall by an anonymous “National 

Salvation Front” claiming to exist 
within the party’s central committee. 


bouse arrest, isolation, police ha- 
rassment, impoverishment None of 
these dissidents, in or out of the 
party, as yet seems to have been 
killed, which suggests that the 
Ceausescu family hes a sense of 
vulnerability, too. (A British For- 
eign Office official this week re- 
minded Romanian policemen to re- 
flect on what account they win give 
when the Ceausescus are gone.) 

The Romanian people’s capacity 
for endurance is a function of vulner- 
ability. The nation, is fragile — a 
ntid-19th century (1862) political 
product of Ottoman decline and 
Russo-Turkish conflict, although die 
Ro manians are an ancient people. 
Their history has mostly been un- 


ambitious. The Romanians fought 
beside the Germans to retake Besser- 
atna from the Soviet Union (it is 


In some cases villagers rebelling 
against forced relocation (as part erf 
the Ceausescu program of agricul- 


today mostly in Soviet Moldavia). 
After 1944 they fought with the allies 
to expel Germans — and were re- 
warded with communism. 

There has never been a modem 
poetical or party structure. There has 
never been a capable and responsible 
ppihicai r ntriKggntsigj nor an auton- 
omous church able to provide popu- 
lar leadership. There has always been 


rural “systemizatjon”) have been al- 
lowed to stay where they were. Indi- 
viduals — the brave university 
teacher Doina Cornea, the poet 
MLrcea Dinescu and others — have 
spoken out and have paid for this in 




- 


a popular familiari ty with betrayal, 
and assumption of fail me. 

The National Salvation Front 
which nude itself known just before 
the party congress last month de- 
clared in its manifesto: “Hus is per- 
haps our last opportunity to escape 
major social conflict and the blood- 
bath to which despair inevitably 
leads.” The opportunity unseized, 
the forecast is now being realized. 
The end of the Ceausescus has cer- 
tainly b^un, the end to a pecuhariy 
sordid episode in a tragic history. 

What has begun is th 5 Tv gmmrtg 
to something surely must be 
better, although one does not know 
what, or how. Even that uncertainty, 
for the moment, is good enough. 

International Herald Tribane. 

Ci Los Angeles Tones Syndicate. 


mg the Ceausescu regime's treat- 
ment of the minority Hungarians, 
and its other policies. 

Parishioners and others gathered 
at the church Saturday night to block 
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Leo Angcte lanes Syntflcuc. 
The dnxoua Science Monitor. 


West Is West, East Is Astir and the Twain Do Meet 


P ARIS — The Cold War bred an assumption 
that the two sides of the East-West equation 


I that the two sides of the East-West equation 
should be considered equals. That has been the 
basis of arms control negotiations up to now. But 
the assumption is breaking down. 

As the transformation of Eastern Europe devel- 
ops, the old idea of ov e r c o min g the division of 
Europe by dissolving alliances has to be discarded. 
Each will still have certain functions, but they will 
be different, from the present and from each other. 

Negotiators in Vienna are working doggedly to 
cut conventional forces in Europe, what a Soviet 
analyst recently railed “these monstrous war ma- 
chines,” to parity at a lower level That became 
posable when the Soviets made the major conces- 
sion of accepting “asymmetrical reductions,” as 


By Flora Lewis 


the jargon puts it, because they have more troops 
and weaponry than the West does now. 


ana weaponry than the West does now. 

But a new, reverse asymmetry will emerge from 
political changes in the East The Warsaw Pact will 
be hard pressed to sustain the force levels that the 
West wants to set as ceilings. 

Already the interim, soil Communist govern- 
ment in Hungary has signaled that it wants Soviet 
troops to withdraw. Czechoslovakia’s new for- 
eign minister pointed out that there was no valid 
basis for the 70,000 to 75,000 Soviet troops sta- 
tioned in his country, since Moscow admitted 
that the 1968 invasion was “illegaL” 

Poland's new government appreciates Soviet 


sensitivity about forces on its territory that assure 
links to the 400,000-strong Soviet garrison in East 
Germany. But Warsaw wants cuts and treaty revi- 
sions. And Moscow ran have little confidence now 
in the reliability of its Warsaw Pact allies. 

Yet Mikhail Gorbachev told George Bush at 


Malta that American forces should stay in Europe, 
which means preserving NATO. As Secretary erf 
State James Baker said last week, the alliance is the 
central link between the United States and West- 
ern Europe and win remain vital to both. 

For some time the two alliances wfil be needed, 
if only to oversee coming aims reductions and 
verify that they are main tamed. Beyond that, the 
probability of German reunification is a powerful 
motive for Europeans on both sides of the divide to 
keep the balancing weight that America provides. 

Toe idea of a neutral Germany at the center of 
Europe is as obsolete as the Bedm WalL Germany is 
much too powerful economically and, increasingly, 
politically to be credible as a giant Austria or 
Switzerland. It needs to be anchored in institutions, 
both the European Community and NATO, as Mr. 
Baker said, if it is not to become a (headed loose 
cannon. This is not a matter of trust but of Europe- 
an dynamics. And embers of fear of Germany are 
live. That showed in the irrational reaction to Chan- 
cellor Helmut Kohl’s speech outlining conditions 
and steps toward some kind of German unity. 

Mr. Kohl was rightly criticized for gang off on 
his own. failing to consult his coalition partners 
and allies in his haste to seek domestic political 
gain. And be was rightly criticized fra- refusing to 
include assurances on Poland's western border. 

But the substance of Us speech was usefuL It 
offered to Gomans on both sides the hope of an 
orderly, gradual and democratic approach to the 
issue of unity. That doesn’t hurry the process. It’s 
probably the only way to slow it down, by pre- 


empt^ the emotional urges erf crowds in the street 

chanting slogans of Q erman natirwaKsm 

Whether it includes East Germany or not, die 


in Eastern Europe until its inhabitants reach the 
kind erf neighborly reconciliation achieved in the 
West The surge toward democracy is releasing 


But its function as the basis for a Soviet bloc, set 
against the West, will disappear. This will seem at 
first an unacceptable imbalance to Moscow, along- 
ride a politically strengthened NATO. Soviet ana- 
lysts should ponder carefully Mr. Baker’s mile- 
stone Berlin speech of Deo 12 saym& "A 
legitimate and sable European order wm help, it 
will not threaten, legitimate Soviet interests.” 
-America’s contribution' to that orderiranams'es- 
sential in what Manfred WBmer, NATO’s secre- 
tary-general, has called “the long period of transi- 
tion that we are now entering." 

- As the East European countries make the pain- 
ful switch to market economies, they will loosen 
their ties to the Sonets. But they ran also work as 
a vanguard to ease even more difficult Soviet 
integration into the worid economy, raising stan- 
dards and expanding trade. 

It is hard to conceive yet the kind of Sovict- 
UJS. reconciliation that would enable Moscow to 
see & dismtegratmgWarsaw Pact and a sturdy, if 
transformed, NATO as favorable developments. 
But mentalities are changing. Already Mosoow 
has said it is not threatened by attack from die 
West. The changes have been one-sided because 
one side needed much more change. That will be 
true throughout the coming decade. 

The New York Times. 


Germans Had Better Beware Eastern Fascination 


E BENHAUSEN, West Germany 
— Eastern Europe's revitahza- 


By Achim von Heynitz and Hanna W. Maull 


contains not only opportunities for 
the Federal Republic but also sub- 
stantial risks and challenges. Funda- 
mental successes of postwar policy in 
the West are at stake: West German 
economic and political integration in 
the Atlantic amance and the Europe- 
an Community, containment of Sovi- 


et expansionism and the checking erf 
possible German revisionism. 

The danger is definitely not an 
abrupt ana far-reaching change of 
policy in the Federal Republic. It is 
more subtle: a slow shift away from 
the processes of dose cooperation, 
with creeping erosion of German 
links with the West. 

These political links are based on 
complex institutional foundations, but 
in die last analysis they are anchored 
in the economic andpolitical process- 
es of everyday life. Thus, the founda- 
tions could crumble in the end. 

The debate about the political an- 
chor is already under way. Its main 
theme is whether Bonn's foreign pol- 
icy can simultaneously sustain marts 
to create new Hnks with 'P»ewn Eu- 
rope and continue its indispensable 
role as locomotive for West European 
integration. Some observers in Germa- 
ny as well as outside doubt it, but there 
is a broad consensus tint the creation 
of a lasting order in Eastern Europe 
needs as its corollary a strong commu- 
nity structure in Western Europe. 

But West European integration is 
only one of the processes of integra- 
tion that are going to decide Germa- 
ny’s future. The economic interpene- 
tration of North America, Western 


much as a quarter of a trillion dollars. 

The chances for self-sustaining de- 
velopment in Eastern Europe are less 
than certain. Eastern Europe will pre- 
sumably have to pull itself out of the 
morass of centralized planning, in a 
painfully slow process, step by step 
and with Western help. This onerous 
task could very well -stretch West 
Germany’s political energies and eco- 
nomic resources to the limit. 

Even flsgnmtng that the revitaliza- 
tion process succeeds. East European 
markets will for quite a while be any- 

lengjng. Those wiD^oothe Pacific 
rim, where the American and Japa- 
nese economies are merging rapidly 
into one giant complex, often railed 
the Nichibei economy. That is where 
the pace of techn o l o gical progress is 
set, dictating the rhythm of innova- 
tion for the worid economy. Only 
companies that remain c om pe ti t i ve 
in the global market will have a 
chance to play in the first division. 

East European markets, with their 
rather limited technological capacities, 
w31 remain peripheral for some time. 
The same need not necessarily be the 
case as far as the profitability of East 
European ventures is concerned. But 
readily accessible consumer markets 
and quid: profits might tempt West 
German firms into operating a quasi- 


Europe and Japan and the web of 
global interdependence are at least as 


global interdependence are at least as 
important And it is precisely in this 
area that a large-scale revitalization 
of Eastern Europe has major risks. 
East European renovation ran be 
successful only if it is tied in closely 
with developments in the worid eco- 
nomy. Quite in contrast to the political 
riri^th^ecanomicdangershaveun- 
til now hardly been mentioned. 

One of the inherent risks in a large- 
scale renovation of the Eastern eco- 
nomies is failure. The size of such a 
project is gigantic. According to first 
estimates, a revitalization of the East 
Goman economy alone could cost as 


This would lead to a distortion of 
productive economic structures not 
only in Eastern Europe but also in the 
Federal Republic, with eventually a 
significant loss of competitiveness. It 
would serve no one's interest in Eu- 
rope, because the continent would lose 
contact with the dynamics of the glob- 
al economy. Instead of being able to 
build a bridge from the West through 
Eastern Europe to the Soviet Union, 
Western Europe would find itself iso- 
lated in its own niche. 

Unification of the two German 
states could further exacerbate this 
East Germany’s economy is 
very dosdy fed to that of its Eastern 
neighbors. A newly united Germany 
would probably tie obliged — and 
would want — to maint ain those ties. 

The Soviet Union urgently needs 
supplies from the German Democratic 
Republic to push ahead with its eco- 


- nomic reforms, and it would presum- 
ably demand economic compensation 
for its willingness to have the German 
Democratic Republic dissolved in 
some kind erf German confederation 
or federation. The other East Europe- 
an countries also mil need assured 
markets and supplies, since fear inter- 
national competitiveness will lag foe 
quite some time. So they, too, will 
need to be compensated for tbe toss of 
East Gennany as a trading partner. 

The German Democratic Republic 
conducts about 70 percent of its for- 
eign trade with the other Eastern 
countries. Integrating this share, 
which is worth roughly S35 billion, 
would imply a sizable shift in West 
Germany's trading patterns. 

The Eastern countries account for 
less than 4 percent of West Germa- 
ny’s total trade. Their share would 
nse to about 11 percent Such a shift 
need not throw West Germany’s in- 
dustry seriously off balance, but the 
cumulative impact over time could 
bring a loosening of economic inte- 
gration in the global economy and a 
slide into a European trading block. 

A balanced approach to the eco- 
nomic renovation of Eastern Europe 
thus requires the following elements: 

• West Germany, as well as East 
Germany, most not lose touch with 
the dynamic economic evolution of 
the Pacific rim. For the Federal Re- 
public, the major partners and com- 
petitors win continue to be the Unit- 
ed Stales and Japan. For the German 
Democratic Republic, in some re- 
spects it could well be South Korea. 

• Unification of the two Germanys 
would require a solid anchor in tbe 
West not only in priKtical but also in 
economic terms. The economic reno- 
vation of Eastern Europe ran be 
achieved only with major participa- 
tion of the United States and Japan. 


serves the purpose of bringing East- 
ern Europe into the mainstream of 
Western development. 

West Germany should not delude 
itself; in spite of all tbe dramatic 
developments in Eastern Europe, its 
future lies within the West Pontiad- 
ty, this means that the process erf 
European integration has to be 
poshed ahead. Economically, fee im- 
plication is equally dean Germany, 
and Europe, cannot afford to neglect 
the challenge of the Pacific rim. The 
economic renovation of Eastern Eu- 
rope will not be adneved by grandi- 
ose programs. It must be earned for- 
ward wife small but per s istent steps 
that open fee processes of Western 
cooperation toward the East 


Achim von Heynitz is a senior re - 
searcher in the economk depa r tm ent of 
the Stifhmg Wisscnschafl und PoUxOc 
in Ebenhausen. Harms W. Maull is a 
professor of p ol itical s c ie nce at the Uni- 
versity of EidtstOti, on leave a Eben- 
hausen. They contributed this comment 
to the International Herald Tribune. 


Wasn’t Fun 


. By Jim Hoagiand 

P ARIS — When Mafeku Kfcrfkou 
says fee Maccist-Leninist worid 
revolution is over, bedew it Even 
needy Third Worid revolutionaries 
are biting tbe Soviet hand feat no 
longer feeds them. Soviet-style inter- 
nationalism is being hung out to dty 
as tbe Soviets and their East Europe- 
an proteges acknowledge feat they 
can barely feed themselves. 


Mr. KMkoo, leader of fee African 
nation of Benin, made a lasting im- 
pression on some of us who study 
geopolitics and ideological struggle 
feck in 1975: He executed his minister 
of the interior, the unfortunate Mkhd 
Aikpc, who had betrayed tbe revohi- 
tkm in an original manner. Mr. K£ri- 
kou and his presidential bodyguard 
burst into Ml Aikpe's home to find 
tbe minister in bed with Mr. Kfatkoo’s 
wife. Mr. Aikpe was shot as he sought 
to run from fee house naked. 


fee government warned its 4 mflUon 

i m poveris hed subjects in a comnasn- 
qufc. "Nfe is it a child's game.” 

Indeed not Across. Africa, the Mid- >■" 

die East and Asia, Mr. K&rfekou ami 
other Itftist dictators seized power in . ■“ ' 

fee name of the proletariat, Arab so- *9^ 
daEsm or the London School of Eoo- v 
Dcxnics after the 1960s wave of deco- 
lonization. They have encountered 
economic failure,, partly sdMndaced 
mi partly imposed by tbe teems d 
trade with the Northern Hemisphere. 

These owqlutioparies hawenocagMpd 
political stagnation or repression while 
babbling an about vanguard parties. 

Aiding them have been tbe Soviets, 

East Germans, Czechs and ochos who 
provided scarcity advisers, weapons ~- _ 
and other Irthal means to protect the 
<< revdntkxi, M which usually meant the 
tenure and place at the trough erf those r 

rules. At fee height <jf thw prw of 
thugs-trf-the-wodd^mitmg East GCr- _ 

many had as many as 15,000 sokheis, ; ~ ! 
secret policemen fed other spooky ad- 
visees in Third Worid countries, an 
East German official estimated in : 

• recent conveisaikxt in East Bedm. 

A by-product of fee upheaval that 
has swept Moscow, East Berlin and - 
the other Warsaw Fact capitals will 
bring fee end of an era for the Third 1 ;' 7" 
Wandas well as for Europe. The East 
German secret policemen or soldiers 
easily spotted by visitors to Angola, 

Syria or Nicaragua “will all be coming - 

hone now,” the East German official 
predicted He added feat withdrawals -? * 
had already begun three yeas ago “as -~ : - 

it became dear that it was not worth ■ 

feemoneyit cost and the rife in Bws.” — *■ 

East Gennany’s presence abroad ' - - ' 

“was an extension of the Brezhnev " r — : - 

doctrine,” he added. “By being there 

we were supposedly protecting social- 

ism. It proved iq have fee opposite 
e^qcLAirywi^ (v yia|a ran.t keep the 
secret poGixabroadif you are disman- . 

fling the headquarters here at home.” 

Mr. Kfrtkou, quick as ever to spot £ 

problem, has announced that Bgnin ~l/~ 
will no loiter follow the path <rf Marx- 
ism-Lenzmsm since so many other tufft&i ;i “*“ 
tiaris are abandoning it Encouraged 

by his partial retreat, Benin’s citizens 

have taken to fee streets in Cotonou to 
demand that be a ow n this African ' ' 

version of perestroika by retiring to a 
cassava patch. It is a toss-up at this 
point wfefeerhc wiB be Haneckerizod 
orwill show once again that the revo- 
lution “is not a gala dinner " -7 

FkJd Castro, pand dd man of So- . 

ykt-suppocted revolution in (he trop- : • 

ics, makes the same analysis of fee 
Soviets as Ml Kfcrfckou, but be draws 
a different conclusion. Speaking at a - 1 v 
rally to honor Caban soldiers who ; 
died in Angola, he complained of the >*'< 
Sonnets: “In their press and media, • *y 
there is not a single word about inter- 
nati o nali sm and anti-imperialism #. . ; tT 

They are trying to the profits 
made at the expense erf fee Thhri jjV-iv 
Worid wife the capitalist countries. If ] * .- V ; 

we are destined to be the last socialist 
country in the wodd, so be it” : .. 

Mr. Castro’s outburst shows thaufe^ . 

Soviet support is becoming problem- / - 177 
atic — because his words were broad- 
cast on Dec 8 on the Soviet Union's 
main television news pro g r a m, Vre- ? j 

mya. This appears to be fee first thos 
fee Soviet media have reported Mr. : :b ! - 
Castro’s sharp criticism. Soviet do- ; -» ’ . 
zens aware that Moscow pours bflhaos • ’ 

of dollars into the Cuban eocBOomy . • 

annu a ll y must be asking themselves • ] ~. 

what the point is of helping the im- : • -1 • - 

grateful Bearded One. • \y-' ' 

Good question. Adventurism ! . ‘ 

abroad has been a major factca - in the ] 
disasters fee Soviets now face at ; ^ 7 - 
home. Moscow’s internationalism • 

auo helped create a large number of / 'j'- - 
heavily armed, poverty-stricken gar- ,■ - . 
nson states. Mikhail Gorbachev wiB 

do himself and fee rest of fee worid a - : 

favor by saying good-bye to all that, 
and to Mr. Castro as wtJL 

The Washington Past • I ■ '■ ' 


100, 75 AND 50 YEARS ACf> 
1889: Mutiny in Brazil h^yto have fdt what was 

* QrnimA Vi« ^ r T^ + ■ 


LONDON— The Times has a special 
csblc from Rio dc J&nciro to-dsy m» 
watering feat a mutiny has broken 
out among the soldiers in that dty 
and that the Government is. taking 
extraordinary precautions against 
anticipated noting. Numerous arrests 
of msuigeats have been made. Cable 
tel^rtohic communications are 
subject to Government inspection. 


anxmd ten. The most fearfufdomtfr' 
tic tragedies and public dramas haw 
im him wife an untroubled digestion 
and a mind free for ordinary occupa- 
tions and amusements.” 


* - 


1914: Emperor’s Health 


non of the United States and Japan. 
Tte Fans summit meeting of the seven 
major industrial countries in July took 
thefirststepgm this direction flnHtt*. 
OECD has been following them up. 
But coordination of this operation be- 
longs in the hands of fee G-7 coun- 
tries, not the European Community. 

• Economic renovation of Easton 
Europe must indude that of the Sovi- 
et Union. This is a tall order, but only 
such an undivided approach truly 


LONDON — Specialists in nervous 

diseases are interested in an analysis 

of the physical and mental character- 
istics of Francis Joseph, by Dr. A. 
Ntipp, .vioe president of fee Swiss 
Academy of Methane. Dr. Ndpp, 
who is a famous specialist in mental 
and nervous diseases, says: “The case 
of Francis Joseph is simple. Wife an 
extraordinarily roburt physical consti- 
tution be possesses a nervous mid sen- 

ritive equipment beknv fee average. 
He seems never to have understood. 


1939: Captain’s Suicide 

BUENOS AIRES - Captain 'Hans 
Longsdoiff . commander of the Ad- 
“Hh L 5™ % ec ’ w k* cil scuttled 
^ Monteyjdeo Sunday night -at 

ratted made here last night Pec. 
•/J by shooting himself through fee 
right .temple. “I have decided to share 

Sf- l a ? .I®* said a note 
J^be left. My reason for.waiting 
until today was feat I wished to see 
“W fee members of my crew’ were 
token care of property.’* He further 
explained that, when he received his 
orders from the German government 
JP- hs cruiser, be at fiist 
^awedtp remain on the Graf See 

seesn^ that all his men wereiaken off. 
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r “ Pa n a ma : An Intervention 
In Service of Democracy 


OPINION 



By George F. Will 

WOT?SW8£5£ 

Tberoie of The United States in 


— — w iim ui a 

■»«-- q: r •— *tate of war, were intolerable became. 

S 3 &^£*S^ d S?°! !rBqr v ““oog other reasons, the dock comm- 

unnxadmg with what can be consid- .. ues to ran on the schedule for traMfer- 

cred tbedimax of the Cold War, the ring control of the omul. Another cro on 

!? re 8 ****! Jan. 1, The president faceda 
American mstory and begins, on afresh domestic stonn and a diplomatic co- 
sim ra^p^jer, wnnng another chapter anodnnn in trying to comply with trea- 
5 odd est sto ry. It is the sioiy ty obligations ^ffioumSying the le- 



of American attempts to e at n p rrfmnii 
the rights and rcsponsibftities that come 
with the possession of great power and 
the enjoyment of democracy. 

The dec a de was not three Tnrmrhg old 
when the debacle of Desert One — an 


gitimacy of an outlaw regime. 

The graphic record of 1989, so replete 
with pictures of freedom ascendant, in* 
erodes pictures of General Noriega's 
savagery in the streets against the tnen 
who beai him in an election. Those pic- 
tures were worth six words: Panama’s 
regime is devoid of legitimacy. 




A constant of the national Ui n a ti o na l interests, narrowly con* 

character of the United 
States, and a component of 
American patriotism, has 
been a messianic impulse, 
sometimes mild, sometimes 
not. It rises from the belief 
thatnationalidentityis 
bound up with acceptance 
of a responsibility to . 
further democracy. 


against the intcn>ention but against the 
narrow construing of narimw] interests. 

As was the case regarding Grenada, 
the need to protect American lives has 
been given as a snffUacat reason for 
intervention. The presence in Panama of 
many Americans m connection with im- 
national assets (the mihtary’s 







cighi-hcliccpter intervention in a huge 
country — which. Bee the hostages the 
helicopters were sent for, seemed a sum- 
mation of national dedhic into futility. 
.The first year of the decade was donn- 
nated by a presidential election that was 
in part a referendum on how the natirai 
should think about its goodness and 
usefulness in its third century. 

K- This is the third use of force by a 
NATO member in the Western Hemi- 
sphere in this decade. Before Grenada 
and Panama, there was the FaDdanda 
war. Because of U.S. interventions in 
this decade, the Western Hemisphere 
has two more democracies — Grenada 
and Panama — than h would have if 
America husbanded its power differ- 
ently, two more than would exist if 
recent presidential elections had pro- 
duced different results. 


tian for intervention. But American 
lives and assets might have been pro- 
tectable by measures short of interven- 
tion. And it is certain that brin ging 
General Noriega to American justice 
on drug charges is no serious reason for 
mounting a major militar y operation. 

However, a constant of the national 
character of the United States, and a 
component of American patriotism, 
has been a messianic im piii^p some- 
times nrild, sometimes noL It rises from 
the belief that national identity is 
bound np with acceptance of a respon- 
sibility to further democracy. 

There always have been many Ameri- 
cans who reject that premise, who say 
that the United States has no responsi- 
bility toward democracy abroad beyond 
(in John Adams's words) wishing it wcIL 
But an American majority has always 
though t otherwise, ana America’s oldest 
argument is about the circumstances in 
which American power should be em- 
ployed on behalf of American values. 

By stressing, among the reasons for 
intervention, the restoration of demo- 
cracy, the president puthimsrif squarely 
in a tradition with a distinguished pedi- 
gree. It holds that America’s fundamen- 


The president gave a diy, medy m- tal national interest is to be America, 
dezstated summation of hu catalogue of and the nation’s idmtity fits sense of its 
Manuel Antonio Noriega's offenses: sdf, its peculiar purposefulness) is in- 
“That was enough.” Howver, what the separable from a commitment to the 
president said, although sufficient for spread —not the aggressive univereal- 




Lasers attended fir publication 
should be addtaaed "idkn to die 
Editor" and contain the writer's signa- 
ture, name and juS atom. Lei- 
tm should be brief aid are nifia to 
editing. We cannot be r espons ib le fir 
the return of unsolved mameartys. 


nation, but the chuEzed advancement 
— of the proposition to which we, 
uzamie among nations, ar^ as the great- 
est American said, dedicated. 

That is why, although the president's 
reasons for the invasion are sufficient 
to justify it, the first reason he gave is 
the one that explains it: Itwasanactof 
ndghboriiness, 

Washington Post Writers Group. 
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Silence These Yahoo Misanthropes 


W ASHINGTON — All things are 
possible, and we should not be 
overcome by the news that the National 
Press Gub is entertaining a motion to 
blackball the ghost of H. L Mencken. It 
has discovered, non than 30 years after 
his death, that the journalist, scholar 
and iconoclast was also a “bigot.” 

The dub itself had symptoms of that 
affliction until a few years ago, when h 
gingerly embra ce d black an d female 
membas. But in its present stale of grax 
it must be perturbed to have ratmfl its 
library after the Baltimore Sage. 

If they rename it. the dub's Boobo- 
eracy fas Mr. Mencken might have put 
it) may also wish to rid itself of his 
books; it is obvious they have gone 
largely unread by the lobbyists, huck- 
sters and far-flung correspondents who 
inhabit the place. If it were otherwise, 
they would base known that Mr. Menck- 
en was not a cover: misanthrope. His 
bilious altitudes toward humankind were 
the source of his popularity and success 
and were not limited to Jews and blacks, 
whose sensibilities are at the center of the 
current handwringing at the dub. 

The objects of hu misanthropy in- 
cluded the “average America ir' and 
such subspecies as Bible- thumpers, red- 
necks, freckle-bellies. Prohi canonists, 
wops, bohunks, Swedes, Daughters of 
the American Revolution and all the 
“native yokels” and “bookworm carri- 
ers'' residing west of the Appalachian 
Mountains and south of Mason and 
Dixon’s tine. Even today in America's 
media a healthy contempt in those direc- 
tions is both tolerable and in fashion. 

Beyond those obvious targets, howev- 
er. the repertoire of cur humorists, sati- 


By Richard Harwood 


risis and crypto-bigots is shrinking bo- 
cause of various “sensitivity" strictures 
and commercial considerations. The sil- 
liness at the National Press Gub epito- 
mizes the spirit of the times. 

Tony Kornhdser. a stake horse in the 
stable of Washington Post columnists, 
pushed die envelope too far not long ago. 
With smirks and chuckles be composed a 

MEANWHILE 

premature obituary on Ms. mag?7im» and 
its devotees. For 'that audacity, he was 
targeted for excommunication from 
earth, the assault being led by a fellow 
columnist, Judv Mann, and by a host of 
letter writers whose denunciations of the 
poor fellow were published under the 
headline: “The Male Chauvinist Pig — 
Alive, Well and Now in Style." lie is 
said to have sought counseling. 

A jesting attempt by Richard Cohen, 
another Post columnist, to render con- 
temporary male-female relationships 
in comic terms created another fire- 
storm that wrong out of him an apolo- 
getic emendation. 

A1 Neuhmh. the recently retired 
chairman of the Gannett Company, 
wrote last summer that his taste in air- 
line stewardesses ran to petite and pretty 
“sky girls" rather the more mature 
and less svelte types be bad encountered 
of late. More than 175 staff members at 
USA Today — the newspaper Mr. Neu* 
harih created and kept afloat through 
years of financial distress — denounced 
his “bigoted and insulting'* opinions, 


and more than one suggested that the 
column should have been killed for 
flouting the conventional wisdom. 

There are other quicksands to swal- 
low and shut up these yahoos. Nina W u 
was expelled from all residence and 
dining nails at the University of Con- 
necticut last spring for posting, in jest, 
a sign on her dormitory room door 
listing various categories of humanity, 
including those who should be “shot on 
sight." They Included “bimbos." “prep- 
pies," “racists" and “homos." 

The word “homos" the authorities 
decreed, violated a university ukase 
that effectively repeals the First 
Amendment. It bans any speech or 
writing on campus containing “slurs or 
epithets based on race, sex, ethnic ori- 
gin, religion or sexual orientation." The 
school's acting dean of students, Susan 
B. Bellandese, said, “We don't want to 
restrict free speech, but do we really 
want a campus where a student can 
walk up to another student and say to 
them. 'We don't want niggers at the 
University of Connecticut^ " 

Other temples of intellectual freedom, 
including the University of Michigan, 
have adopted similar gag rules. The fed- 
eral courts have no: thus far been sym- 
pathetic, agreeing, perhaps, with the 
senator who said in the recent debate 
about flag burning that instead of a new 
law the proper remedy for hateful 
speech may be a punch iii the nose. 

America's newspapers have been 
rather quiet on these issues. That is 
odd. But I suspect that Mr. Mencken 
would have had something outrageous 
to say on the subject. 

The Washington Post. 


LETTERS TO THE EDITOR 


Nuclear Power: A Fearsome Threat With a Good Record 


Regarding the New York Times edito- 
rial “Revive Nuclear Power" (Dec. 12): 

Nuclear power is by no means a 
clean and ecologically acceptable way 
of producing energy. True, it does not 
form add rain, killing our woods, but it 
kills them thmngh ra diati on. 

The editorial says of nuclear plants 
now being designed that “in the worst 
possible accident" they wifl shut them- 
selves down. A report by eminent pro- 
nndear scientists after the Three Mile 
Island accident suggested many safety 
improvements but concluded that hu- 
man error could never be excluded. 

The editorial stales that “the techni- 
cal solution — turning the waste into 
glass bricks that are stored in a geologi- 
cally stable underground vault — is 
achievable." It does not mention that 
the glass bricks will be heated by the 
waste and become unsafe, and that a 
geologically stable underground vault 
has not been found, despite decades of 
searching all over the world. 

Solar energy, water power, wind pow- 
er and biomass, as well as geothermy 
and the production of hydrogen 
through solar power, are far better so- 
lutions. It is nigh time to create an 
-International Solar Energy Agency. 

ALOIS G. ENGLANDER, 
Secretary-general 
World Congress Alternatives 
and Environment Vienna. 

The editorial is a dasac example of 


damnation fay faint praise. It senes up an 
unnecessary apologia for presumed but 
nonexistent shortcomings of today’s op- 
erating nudear power stations. 

During the 25 years I spent working 
to help create a worldwide nuclear pow- 
er industry (1955-1980, Three Mile Is- 
land included), the record shows that no 
alternative to the generation of electric 
(with the possible exception of 
: that most precious resource, 
gas) could match nuclear for 
safety, cleanliness, environmental im- 
pact or cost. During those years, coal 
mines caved in or caught fire, oil spills 
devastated many ocean beds and bach- 
es, hydroelectric installations collapsed 
or suffered other disasters, strip mining 
savaged the landscape, drilling plat- 
forms collapsed or were swept away by 
storms, the greenhouse effect grew ana 
add rain proliferated. Yet not one 
American life was lost as the result of 
the nuclear generation of electric ener- 
gy, nor was one member of the public 
exposed to levels of radiation consid- 
ered to be significantly hazardous. 

So much for “false promises" and 
betrayal of public trust 
In view of that splendid record, then, 
why is the nudear power industry in 
America dying, if not already dead? Pan 
of the answer, as pointed out in the 
editorial, lies with the failure of dectric 
utilities to perceive properly the nature 
and force of the challenge thrust upon 
them by a new technology. 


Another is a powerful and determined 
army of opponents. It includes scientists 
and educators, well informed or unin- 
formed; Lawyers, scrupulous or unscru- 
pulous; youth, dedicated or distracted; 
rabble reusers, amateur or professional. 
Their ultimate goal was never to make 
nudear energy safer, deaner, cheaper, 
more reliable, more enduring and more 
competitive. The objective has been to 
destroy totally the nuclear power option 
through delay and the unending and 
unnecessary escalation of cost 

U.S. industry had, at cue time, an 
enviable domination of the export market 
for nudear equipment, materials and ser- 
vices. The opposition has dealt that sector 
of the U.S. economy a devastating blow. 
Leadership in further developing the 
technology has passed by default to the 
French, the Germans, and the Japanese. 

What about the wastes? Nuclear 
wastes, like those of every - other human 
and industrial activity, deserve serious 
attention. We cannot today say what we 
art going to do with them, not because we 
do not have technical solutions consid- 
ered to be adequate but because the scale 
of the problem is not yet so severe as to 
oblige a choice among a number of op- 
tions now available. Meanwhile we store 
and monitor them. One thing is certain: 
they will not be Mown to the winds or 
damped into die rivers of the world as is 
so often the case with other wastes. 

Finally, what about Chernobyl? Surely 
it was a serious accident, but far from the 
worst among those ihar mankind has 
survived. It signals not so much a failure 


of nudear technology as of the Soviet 
system of institutionalized buck-passing. 
It probably could have been avoided by a 
modest addition of those sophisticated 
plumbing systems and safety devices that 
American installations inherited from the 
naval reactors program and which the 
editorial for some inexplicable reason, 
appears to deplore. 

W. ROBERT ftEAGY. 

Kflsnachi, Switzerland. 

An Invitation to Fade 

Regarding “Soviet Swords Aren’t 
Plowshares Yet" ( Opinion, Nov. 29): 

Wake up, Cap Weinberger, the Cold 
War is over! You spent seven years 
squandering the taxpayers' money on a 
military buildup ill-conceived and slop- 
pily executed, leaving the United States 
unquestionably poorer and not dearly 
stronger. Even self-prcdaimed friends 
of the military decry how badly you 
managed the Reagan military program. 
It is unbecoming to hear you calling for 
your program to be maintained in a 
world that has left you behind. Do us aO 
a favor; Fade into obscurity gracefully. 

KEITH BERNER.’ 

Stockholm. 

What So Proudly We Chose 

Concerning legislation introduced in 
the U.S. House of Representatives to 
change the national anthem from “The 
Star-Spangled Banner” to “America 


the Beautiful" (American Topics. Nov. 
25), perhaps Representative Andrew Ja- 
cobs does not appreciate that this ques- 
tion was decided five decades ago in the 
best possible forum. Not lone before 
Congress adopted the national anthem 
in 1931, the question was submitted to 
the schoolchildren of America. 

The choices provided were: “My 
Country 'Tis of Thee," “Columbia the 
Gem of the Ocean," “America the Beau- 
tiful" and “The Star-Spangled Banner." 
The woman who came to present the 
proposition to nay fifth grade class said 
"The Star-Spangled Banner” was too 
martial “My Country ‘Tis of Thee" too 
British and the name of the country was 
not “Columbia," so the only logical 
choice was “America the Beautiful.” 

We voted in favor of “The Star-Span- 
gled Banner." So did the rest of Ameri- 
can schoolchildren, by & margin of two 
to one. We were proud of having had a 
voice in fixing our national anthem for 
all time. It seems we counted without a 
Parade magazine survey and a latter-day 
congressman from Indiana. 

WILLIAM MARVIN. 

Targon, France. 

Food or Just Fuel? 

Reading “And Now, Faster Food to 
Ease 'Chore' of Eating" (Dec 7), I could 
not help bang reminded of the feedingr 
machine in Charlie Chaplin's still so-rde* 
vant 1936 film, “Modem Times." 

ZALMAN SHOVAL 
Tel Aviv. 
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A Rare Species in Africa (a U.S. Investor) Thrives in Zaire 


By Kenneth B. Noble 

•Vf* V«vA Times Service 

KINSHASA, Zaire — He is 
brash, wealthy and seems to be 
buying up everything in sight. 

Edwyn Blattner. 33, an entre- 
preneur from Bayonne, New Jer- 
sey, is an increasingly rare species 
in black Africa: a U.S. investor. 
By his own reckoning, he is tanta- 
lizingly close to becoming the big- 
gest foreign investor in all of 
Zaire. 

When he was just out of Syra- 
cuse University with a degree in 
chemical engineering and a mas- 
ter's in business, he joined his fa- 
ther's business, a modest textile 
min in the capital 

Over the next few years, with 
leverage and luck, he bought a 
succession of other businesses —a 
Goodyear tire factoiy, Kinshasa's 
only slaughterhouse, a canning 
factory, rubber, coffee and palm 
oil plantations. 

He also bought a lot of land at 


what he said were bargain prices. 
The family now owns 60,000 
square miles (I5S.400 square Ido- 
tneters) nationwide. 

In June, the Blattners made 
their biggest acquisition, the Bel- 
gium-based conglomerate Agri- 
corn. 

The family organization, Afri- 
can Holding Co. of America, is 
now an umbrella for more than 
corporate 40 entities, employing 
about 17,000 workers. 

The largest and most striking 
properties were developed by the 
younger Blattner. “He's just like 
that American. Donald Trump, 
but even more so," said Nzanaa 
Kasole. a Zairian businessman 
who has traveled widely in the 
West. "What he’s been able to do 
here in such a brief period is phe- 
nomenal" 

Asked to explain his family's 
business success, Mr. Blattner 
said, "Buy cheap." 

“All the companies you now see 
are purchased companies, compa- 


nies that were bankrupted or dead 
practically," be said, adding that 
most of the companies were 
bought from Belgian nationals. 

Business acumen aside, Mr. 
Blattner has also benefited from 
having spent most of his life in 
Zaire. He was boro in the United 
States, but his family moved to 
Zaire in 1960. He speaks French, 
and the main languages of the 
interior, T-ingalg and Swahili 

What is especially striking 
about the Blattner empire is that it 
appears to be flourishing in what 
is among the most difficult places 
on earth to do business. 

Many services that entrepre- 
neurs even in neighboring coun- 
tries take for granted simply do 
not exist in Zaire. The network of 
143,000 kilometers (89,000 miles) 
of usable roads built by the Bel- 
gian colonialists, for example, has 
shrunk to about 19,300 kilome- 
ters, of which only about 2^60 are 
paved — and much of that total is 
rutted and riddled with potholes. 


The country has no telephone 
system to speak of; dialing into 
the vast interior is virtually "Hope- 
less, and inter national nallc are 
among the world’s most expensive 
— more than $10 a minute to 
Europe or the United States. 

One way of getting around the 
government's inability and disin- 
clination to maintain' things Mr. 
Blattner said, is to do it yourself. 
“We're getting into a lot of busi- 
nesses that we're not supposed to 
because the infrastructure that die 
country gives us is so poor," he 
said. 

In the interior, for example, the 
Blattners move their goods on a 
small fleet of company-owned 
boats. 

As for communications, like 
most private businessmen and se- 
nior government Officials, Mr. 
Blattner seldom travels anywhere 
without a walkie-talkie or cellular 
telephone. 

Unlike normal Belgian practice, 


he sard he usually fills the ranks of 
his company with Zairians, espe- 
cially at the management level 

“My reputation is that of a guy 
who used very little expatriate la- 
bor," he said, “because 1 believe 
that the locals give much better 
job performance and much better 
stability in their work, because it's 
their country." 

Indeed, he is especially critical 
of Belgian nationals, who form 
the largest group of expatriates in 
Zaire and who he said often failed 
as businessmen because they were 
arrogant and abusive managers. 
"They have this authoritarian, pa- 
ternalistic attitude," he said. 
“And the workers don’t respond 

to it" . , 

“As soon as they get involved 
with someone like me, who has 
lived in this area all of my life and 
deal with them just like anybody 
else, they just respond really 
well'' be said. 

Although the wages of most of 
his employees are low by U.S. 


standards — ■ a skilled factory 
worker makes about $200 a month 

— they are considered generous m 

a country whose per capita in- 
come is about Si 60 a year- 

Still to some Za nan s. Mr. 
Blattneris success is a bit unset- 
tling. For one thing, the theory 
goes, the family must on some 
level be in partnership with Presi- 
dent Mobutu Sese Seko to have 
done so much so quickly. 

As one businessman put it, 
“Nothing important gets done in 
this country without the big man’s 
approval.” 

But Mr. Blattner says that be- 
cause of the size of his holdings, 
the graft and corruption that per- 
meate much of business Zairian 
life are not problems he has to 
deal with. 

“Mismanagement is a much 
greater problem than corruption, 
he said. “Not because the people 
here are incompetent, but because 
there's very little stability within 
the government." 


Brazil’s New Chief: 
Visionary Aristocrat 


General Albert Wedemeyer, Grand Strategist of World War H, Is Dead 


By J.Y. Smith 

Uiuhintitun Pnt Amur 

WASHINGTON — General Al- 
bert C. Wedemever, 92, who for- 
mulated the grand strategy adopt- 
ed by the Allies to win World war 
n and later served as the U.S. com- 
mander in China, died of Alz- 
heimer's disease Sunday at Fort 
Belvoir in Virginia. 

General Wedemeyer's career 
look him into the highest circles of 
planning in the European and Pa- 
cific theaters. Although only a tem- 
porary lieutenant colonel when the 


war started, he had special qualifi- 
cations and they were put to use. 


In the late 1930s, be became the 
first American to go through the 
Kriegsakademie, the German gen- 
eral staff college. In effect, he bad 
the unique experience of being 
trained by Ger man military theo- 
rists to fight a war in which Germa- 
ny was the principal enemy. 


His first major assignment was 
in July 1941. when President Roo- 
sevelt asked the War Department 
for a blueprint of bow to win the 
war that seemed certain to involve 


the United States. General George 
C. Marshall the chief of staff, gave 
the task to General Wedemeyer. 

The result was the famous Vic- 
tory Program. General Wedemeyer 
stated it thus: “We must prepare to 
fight Germany by actually coming 
to grips with and defeating her 
ground forces and definitely break- 
ing her will to combat” 

To do this, he said, the United 
States had to outbuild Germany in 
tanks, planes, ships and the other 
requirements of war. It would re- 
quire, he said, an army of 8.8 mil- 
lion men organized to conduct war 


in the German blitzkrieg fashion. 

This great force would be landed 
in Europe, and there the decisive 
battles would be fought 
In 1943 he was made deputy 
chief of staff to Britain’s Admiral 
Mountbatien, the commander in 
chief of the Southeast Asia Com- 
mand. This brought him into con- 
tact with Chiang Kai- shek, the 
leader of the Chinese Nationalists, 
and General Joseph W. Stillwell 
the commander who regarded 
Chiang as corrupt and ineffective. 

In October 1944, General Still- 
well was recalled because of his 


dispute with Ch ian g . The China- 
Barm a- India theater was broken 
into two parts, with China being 
reorganized as a separate theater. 
General Wedemeyer was placed in 
command of it, becoming at age 47 
the youngest theater commander of 
the war. 

Albert Coady Wedemeyer was 
bom July 9, 1897, in Omaha. He 
was graduated from the U.S. Mili- 
tary Academy at West Point, New 
York, in 1918. Afrer his service in 
China, he went to the Pentagon and 
then to San Francisco, where he 
commanded the 6th Army. He re- 


tired in 19S1 and was promoted to 
full general on the retired list in 
1954. 


■ Other deaths: 

SteBa Gibbons, 87, who won 
fame with her first novel “Cold 
Comfort Farm," on Tuesday at her 
North London home. 

Ben Baranan, 79, a film script- 
writer who was blacklisted during 
the 1 950s and whose credits include 
“El Cid," “Back to Bataan." “The 
Blue Max" and “Z,” on Friday in 
Santa Monica, California, after a 
stroke. 


CAREER OPPORTUNITIES 


International Institute oi Tropical Agriculture 

Ibadan, Nigeria 


DIRECTOR GENERAL 


DEATH NOTICE 


MEMORIAL NOTICE 


Baizman, Ben. 

Screenwriter, died Dec. 15. l9X9inSantn 
Monica. CA. Memorial services 11:00 
im. Sunday. Jan. 7. 1990 at the Pierce 
Brothers Westwood Village Chapel. 1218 
Glcndon Ave.. Los Angeles. CA. 
(213)474-1579. 


A memorial service 
Tor the life and work of 
Doctor Ronald David LAING 
will be held at Sl James's Chinch. 
197 Piccadfllv. London, on Saturday 6th 
January 1990 at 3:00 p.m. 


IITA invites nominations and applications for the position of Director General. 


IITA is an international agricultural research institute in a world-wide consortium 
of 13 centres co-sponsored by the World Bank, Food and Agriculture Organization 
(FAO) and United Nations Development Program. The Institute has sub-stations and 
outreach programs in many countries of sub-Saharan Africa. IITA scientists from 45 


nations work in partnership with national agricultural research agencies to raise the 
1 income of small-scale African farmers, and thereby to increase food 


productivity and 
production in Africa. 


The Director General is the chief executive officer, headquartered in Ibadan, 
Nigeria, responsible to an independent Board of Trustees which includes distin- 
guished scientists and leaders from around the world. The Institute has an annual 
budget of $33 million and it employs approximately 200 internationally recruited and 
over 1,200 locally recruited staff. 


Candidates should have: 


Vision and leadership qualities. 

Successful record of management of science at a high level. 

Extensive international experience, including knowledge of agri- 
cultural research. 

Ability to communicate and inspire the loyalty of scientists and 
administrators of different nationalities and disciplines. 

Ability to command respect at high levels of governments, donors, 
international cooperation agencies, and scientific associations. 

Energy, initiative and innovative ability. 

Experience in African agriculture would be preferable. 


This position provides an opportunity for an experienced leader to 
contribute to the resolution of one of the most serious problems of 
international agricultural development today. 


Renumeration is competitive and include housing, personal car, 
assisted education, health insurance and annual home leave travel. The 
Institute is situated on an attractive 1,000 hectare campus outside Ibadan- 
and has excellent recreational facilities, medical clinic, and school. 


Applicants for the position of Director General, are invited to send 
their curriculum vitae, date of availability and names and addresses of 
three referees to Trustee Search Committee for the Director General of 
IITA, c/o L.W. Lamboum & Co. Ltd., Carolyn House, 26 Dingwall Road, 
Croydon CR9 3EE, England. 
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By James Brooke 

AVii York Times Serme 

BRASILIA — When Fernando 
Collor de Mello sought to sell Bra- 
zilians on his free-maikct vision of 
less government and more growth, 
he conjured up the image of a ma- 
haraja. 

A maharaja — Brazilian style — 
came to mean a government offi- 
cial who lived like an Indian prince. 

The ima g* reflects the communi- 
cation skills of Mr. Cbflor. 40. who 
was elected president on Sunday. 

Mr. Conor's leftist opponent. 
Luis Indcio da Silva of the workers 
Party, conceded defeat Tuesday, 
saying, “Collor de Mefio won roe 
election, but be won't do anything 
he promised during the campaign. 

“He will govern in favor of big 
business, the armed forces and the 
International Monetary Fund.” 
Mr. da Silva added. 

In the campaign. Mr. CoDor ad- 
vocated a free- market path for Bra- 
zil’s development and a crackdown 
on corruption in government. 

Mr. Collor, who is to lead Brazil 
for the next five years, had an aris- 
tocratic upbringing 

Boro in Rio de Janeiro in 1949, 
Mr. Coll or was the son of a promi- 
nent businessman who became 
governor and then senator for Ala- 
goas, one of Brazil's smallest and 
poorest states. 

He was sent to Rio de Janeiro's 
best Roman Catholic primary and 
secondary schools. 

In 1963, his father shot and 
killed a fellow member on the floor 
of the Senate. Mr. CoUor's father 
subsequently retired from politics 
and moved his family to tire new 
capital B rasilia 

In Brasffia, Mr. Collor gained a 
reputation as a playboy, dividing 
his time between racing sports cars 
and training in karate. 


In 1 975, Mr. Collor married Lih- 
beth Monteiro de Carvalho, a 17- - 
year-old heiress to one of Brazil's 
largest private fortunes. The couple 
had two sons and divorced in 1981. 

In 1984, be married Rosane Mai- .. 
ia. a college freshman from a nadi.' 
tional Alagoas family. 

Mr. CoUor's political career be-, 
gan in 1979 when Brazil's milhaiy 
government named him to serve aj 
mayor of the capital of Alagdast. 
Maiaad. . -1 

Mr. Collor “is a politician tied to 
the dictatorship,'’ said FtorestazT 
Fernandes, a congressman of the. 
Workers Party. “He’s a pohticiail 
in the traditional paternalist' 
mold.* 

In 10 years of public life, Mr.' 
Collor was a member of five politic ' 








cal parties, including two that sup- 
rfthc 


After studying economics at the 
si tv of Brasilia, Mr. Collor 


University 
moved to the state of Alagoas to 
work for his family media group, 
becoming its president in 1978. 


ported military governments of 1 
time. Early this year, he formed Jus-' ; 
own party, the National Recon- 
struction Party. .; 1 

In 1982, Mr. Collor was elected ; 
federal deputy from Alagoas, and i.-: 

in 1986 he became governor of the; 
stare. 

Mr. CoUor's national fame came 
with his campaign as governor ? 

against overpaid state bureaucrats; 

And his image survived as Brazil's 
“hunter of maharajas" 

Mr. Collor also won a nnrin rifll 
following for his sharp attacks oa 
President Jos£ Sarney. Mr. Sarney , *«s- 
is suing his successor for libeL 4 : 

On roe campaign trail Mr. Cot, 
lor promised a “New Brazil." 

Mr. Collor recently said that the 
route to a “New Brazil" would be 
through government austerity, for- 
eign investment, selling state com- 
panies and cutting the annual ser- . 
vice load on Brail's Si 10 bOEou 
foreign debt, the largest in the de- 
vdopihg world. \ 

“The debt can't be paid, if pay- 
ing wffl stop growth." he said. . 

Despite Mr. CoUor's privileged * ; r 

background, the elections on Slra-_ ; .' 
day showed that his appeal is strut: - ;r 
gest among poor, rural Brazilians^ --- 


Making of a President: 
Brazil Press Lord’s Role 




By Eugene Robinson . 

Washington Post Service 

RIO DE JANEIRO — An 85- 
year-old Brazilian pre» titan is be- 
ing accused by his critics of having 
used his television network and his 
newspaper to make a president 

The owner of the Globo TV net- 
wok and the newspaper O Globo, 
Roberto Marinho, made no secret 
of his support for Fernando Collor 
de Mello, the winner in the presi- 
dential vote on Sunday. A year ago, 
few. Brazilians outside of Mr. Col- 
tor's state of Alagoas oir his social 
circles in Rio de Janeiro knew who 
be was. 

Globo properties, which reach 
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ADAIR ASSOCIATES INTERNATIONAL LTD 
MANAGEMENT & PERSONNEL CONSULTANTS 
SOUTHERN EUROPE & MIDDLE EAST OFFICE 


A MEMBER OF THE ADAIR GROUP OF COMPANIES 


MARKETING / SALES DIRECTOR 

GREECE 

OUR CLIENT, a prominent international group and one of the major vehicle importers in 


Greece, wishes to appoint a Marketing / Sales Director reporting to the Managing Director, 
based here in Athens. 


THE ROLE of the incumbent will be to plan, direct coordinate and administer all the 
Business Activities in the critical Marketing and Sales functions encompassing the 
promotional, sales and distribution activities of the company on a country wide basis. He will 
organize, supervise and control a team of 40 people to ensure that marketing policies are set 
and ail appropriate measures are taken to achieve short and long-term optimum results. The 
principal responsibilities will be concerned with the development and establishment of 
effective marketing and sales policies and programmes with emphasis on contributing 
towards the overall sales growth potential and business - strategy achievements meeting 
budget and profit objectives. He will be responsible for all aspects of the company's 
marketing and sales activities including policy making and training of subordinates. 


THE REQUIREMENT is for a highly competent Marketing or Sales professional aged 35-50 
with experience in the automotive, hightech, consumer durables and/or utility goods 
industries. He must exhibit innovative commercial skills, tact and maturity with first class 
leadership qualities, organizational capability and initiative. A Greek or dual National is 
required, fluent in Greek and English with a formal education up to a Master's Degree or 
equivalent Furthermore he must be receptive to new business methodologies and tactics, 
have strong communication skills and extensive Sales / Marketing Management capability, 
able to demonstrate persuasiveness and creativity in assuming his responsibilities. 

THE REMUNERATION PACKAGE for this key position is highly competitive, ft includes a 
very attractive salary, company car and year end bonus on performance plus major 
medical-health-life insurance schemes. Excellent prospects in an International group are 
provided to the successful candidate who can demonstrate the ability to respond to this 
unique and dynamic career opportunity. 
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JAPANESE M/F 


The Number One SWwear Manufacturer of Jap&i, 
is looking for an 


ASSISTANT UAISON 0FF1CIER 

to stationed in Milan In toe near future. 

Duties include Market Research, Feasibility Studes, General Liaison 
Work. Promotional Work and some A dministra ti on. 

The canddale is a university graduate fluent in Japanese also with a 
good command of both Engfish and Italian, Age about 30, Business 
experience and keeness on sports, especially skfing, preferred. 

Pto Q96 send your resume to: 

M1KKO LAENSIPOHJA/GOLDDW1N EUROPE SA 
P.O. Box 307 - GH-121 1 GENEVA 1 - SWITZERLAND 
FAX: 41 22,731 .0632 

Y. UEKI/GOLDWIN INC. 

2-20-6, SHOTO, SHIBUYA-KU, TOKYO ISO. JAPAN 
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every corner of Brazil began giving 
extensive coverage to roe rightist 
National Reconstruction Party 
candidate back when he was a long 
shot “1 supported him discreetly at 
first, and then later a bit more 
forcefully.” Mr. Marinho said 
Wednesday. 

While B rasilia was primarily ar- 
ranging the' transfer of power to 
Mr. Collor, some of his opponents 
still wanted to talk about the role; 
the Globo empire played in the - 
election. 

At issue was a report on -the 
Globo -TV network^ nationaT. 
newscast The report on Friday 
dealt with the candidates's final de- 
bate. which was held 24 hours earli- . 
er. The report appeared to select 
parts.of the debate that showed Mr. 
Collor at his most States manlike 
moments and his leftist opponent, 
Luis InAcio da Silva, at his most . 
fumbling moments. ■ 

Leond Brizola of the Democrat-*' 
ic Labor Party, who lost in the first 
round of preadential balloting and 
gave his backing to Mr. da Silva, 1 
said Mr. CoUor's candidacy was “a 
product of disinformation." 

“What happened on television 
Friday night was a coup, a coward- 
ly coup," he said, adding, “It was ' 
an doctoral crime.” 

_ But Mr. Marinho says his orga- ‘ 
nizations do not slant the news. ' 
He said he supported Mr. Collor 
because “there wasn't anyone bet- ' 
ter" in the race. “His experience 
was not that much, but he is very 
intcDigem and ran a very good 
campaign,” Mr. Marinho said. 





The Globo TV network links 61 
affiliate stations nationwide. Mr. - 
Marmho’s aides say this is hardly a 
monopoly because the second-larg- 
est television network has 42 affili- 
ates. 

Mr. Marinho’s father founded a' 
modestly successful evening news- 
paper in Rio de Janeiro, and when • 
he died 65 years ago, his son lock 
over. Mr. Marinho turned O Globo 
into one of Brazil’s leading newspa-- 
pers and took the business into' 
radio and television. 

O Globo is in every sense a mod- 
ero enterprise, but Mr. Marinho 
acts Eke a throwback to the days 
when publishers believed there waS 
no sense in accumulating all that, 
weight unless it occasionally got- 
throw around. 

0° Monday, he wrote an open 
letter to Mr. da Silva. The letter was!. A-T* 
read on the evening news and re-. ' 
pruned in the Wednesday editions * V'' 

Of O Globo. In the letter, Mr. Mar-.; 
roho took Mr. da Silva to task for 

mentioning his name in vain during 
the debate. 



V - 


Mr. Marinho says he is optraris- 1 
^ figure of Brazil 
jjoric the answer for Brazil" be 


- ‘ 


But he added that Mr. Collor - 
may have trouble governing if he 
faced opposition in the Congress. 
And be vowed to let Mr. CoBof ; 

know what is cm his mind. 

“We will help him when he does-, 
tight, and criticize him when, he" 
toes wrong," Mr. Marinho said.'; 
Now he has to get to work.” J 


■ 


$600,000,000 
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Jet Mishaps Point 
To Volcanic Danger 


HEALTH /SCIENCE 


Airborne Particles Crippie Mighty Engines 
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A high-speed blast of volcanic ash tan 
erode sharp blade edges in the 


By William J. Broad 

York Times Service 


' '- l ^4 NEW satellite system 

^ to warn aircraft of dan- 

CA gerous plumes of vdca- 
nie dust got its first test 
last week, with dismal results, Ah 
though the new systan spotted dust 

* from Redoubt Volcano in Alaska, 
"•« and the U.S. Federal Aviation Ad- 

mmistratkm issued warning about 

vi it. a KLM Boeing 747, with 231 
; .A passengers and a crew of 14, flew 
--A throng it Friday night. 

:r AH four of its engines wait 

-5 pewer wem off and the jet fell from 
' 25,000 feet to 12.000 feet (about 

t 8,200 meters to 4,000 meters) in 
' -„:'A eight minu tes. The crew was finally 
VA?' able to restart the engines and the 
’ ' ■ plane, traveling from Amsterdam 
■. to Tokyo, liinped to a safe landing 
. ' > in Anhboiage. 

; Jins is just the kind of accident 
• (he system was designed to prevent 

. . " ~ A It refies on a worldwide system 
of satellite and human observers to 

- ." ' ,\<f. are c^eoimnsible. ^ w ^ > 
.;.k A The program focuses on the 
^heavily trawled international air 
routes near active volcanoes, like 
- ■ -f- those in the Alaska- Aleutian Chain. 

But after last week’s alarming 
. A events, FAA officials say it may 
- take more than elaborate equip- 
ment to make the system effective. 
vA. The system was devised after 
several incidents in which jet en- 
gines failed after ingesting and 
melting volcanic dust 
; The FAA used the new system 
i:,;' soon after the first eruption of Re- 

* doubt Volcano mi Thursday. So 
far, the agency has issued 14 bulb- 
tins about the volcanic cloud, its 

v, _ direction of movement and its ex- 


■-&S 




Anew of four amines — Alaska, 
^Markair, United and Delta — that 
had halted most operations into 
Anchorage as a result of the warn- 


individual airfines to decide what 
to do about the alerts. 

Such episodes worry not rally ci- 
vilian specialists but also American 
military planners, who fear dust 
from a tinder war might ample 
loug-range bombers and airborne 
command posts. 

For several years, the militar y 
has investigated the nuclear dust 


j Aspirin-Heart Unk , . 
i Discounted In Study 

BOSTON (AP) — Women who 
tike aspirin during the early 
months of pregnancy apparently 
do not increase the risk of having 
rSggktbies with defective hearts, a 
study concludes. Women usually 
- are advised to avoid aspirin during 
pregnancy because it might con- 
tribute to excessive bleeding during 
: chSdbuth. 

Despite die warning, aspirin use 
‘ isixunmon during pregnancy, espe- 
cially during the first three months, 
when women may not realize that 
they are pregnant. A recent study 
suggested another potential hazard 
of aspirin — the possibility that it 
might increase tire risk of malfor- 
mations of the heart in the develop- 
ing fetus. 

However, the latest research, 
based on a review of 8,821 mothers, 
discounts this concern. 

.‘The findings of this study indi- 
cate that aspirin use during the first 
trimester of pregnancy does not in- 
crease the nsk of congenital heart 
.defects in relation to that of other 
^structural malformations,” the re- 
searchers wrote. 

The study was conducted by Dr. 
Martha M. Werier and coGeagues 


from the Slone Epidemiology Unit 
at Boson University School of 
Medicine. It was published in the 
New England Journal of Medicine, 


Huge Balloon Slated 
For Antarctica Flight 

- WILLIAMS FIELD, Antarctica 
(NYT) — Scientists are preparing 

■ to launch the biggest balloon ever 
to be chosen for a trail-blazing 
flight around Antarctica. Over the 
next two weeks the balloon is 
scheduled to rise from this U.S. 

■ airfield on the Ross Ice Shelf to 
more than 120,000 feet, carrying 
four scientific ex p erim ents on a 
flight expected toLast 15 days and 

^ cover more than 5,000 miles. 

The balloon, 335 feet high when 
inflated, vrill be carried west by 
winds along tire 78th parallel of 
south tnrtmrif, if this flight is suc- 
cessful, the National Aeronautics 
and Space Adminis tration plans to 
mafcw such balloon fligh ts part of 
its research program. 

The main object of the High* is to 

prove thrtkmg flights here axe fea- 
sible. but scientists also expect 

* some useful information from the 

■ four exp eriments on cosmic rays, 
gfimmn rays and other types of ra- 


Moon Landing Rated 
Top Engineering Feat 

WASHINGTON (WP) — The 
greatest engineering achievement 
of the last quarter ceomry was tire 
Apollo moor landing, in the opin- 
ion of tire National Academy of 
Engineering, which issued a list of 
the Top 10 engureffing feats during 
its 25 years ofetistence. 

“Unfortunately, tire general pub- 


threat, throwing dirt and debris had melted particles from Galung- 
intp roaring engines in ground tests gung’s ash dnnH_ building up a 


:e, spokesman for the 


of wear and tear. 

Pentagon critics say the nriH~ 
taxys jets are becoming increasing- 
ly vulnerable to such threats as nu- 
clear dust, especially advanced 
models such as the B-l bomber and 
the B-2, or stealth, b omb er 

Awareness of the problem arose 
after the 1980 eruption of Mount 
Sl Helens in Wasmngton. Its ash 
shut down several jet engines. In 
the worst episode, two of four en- 
gines on a militar y transport caught 
fire, forcing an emergency landing. 

But it was back-to-back near 
tragedies on rivil airliners that fi- 
nally pushed the dost issue into 
prominence. 

On the night, of June 23, 1982, a 
British Airways Boeing 747 carry- 
ing 240 passengers was flyingfrom 
Kuala Lumpur, Malaysia, to Perth, 


glassy coating on the relatively cool 
all turbine tint choked air Dow and 
caused engines to flame out 

Developing ways to avoid dust 
was far from easy, experts said. It 
turned out that radar on planes 
could not usually identify ash 
clouds, and that using meteorologi- 
cal observations to predict cloud 
movements was next to impossible. 

The solution adopted by the Na- 
tional Oceanic and Atmospheric 
Administration and the FAA was 
to rely on satellite photographs of 
the Earth to try to track volcanic 
plumes. 


*~On the night of June 23, 1982, a ■■■ HE service, which went 

British Airways Boring 747 cany- ■ “to operation tins year, 

ing 240 passengers was flying from I primarily uses NOAA’s 

Kuala Lumpur, Malayria,t^ferth, ■ four weather satellites, 

F j “*« {wc> m a fixed orbit 22,300 miles 

above the Equator and two in lower 

orbits. 

747 sunives 13,000- 

foot fall after ash 

temporarily cuts off Eya5“s5E 
all four engines. if 

o ^They both look white. The only 

way to distinguish is to have some- 
body teQ ns, ‘Hey, there’s a volcano 
Australia. One by one, mysterious- happening,’ and then go lock at iL 
ly, all its engines died. Wfthhialialf hour to an hour, we 

The plane fell an alar ming four can say, ‘Yeah, this is definitely a 
miles as cabin pressure was lost and volcano,’ and start to track it" 


747 survives 13,000 - 
foot fall after ash 
temporarily cuts off 
all four engines. 


Australia. One by one, mysterious- 
ly, all its engines died. 


oxygen «u«ir< 


problem,” the captain said 
plane’s public address syst 
of our engines have si 
Eventually, throe of the j 


rapped into the To locate eruptions, the service 
‘We have a small [dies on. reports from American 
tain said over the militar y bases, research stations 
boss system. “All operated around the world by the 
have stopped.” US. Geological Survey, and the 
of the jets four worldwide Scientific Event Alert 



Location of anginas. 


Eroded compressor blades above are from a 
plane that lost engine power when it encoun- 
tered ash from a volcano in Indonesia. 

land S£u>odniiL'TV Nr* Yuri Times 


engines were restarted is rime to Network operated by the Smhhso - 
make an emergency landing at Ja- man Institutio n in Washington, 
tarte- During an eruption, FAA advi- 

It was later found that the jet had sories on plume movement are 
encountered ash from Galunggung made every two hours, providing 


MEDICINE 


Volcano in western Java, 100 miles 
away. 


pilots with forecasts of 
and far the dust cloud i 


Three weeks later, a Singapore to move over the next four and 12 
Airlines 747 jet with 230 passengers hours. 


?uE§ ? Aggressive’ Treatment for Bone Fractures 


also ran into ash from Gahmggung, 
falling a mile and a half with en- 
gines ablaze before leveling off in 
time for an emergency landing 

After the incidents, the Interna- 
tional Qvfl Aviation Organization 
asked its members to study ways to 
prevent the problem, whuc engine 
makers dissected stricken engines. 

E xaminatio n showed that the 
heat in the combustion t*«mbw 


lie frequently only hears the word 
‘engineering* when a bridge col- 
lapses or an oil tanker runs 
aground,” said Robert M. Write, 
president of the academy. “It’s 
important that people also under- 
stand that the wise use of engineer- 
ing brings great benefits to soci- 
ety.” 

The academy said the moon 
landing ranks with the Egyptian 
pyramids, tire Panama Canal and 
the Manhattan Project, which cre- 
ated the first atomic bomb, as “out- 
standing engineering achievements 
of all time.” Also in tire list are: 

Unmanned s atellites : the micro- 
processor; computer-aided design 
and manufacturing, which ‘im- 
prove tire quality of products while 
decreasing tire time to take them 
from idea to market”; the CAT, or 
CT scan, which makes cross-sec- 
tional X-ray images of the body; 
advanced composite materials such 


Nicholas P. KruD, who heads the 
FAA effort, said the new satellite 
system should help airline econom- 
ics, as well as save lives. “In Octo- 
ber of last year, we dosed down 
two of the most heavily traveled air 
routes between Japan and tire U.S. 
because of a report of a volcanic 
dnst cloud,’* Mr. Krull said. 
“Flights were diverted or hdd over- 
night. ” 


By Mary Carpenter 

Intemciicnol Herald Tribune 


surface, explains Dr. Stephan Per- gressivdy” in Europe, and the Brit- 
rin, head of the Davos laboratory, ish are even more conservative. 

Dr. Perrin also notes that almost In pediatric cases, surgery is 


A banker crossing 7Tx£ l ™ xd 10 vapanry and perma- stiIJ-growmg bones meod naturally 
don strertwas hit by a nent loss of work due to stiff joints wthout hardware. Bui because 
fast-nreringtruck and or other residual ^ complications. «Udr« ^have ^htrouWe slaying 
taken to the hospital in serious con- Because surgery dramatically re- m bed, getting tirem back on their 
dition. Tberehe received excellent duces recovery time, hospital costs feet quickly has become an medi- 
care for severe damage to his inter- arecutasweH uve to operate, 

nal organs. Bui for a shattered arm But conservative orthopedists, ^ 

bone. British doctors smrolv ore- believing that most fractures heal "“f. 0 ; Slir 5 er > are less daunting to 


N American expamate 70 percent of fracture «ws can be ^e ^h l^tra be^ethe 

1 . . Irtiwl In mnnnnrv amt nM-rtift- StUi'ETOUTne OOnCS mend natUTallV 


banker crossing a Lon- 
don street was hit by a 


stih -growing bones mend naturally 
without hardware. But because 


is is consulted across the Atlantic 

— who advocated surgery. When 

. . , . someone far from home needs 

growth hormone and natural clot- emergency treatment, cultural dif- 
dissolvmg substances. SSSSSSSotipSSnbe 

a source of great anxiety. 

A New Test Speeds Until roughly 30 years ago, frac- 

Detection of Rabies 2 ” ”” i wdyMy- 

xnmr Vrtox r /XT vn * The traditional approach to a bro- 

w ^ ^ 1*8 calk for average two- to 

test that can detect the rabies vmus Um^Kmth combinatioTof tnu> 
m animals m nist four days, rather uon and cast before the bow can 


dition. There be received excellent duces recovery time, Hospital costs 
care for severe damage to his inter- out 35 wc ^- 
nal organs. But for a shattered arm But conservative orthopedists, 
bone, British doctors simply pro- believing that most fractures heal 
scribed tire traditional tr eatmen t well with rest, have been reluctant 
and rest — to the horror of special- to take an what they see as draw- 


A New Test Speeds 
Detection of Rabies 




be fully weight-bearing. But since I i 

current method, has been devd- jhe 1950s a technique called 1 

oped by researchers at tire New todoo under Bi — — JTI 

Yrak State Dqiartmeni of Health, development at a laboratory in Da- ^ 

The test is as accurate as that vos,Swteland. 

commonly used, costs much less More than 60,000 surgeons backs of the AO approach. They 
and eimnnates the need forme wor | < jwide have been trained m this die an increased risk of infection 
a n im als, said Robert J. Rudd, a method developed by what is from inserting a screw or plate. On 
bacteriologist for the department jqujwq ^ the “AO group” (for Ar- the other hand, the pins often re- 
aim a co-author of the report. bdt Gememschaft ftir Osteosynth- quired for bones in traction can 
.Researchers using me new merh- ^ Fragen), and it is used in the also cause infection. And, depend- 

/\fl cur m uoc nroi ti hcena ■ i • < ■ . * 


bacteriologist for the department 
and a co-author of tire report. 
.Researchers using the new nreth- 


Wastoma cells, a nervous tissue, 
from rai^e. If die animal is infected. 


Switzerland. Break a leg in tire Alps 
and you will probably undergo sur- 
gery for tire insertion of a plate, 


With the surgical approach, 
there is also a risk inherent in un- 


live to operate. 

It has been suggested that the 
risks of surgery are less daunting to 
physicians in countries where med- 
ical malpractice suits are rare. Yet 
some British orthopedists believe 
that Americans are comparatively 
more aggressive than they are pre- 
cisely because malpractice suits are 
so' prevalent in the United States: 
“It’s easier to defend yourself for 
doing something than for doing 
nothing,” says one. 

European leadership in the frac- 
ture field may also have a natural 
explanation: the mountains. Or- 
thopedists agree that young ath- 
letes are prime candidates for ag- 
gressive treatment because they 
want to be active again soon and 
because several months off their 
fert can mean a dramatic deteriora- 
tion in physical condition. The 
Alpine regions of European coun- 
tries account for many skiing inju- 
ries in this population.’ Internal fix- 
ation was first tackled by the 
Belgians in the early 1900s. but it 
never caught on until the Swiss lab 
took it up. 

“The AO group is good and pro- 
gressive, and we have learned a 
tremendous amount from them,” 


information. There is a great deal 
of exchange." Impressive docu- 
mentation on internal fixation col- 
lected by participating surgeons 
now includes almost 200,000 cases. 

Everyone makes tire point that 
specialists obtain gpod results with 
any method, surgery or plaster, only 
after they have had enough experi- 
ence to become skilled. In the case 
of fractures, therefore, wherever you 
are when you break your leg, ft is 
best to be treated by the method 
local specialists know best 

In the case of the unlucky bank- 


er, .American doctors eventually 
agreed with the British treatment, 
saying, “Nature did a better job 
than any of us could have.” Five 
years later, the damaged arm was 
good enough for par golf. 

For the banker the main feature 
of the experience was the virtual 
absence of out-of-pocket expense. 
“Because the accident happened in 
England, treatment was cheap, it 
cost almost nothing — it cost much 
less than it would have in New 
York Qty for specialists to decide 
to do nothing.” 


the rabies virus grows within four. or ^ Then, with no cast, dergoing two operations, one to pot says Dr. John Lyden, chief of the 


as the graphite-epoxy used to make days. Dr. Rudd said. The method you could have limitet 
lighter and stronger aircraft, gplf now widely used requires inoculat- ^ ^thin days, 
clubs and other products; the jam- ing live mice with tissue samples. The advantages of 


you could have limited use of your in the hardware and generally an- fracture service at the Hospital lot 
leg apafn within days. othcr f° lake lt onL Americans op- Special Surgery in New York Gty. 


bo jet; lasera in all forms, from 
cutters of steel to readers of com- 
pact discs; fiberoptic communica- 
tion, which can cany up to 40,000 


ing live mice with tissue samples. ThTadvantages of this “aggres- cmc “ ^ about 75 P 0 ^ 1 ^ Dr. Lyden makes the point that 
Both tests are nsed to confirm ^ve” approaefamdude the ability the cases that would be treated “ag- “Europeans are good at pooling 

rf*ailtc cS s rmmflrv lp«t whirft . jt ■ , j 


results of a primary test, which 
takes about four hours. Although 
the primary test is almost always 


simultaneous telephone calls over right, scientists must confirm the 


to regain good function early and 
avoid, complications due to joint 
stiffness resulting from prolonged 
inactivity. If the fracture affects the 


4 k INTERNATIONAL M * 4 

eral0wg2ife:(trib 


two pairs of fibers: genetically en- results, especially if the suspected operaI njg ^ reduce frag- 


gmeer ed products, such as human animal has bitten a human. 


meats and provide a good joint 


ACROSS 

1 Pb 

5 It has teeth but 
can't eat 
9 Everyone's 
ancestor 

13 Florence's nver 

14 The maples 
is Kobold 
i6Wehrmachr goal 
17 Capp s Hyena 
is Jibe 

19 Stan of a truism 

22 African port 

23 Mimic 

24 Easy pool shots 
27 Weep 

29 Bachelor party 
33 Embarrass 
34 ‘For want of 

36 ■ dien" 

fPnnce 

Charles's motto) 

37 More ofthe 
truism 


40 Popular papal 
name 

41 Approaches 

42 Ancient Greek 
physician 

43 Snick's partner 

45 “You 

There’ 

46 Most modem 

47’ to worry- 

48 Trace 

so End of the truism 

58 Tocsin 

59 Formerly, 
formerly 

60 Nothing for Gral 

61 Dubs 

62 Skid 

63 Toward shelter 

64 Leg joint 

65 Prepared to 
drive 

66 Average 

DOWN 
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HEADING 

FOR NORTH AMERICA? 

You Can Now Receive Same-Day Delivery of 
The Global Newspaper in Key American Cities. 
To subscribe call us toll-free in the U.S.: 
1-800-882 2884. 

(In New Yorfc. caf: 212-7523390.) 

Or write: intemaiiorBt Herald Tribune. M0 Third A»e. New Vorx. N Y 1C022. 
OrTetac 427175, Or Far 212-7558785. 
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€> New Yinrfc Times, edited by Eugene Males ka. 


Soturioo to Previous Puzzle 


Eistia O0S aonas 
booh HBOS • naana 
D000 nniaa aaaaa 

araBEisaBQssaa 
nasa aaaaaaa 
bid os ana aaaa 
□Hasan □□□□ ana 
HBH0n0C3niann0nns 
□□a ansa □□□□aa 
□□□q asa saaa 

□E0Q0H0 □□□□ 

DBHDBBHED00BS 

BEJBBQ aains saaa 
anaao anaa asaa 
snaaa aaa bididb 


2 Fourth of 
HOMES 

3 Over 

4 Kennel 


21 Nun's garb 

24 Mizzen and jib 

25 Entertainer 

Buddy 


S 1923 e 77° Pran0: 


6 Thalassc locate 

7 Carte 

8 Boast 

9 Fishes 

10 Dickens heroine 

11 Iowa Slate site 

12 Proper 
15 Pant 

20 Annie, for one 


27 Trap 

28 Boobs 

30 Deed 

31 Is sore 

32 Treaty dry 

34 Between Sheba! 
and Nisan 

35 Musically 
smooth 


3a Lasso 
39 Drum sound 
44 Main course 

46 Prepared an 

auction 

43 Resistance units 

49 Offspring 

50 Row 

51 Verve 

52 Identical 

53 Usual fob site 

54 Perry's creator 

55 Kind ol shirt or 
pony 

56 Always 

57 Judge 



LATIN 

AMERICA 


NEW APPROACHES TO 
THE 1990’S - 

HOW NEW ADMINISTRATIONS 
WILL MEET 
THE CHALLENGES 


LONDON, FEBRUARY 22 - 23, 1990. 


Latin America is gearing up to 
meet the challenges of the 1990s. The new, 
democratic administrations are 
modernizing their economies and opening 
them to the outside world. International 
partners are examining new ways to help 
Latin America and the Caribbean emerge 
from the debt crisis into patterns of new and 
sustainable growth. 


Want to know more? Then 
note February 22 * 23, 1990 in your diary 
now as the dates for the third International 
Herald Tribune/Inter-American Development 
Bank conference on Latin America. For 
further information, contact Jane Blackmore, 
Conference Office, International Herald 
Tribune, 63 Long Acre, London WC2E 9JH, 
TeL (44-1) 8364802. Fax; (44-1)8360717. 


JEAN-LASSALE 

1 0. cue Blavignsc’ Geneva 
re : . C22 ‘<1 2 53 -60 ; rax 022-/42 4 ' S' 










Page 12 


INTERNATIONAL HERALD TRIBUNE, THURSDAY, DECEMBER 21, 1989 


*4 


MARKET DIARY 


VfaAnociatodhwt 


Ok, 20 


L®™*©" Commoditlea 


RI !r lM * , Previous 

SUGAR Bk! *** M ‘ 0,, HW ASK 

U-S- Douor, per memo too 
Mar g}J» 28940 30040 187 JO 30040 SB Mfl 
» * 29IJ0 30040 289J0 30040 301 00 

-jj0-S? 2*M0 29740 9 Mjq 297 A0 797/0 
Od 254-80 38100 39140 35180 29140 39140 
Bj* gWJg m00 7SSJB 281J0 209X0 

K2C 21 2 S® 27950 Z74-A0 77740 
MOT 705.40 270X0 N.T. N.T. 37100 Z74J0 
volume: 4.189 lots of SO ions. 

COCOA 

SfetlioB uor metric ton 


Dk 

692 

Ml 

648 

642 

643 

*45 

Mar 

631 

633 

633 

639 

631 

*22 

Mav 

MB 

642 

642 

639 

Ml 

647 

Jol 

657 

660 

65« 

*53 

*56 

657 

See 

675 

680 

676 

671 

673 

674 

Dec 

695 

696 

699 

695 

696 

697 

Mar 

714 

715 

710 

714 

715 

717 

volume: *063 lots of 10 tens. 



COFFEE 






Starting per metric ton 




Jaa 

696 

647 

648 

640 

643 

*95 

Mar 

694 

695 

648 

639 

640 

692 

Mw 

657 

658 

663 

654 

655 

657 

Jol 

675 

677 

680 

672 

674 

*7* 

5ce 

692 

695 

7«J 

692 

694 

*97 

Nov 

710 

714 

719 

710 

70* 

714 

Jas 

735 

738 

738 

730 

725 

739 


Volume: 2438 Inta nf 4 tnm 


Paris CommodttlM 


CiOM 

_ HIM LOw BM Aik ChVe 

SUGAR 

French francs nor metric ton 
Mar 1225 1174 1172 1175 — 25 

MOV 1252 12*4 1210 1315 —23 

AUB 1315 N.T. 1775 1220 -23 

OCT N.T. N.T. 1130 1140 -25 

Dec N.T. N.T. 1055 1089 — 28 

Mar N.T. N.T. 1062 1100 -31 

Esi. voi : JB9 lots erf 50 tons. Pnrv.ocTucl sales: 
1.121 Osen interest: 11137. 

COCOA 


French francs Per 108 ko 




Dec N.T. 

N.T. 



665 

Uncn. 

Mar N.T. 

N.T. 

_ 

660 

Linen. 

Mcv N.T. 

N.T. 

_ 

6AS 

Unch. 

Jlv N.T. 

N.T. 

_ 

670 

Unch. 

Sep N.T. 

N.T. 

_ 

690 

Unch. 

Dec N.T. 

N.T. 

— 

720 

unch. 

Mar N.T. 

N.T. 

— 

730 

Unch. 

Est. val: 0 loiset 10 tans. Prev. actual sales: 0. 
Open Interest: X 


COFFEE 

French francs per 100 ke 


Jan 

Mar 

Mav 

Jlr 

Sep 

Nov 

Jan 


N.T. 

N.T. 

N.T. 

N.T. 

N.T. 

N.T. 

N.T. 


N.T. 

N.T. 

N.T. 

N.T. 

N.T. 

N.T. 

N.T. 


— 615 Until. 

— 615 *■ 3 

— 420 +2 

— 630+5 

— 665+5 

— 470 Until. 

— 680 until. 


Esi. val : 0 lots of 5 Ians. Prev. actual sales : 0. 
Open interest: 170. 

Source 1 : Bourse de Commerce. 


London Metals 


Close Previous 

Bid Ask Bid Ask 

ALUMINUM (High Grade) 

Sterling per metric Ion 
Soot 159X00 159100 1590 JO 1588X0 

Forward 1601 JO 160X00 1594.D0 1594 DO 

COPPER CATHODES (High Grade) 

Starling per metric ton 
Spot 149100 1494.00 1488.0(1 1490.00 

Forward 1504-00 1507 JO 1494J0 1495 JO 

LEAD 

Sterling per metric tan 
Spot 429 JO 429 JO 424-00 4 28 JO 

Forward 4 27 JO 42100 42SJ0 426.00 

NICKEL 

Dollars per metric tan 

SPOl 8900 8950 9275 9375 

Forward 8300 8250 8325 8425 

Dollars per metric tan 
Scat 4930 JO 6960 JO 6920 JO 694000 

Forward 704XM 7080 JO 7050.00 7060X0 

ZINC (High Grade! 

Dollars per metric tan 

Spot 1400-00 1*1X00 1385 JO 139X00 

Forward 1335 JO 13*5.00 132X00 1330 JO 


NYSE Diary 


Chao Prev. 


Advanced 

Declined 

Unchanged 
Total Issues 
New Highs 
New Lows 


760 

750 

490 

3000 

37 

116 


513 

1031 

479 

2013 

24 

141 


AMEX Diary 


Advanced 
Declined 
unchanged 
Total issues 
New Highs 
New Lows 


Close 

prav. 

23* 

172 

333 

42* 

303 

298 

872 

896 

8 

3 

9* 

49 


Spot Commodities 


Commodify 
Aluminum, lb 
Cottar, lb 

Ca Doer electrolytic, lb 
Iran FOB. Ian 
Lead, lb 
Prlntcloth.yd 
Silver, rrov at 
Steel (billets!, ton 
Sieel iscrao). ton 
Tin, lb 
Zinc. ID 


Todov 
0.71 
0J1 
1.4445 
21 3 JO 

MS 

n-a. 

5.54 

47100 

94.00 

4.1834 

0.73 


Prev. 

0715 

1171 

1.136 

213.00 

0J8 

n_c. 

±545 

47100 

94J0 

4.179 

0.73 


Currency Options 


Dividends 


Company 


Pgr Amt Par Rec 
DISTRIBUTION 


Flexible Bond Tr. 
Freeprt-McMoren 


- J725 1-12 12-29 
Q .0512 MO 12-29 


INCREASED 

Fifth third Bcr 
Huffy Cora 
Montana Power Co 
ttatt Banc Comm. 

Tuscarare Pigsties 
VSB Bancara 
Wausau Paoer Mills 


O J* M3 12-29 
B .10 2-1 1-1 5 
O 71 1-31 1-10 
Q .11 b. 1-6 II-S9 
S .13 1-2 12-22 

O .12 Vi 1-15 12-29 
Q .17 V, M2 1-3 


OMITTED 
Emerald Homes LP 
New England Bancara 
Northeast Savings 

Proposed Reverie Stock Soiit 
Cyber medic Inc— 1 -tor- 10 

REDUCED 


Dec. 29 


PHILADELPHIA EXCHANGE 


Price Cam lew 


DM Futuras Options 


StrtBne CallKSetnt 


Pets-Settls 


Pries 

Jon 

FfO 

Mar 

Jan 

Fee 


12UH marks, ctnh p*r mart 




5* 

166 

221 

235 

no* 

134 

056 

57 

1J1 

IM 

144 

021 

064 

104 

58 

040 

on 

1.14 

1 no 

1X8 


S> 

013 

051 

GJ6 

IJI 


l.»5 

50 

DJ& 

138 

149 





61 


115 

IUO 

— 

— 

— 

Est. Mol voi.: VU1) 






Ctih: Tut volume: U65. easn hit: 52.911 
Putt: Tut volume; 1952: earn InL: 71113 
Source; CME 



Jvf 

Adi 

St* 

JM 

AM 


BIN 

5*0M Australian Dallars-ceMs par unit. 


Dollr 

77 

f 

r 

r 

f 

r 

134 

7X68 

78 

0 Jt 

1.13 

r 066 

r 

X05 

7*68 

80 

r 

041 

r 

r 

r 

r 

7X60 

81 

0.06 024 

r 

r 
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3tJ» British PMinds-centi per unit. 


Pound 

I5TO 

r 

r 

r 075 

r 

X80 

I60JM 

lAfl 

1.20 

r 

r 05 3 JO 

*18 

160-3* 

170 

r 

S 0 40 

r 

s 


504)00 Canadian Dollars-cents per unit. 


Dollr 

83 

r 

r 

r 

r 

r 

0J5 

86.13 

8* 

r 

r 

r 

r 

r 

023 

86.13 

B4V] 

r 

r 

r 

r 

r 

035 

86.13 

B5Vj 

r 

T 

r 

r 

r 

0J5 

86.13 

86 

r 

r 

r 

r 

r 

05 

4XS0Q West German Meriu-cents per unit. 

Mark 

52 

r 

r 

r 

r 

r 

an 

57.77 

54 

r 

r 

r 

r X14 

QJ2S 

57.77 

55 

r 

r 170 006 0J0 

r 

57.77 

56 

r 

1 JO 

r 011 052 

r 

57.77 

57 

1J>* 

IM 1 J2 0J4 

r 

0.90 

57.77 

S7W 

047 

r 

s 0.53 1.15 

B 

57.77 

58 

048 

0.75 1.12 0*8 1.45 

r 

57.77 

sa'-i 

DJ7 

r 

s 

r 

r 

A 

57.77 

59 

022 

r 0 a7 

r 

r 

r 

57.77 

ao 

0-07 

r 0.41 

r 

r 

r 

57.77 

61 

r 

r 0J6 

r 

r 

r 

57.77 

62 

r 

r 021 

r 

r 



t-35 mil Japanese Yen-lOOlhs of a cent pgr 
unit. 

65 r r r r r XD9 

66 r r r r r 0.15 

67 r r r 104 r r 

68 r r r 0X9 032 r 

68'* r r i0.li 

#9 r r r Ojg 

69ij 0.48 r r- r 


186 


70 

r 

0.67 1JJ 

r 

r 

1X5 

TO'-k 

OH 

r i 

r 

r 


71 

r 

r 038 

r 

r 


72 

r 

r 041 

r 

r 


73 

r 

0.11 026 

r 

r 


75 

0.02 

r r 

r 

r 


76 

OOI 

r r 

r 

r 



Ten 
6951 
69-51 
69.51 
69 XI 
6951 
6951 
6951 

p95l 

6951 
ft'JJI 
6951 
6951 
6951 

4J5 mil Japanese Yen-Eunuwjn Style. 

49X1 70 r r 1X2 r r 

622500 Swiss Francs-cents per unit. 

Franc 58 r r r r r 

M J* 61 r r r r 130 

6476 62 r r 2.70 0J8 076 

6476 64 057 r r 180 I J1 r 

6476 65 r 175 IJi r r r 

6476 67 107 r r r r r 

647o 68 r s 0J7 r s 

Total call voi. 6 703 281410 

Total put ML 21468 273,151 

r— Not traded, s — No opllon offered. 

Last Is premium (purchase price). 
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Atner Bldg Mtnco 
Amer Govt Inc Fund 
Amer Gov) incm Ptf 
Amer Govt Term Tr 
Amer Opportunity 
Amoco- pi ttsburen 
Baldwin TetivnL A 
Baldwin TetimgL B 
Bell Atlantic 
Bell Atlantic 
Charter FedSvgs NJ 
CMl HI Yld Serfs 
CPC InlematianaJ 
CrownAmerica Inc 
CTS Cora 

Dime Financial Core 
Duplex Products 
Federal Pooer Bro 
Fedl Paoer Board 
Fit Fedl SB LaGra. 
Gibson ICRI Co 
Heico Cora 
Heritage Bankcora 
Holly Carp 
Home Savings Bank 
HameFed Coro 
Hvdroullc Co 
fstFedSvg Laorange 
Jones Medical Ind 
Kenan Transport Co 
Lawrence insurGro 
Lincoln Natl CSFl 
Manufacturers Han 
Mexico Fund Inc 
MGI Properties 
Natl Banc Comm. 
New Homo. Thrift 
Old Slone Coro 
OneVciiavBnce WV 
Park Electrocnem 
Parkway Co 
Premier Bkxhs 
Public Service 
Raytheon Co 
HOC Taiwan Fund 
Russ Togs Inc 
Russ Togs Inc 
Scratre I CL d-A 
Sceptre inv Counsel 
Signet Bonking Coro 
Siokefy USA Inc 
Superior Indus 
Temoietan Global 
To ops Co 
Total System Svcs 
Uoiohn Ca 
Wolverine wrldWUe 


Q 73 W >5 t-15 
M J7 1-19 12-29 
M IKS35 1-H 12-29 
M jOOS 1-19 12-29 
M JB32 1-19 12-29 
Q J7 <n 1-Jl 12-29 
O J» Vi 1-15 12-29 
0 J237 1-15 12-29 
Q l.W 3-1 1-10 

0 1.10 2-1 1-10 
0 .12 Yi 2-1 M3 

- .163 1-8 13-39 

O .45 1-25 1-2 

Q .10 1-12 12-27 

Q.HZta 2-5 12-29 
Q 70 1-26 1-5 

.18 1-16 1-5 

-2S 1-15 12-31 

75 1-15 12-31 

.14 1-1 12-22 

J5 1-31 1-5 

.05 1-30 1-2 

.13 1-15 12-31 

.10 1-12 12-29 

Q .37 IV 1-24 1-3 

O X5 2-16 1-19 

Q 39 '5 1-15 1-4 

O .14 1-1 12-22 

Q J2 1-S 12-29 

a .05 1-15 1-2 

a -U7 1-25 1-4 

- AS 1-16 12-29 

O 52 1-25 1-2 

_ .0*3 1-31 12-29 

Q 78 1-10 1-3 

..11 M 1-8 12-29 

J5 1-22 12-29 

39 2-5 1-15 

75 1-12 12-29 

.08 2-13 1-5 

70 2-21 2-9 

.10 2-1 1-15 

40 2-1 1-12 

45 1-31 1-5 

48 1-19 12-29 

J5 1-16 13-29 

55 1-16 12-29 

.47 1-12 12-29 

47 1-12 12-29 

49 1-25 12-29 

X4 1-16 1-2 

J7 1-19 1-5 

-08 1-12 12-29 

Ja 2-1 1-11 

-07 1-0 13-29 

75 2-1 1-10 

J4 2-1 1-2 


Dow Jones Averages 



Open Htgfi 


LOW 


Last CAp. 


Indus 270177 3719.07 2M7J2 3487.93— 748 
Trans 114X11 114972 112372 1136.74 — 248 
Utn 233.71 23579 23153 23354 + 0.19 
Coma 1013.92 1031.13 100170 101046— 110 


Standard & Poor's indents 


High Low Close Clfge 
Industrials 393.95 39076 39146 —040 

TraruB. 36855 36575 367.79 +144 

Utilities 15X59 151.73 15143 +X63 

Finance 79.91 2978 29.90 +042 

SP 500 343.70 34179 34354 +040 

SP 100 323 J8 33046 32141 —045 


NYSE Indexes 


Enslaver Core 


Q J4 

t-31 

1-5 


High 

Lew 

Close 

Ch'ge 

wpr.iAt 



Composite 

189X5 

189-22 

IS«X9 

+ 0.14 






Industrials 

227.14 

226.14 22* 49 

-117 

Hlckok Elect Ins 


. .10 

1-M 

1-5 

TraniP. 

172.17 

171.11 

171X9 

-044 

intertrans Carp 


- 20 

1-31 

1-17 

Utilities 

96X7 

96X8 

6644 

— 003 

Tempest Tech 


. 1JH 

MI 

I2-2S 

Finance 

150X3 

16X79 

15033 

+ IJ* 


STOCK 





— 



Chemical Flnan'l 


.10 PC 

1-19 

1-2 

NASDAQ Index** 



Film Third Banc 


-50 PC 

M3 

13-29 




■ 


Fulton Financial 


-10 PC 

3-9 

1-19 




l ■■ — — t- || ill* be 

Wausau Paper Mills 

.10 PC 

1-12 

1-3 


aose 

Ch’ge 

nDu MODiri 

Ago Ago 


Composite 436.94 +159 451.14 45547 

industrials 4»X5 +341 44043 44341 

Finance 490.16 +139 50942 52145 

insurance 53641 +1.93 55950 5S0.1l 

Utilities 699J9 — X26 727.11 738.18 

Banks 37944 +174 400.97 441X2 

Transa. 481.10 +174 494.10 470.99 


AMEX Stock Index 


huh Low aoM Ch'ge 
36042 367.19 368.18 +073 


Dow Jones Bond Averages 


Bonds 

Utilities 

Industrlois 


9348 

94.93 

91.99 


cirge 

+ OJS 
+ 0.13 
— 052 


Market Seles 


NY5E 4 wn. ■volume 176520500 

NYSE orav. cans, dose 224,979,150 

Amex 4 B.m. volume 1X77X000 

Am»x prev. cons, close 1Z2BOXOO 

NASDAQ 4 pjn. volume 152431300 

NASDAQ prev. 4 pm. volume 161675400 
NYSE volume up 053O7JOO 

NYSE volume down 66.315500 

Ampic votume up 5484.100 

Amp* volume down 4541.900 

NASDAQ volume UP 66751576 

NASDAQ volume down 39486576 


NYSE Meet Actives 


A-Aonuol; M- Monthly; Q-Qiwrtarty; S-5emF 
Annual 

Source: UPl. 


NASDAQ Diary 


Advanced 
Declined 
Unchanged 
Total issues 


Close 

1548 

996 

aa. 

na. 


Prev. 

760 

1454 


N.Y.S.E. Odd-Lot Trading 



Buy 

Sales 

■Sh'rt 

Dec. 19 

380256 

555^77 

3X90 

Dec. 18 

33X321 

676X70 

4*48 

Dec. 15 

46VJU7 

699.903 

1*129 

Dec. U 

.8X422 


22-00 

Dec. 13 

463J87 

572X82 

X7B1 


‘included In the soles figures 


ATBT 

Disney 


IBM 

BlcfcEs 

Citicorp 

GenEi 

BfikAm 

StridR e 

Oiryslr 

GtWFn 


VcL 

High Law 

Last 

Che. 

57132 

22 vs 

21 <k 

221k 

+ 

22905 

4*Zb 

437k 

44Vb 

—Ilk 

24592 116*. 

111 

navi 

—111k 

22976 

HFk 

18ta 

186b 

+ 6k 

22307 

40Tb 

321k 

40 w 

— V. 

19640 

34*k 

32% 

346k 

+1ta 

16319 

336b 

326k 

32* 

— *b 

15163 

95V* 

93Sk 

946k 

— V* 

14693 

16<u 

156k 

IS** 

+ Ik 

14544 

281k 

27 

28 

+1 

14501 

63'* 

62V. 

626b 

— 6k 

13669 

2Mb 

34H 

25Vk 

+1 

13253 

37 

22V. 

23Vk 

—36* 

13022 

lBta 

T8tk 

18Vk 

+ 6k 

12251 

16*. 

16 Vi 

1*6n 

+ H 


Blue-Chips Stumble 
On Portfolio Moves 

United Press international The market failed to respond to a 

NEW YORK — The stock mar- move by the Federal Reserve Board 
ket closed mixed Wednesday in ac- to push interest rates lower, anal- 

asaasffifisss 

SmWM units in 1984, but reports Wednes- 
Among broader gauges, the New H.Y. Stocks 

led by Japanese sdhng if Japan decides to 

marg “\.J? 5 » e B tt Bo y*-!° 1 rr! iSeSwrest rates, me company 
fdl to 176-52 million shares from ^ 5 ™™ it saTno 

186.06 million traded on r “®£ay* “m^niar reasons for the plunge. 
Analysts said imttss 1 wffejU- said to have 

wcommeadfid selling the stock. 

MpMotisvudMti.duwuW 

gains they have won this yean Mon 'e y . cail er banks gamed, ex- 


BUSINESS BRIEFS 




"There seems to be a feeling that 


. ..—-iLIon tfilUUHE UlCUT ICDQUnU 1117111 a. 

at any given phmge Monday. Qme Manhattan 

coidd go wrong, saidHughJ^, m to ^ Manufacturers 

Albany, New York. "Profits 


dismal and could turn abysmal.” 


AMEX Most Aettvaa 



VOL 

High Lew 

LOSl 

On. 

TexAIr 


176b 

11*k 

11 Tk 




46u 




WonyB 

Vi*.| 

5'-k 

4>k 



Dlasonc 

3360 

3Tk 

36. 

3*11 

+ lk 

SlkesA 

2800 

14 'j 

13=« 



Amdhl 

2757 

I3V* 

126* 



Tandy B 

2738 

18 

16Vj 



HauOT 

2475 





BAT In 

2436 

13Vs 

13 


+ K 

Ed 1st n 

23*9 

I7'.k 

146. 

166* 


FrultL 

2238 

13Vk 

127* 



BareBs 


22Vk 

216* 



Hasbro 

E m 

186b 

lSVk 



DcwCrt 

1992 

B6. 

BVk 

iwl 


GCdag 

1952 

136. 

136k 

136b 



U.S. FUTURES 


Paribas Shares 
Advance 3% 

Reuters 

PARIS — Shares in Com- 
pagnie de Finandire Paribas 
jumped more than 3 percent, 
to a 19S9 high of 740 francs 
(SI 25), in heavy trading on the 
Paris Bourse oh Wednesday. 

The closing price was up 25 
francs from Tuesday, with 
more than 1 percent of the 
French merchant bank’s share 
capital chang ing hands. 

There was market specula- 
tion that Compagnie de Navi- 
gation Mixte, which recently 
escaped a hostile takeover bid 
by Paribas, could be responsi- 
ble for much of the buying. 


up 1 

merica chmbed lft to 25%. 

Elsewhere, Alexander’s 
2ft to 53 after reports said it 
hired an investment banker to ex- 
plore the possible sale of the com- 
pany. Stride Rite sank 3ft to 23ft 
after an unfavorable recommenda- 
tion from an analyst before trading 
was halted. Late reports raid an 
investor group had proposed to ac- 
quire the company for S32 a share. 

Stratus Computer was up 1ft to 
22 in its first day of trading on the 
NYSE It had been listed on the 
over-the-counter market. 

Prices dosed mixed in moderate 
trading on the American Stock Ex- 
change. The index rose 023, to 
368.1 8, and an average share 
gained 1 cent But declines led ad- 


Britain Rejects Joint Car Ferry Plan 

LONDON (Reuters) — Proposals, by P&O European Femes and 
British Fenies-Seaimk to operate a jrant car-feny setroe aCTora&c 
channel between France and Britain have been 
Monopolies and Mergexs Commission, Trade and industry Secretny 

Nicfadas Ridley told Faxiiaaaent on Wednaday. 

P&O European is a subsidiary erf Peninsular & Oriental Steam Naviga- 
tion. Co.; British Ferries is a unit of Sea Containers Ltd . The c ompanies 
planned a joint service with interchangeable Mtes and ^common tan&. 

They argued ihat the channd tunnel, due to open m 1993. would alter 
the competitive situation, and a joint car-feny operation would be an 
P js fqfjaiT alternati ve. But the comiiussum, after a five-month investiga- 
tion, concluded that the plan was against the pubhc interest. 

TIC Beatrice Drops Offering Plan 

NEW YORK (NYT) — TLC Beatrice I nt e rn a tiona l Inc, the food 
company controlled by the WaH Street investor Reginald F. Lewis, is 
abandoning a plan to sdl a 35 percent stake to the public. The company 
cited what it called unfavorable market conditions. 

The offering, intended to raise as much s 5194 million, came amid 
skittishness in the market, and analysts said its reception was generally 
unenthusiastic. Mr. Lewis acknowledged Tuesday that the oiler might 
have been poorly timed. 

Reader’s Digest Earnings Revealed 

NEW YORK (NYT) — The procerus for the Reader’s Digest public 
stock issue shows that the U^.-based company’s operations, incfntimg 
the wuiffmng of rhflt nanw , special-in terest publications and a bode and 
home-video o p er atio n, had rales of SI.S3 bOtion in its 1989 financial year, 
which ended June 30, and net income of 5151 million. 

The company, which announced the plan to go public in May, raid 
Tuesday in a Securities and Exchange Commission filing that it would 
sett 25 mfi&on shares, or 10 percent ofittnonvoting stock, at S18 toS22 
each. That would raise at least S450 million. 

Bouygues Has Stake in Banco Central 

PARIS (Combined Dispatches) — The French construction group 
Bouygues- has bought a 33 percent stake in the Spanish bank. Banco 
Central, for 900 mill io n to 950 ntilHan francs ($151 J million to $K0J 
minion), a Bouygues spokesman said Wednesday. 

Thepurchase makes Bouygues the fourth-laigest shareholder in Cen- 
tral Toe spokesman said its stake was not ultimately aimed at the 
Spanish construction firm Dragados y Cbnstrucaones SA, of which 
Banco Central is a major shareholder. (Reuters, APj 

Coniston May Launch UAL Plan 



<“• flit 


NEW YORK (Reuters) — Coniston Partners, the New York invest- 
ment group, said Wednesday it will launch a recapitalization plan for 
UAL Corp. if an acceptable employee- led buyout bid at the airline 
company is not made by Jan. 8. 

Coniston, which holds an 11.8 percent slake in UAL, said it expects to 
van <?L?y a 7-4 ratio. Volume rose meet with UAL directors and unions to discuss terms of a transaction 


to 12.77 million shares from 12J28 
miffion traded on Tuesday. 

Texas Air led the Amex issues, 
down ft to lift. 

The National Association of Se- 
curities Dealers 
dosed up 239, at 


aimed at wurriwimng tiiard ibl d w value. 

For the Record 

Tbe British real-estate cavern 
ate index dates, an affiHaie of the U3. company 
4.96 percent stake in Rosehaugh 


FLC said that BPC Asso- 
Realty Ccap^ had bot^ht a 


FED: U.S. Central Bank Moves to lower Interest Rates 


(Continued from first finance page) 


News that U.S. troops inter- 
vened in Panama initially attracted 


Vio Anodcrtad Preu 


Season Season 
High Law 


Doc. 30 


Open Hint) Low Close Che. 


Grains 

WHEAT (CBT) 

5500 bu minimum- dal Ian par bustioi 
443 357 Mar AIM 4.16 4.13U 4.13 —51^ 

452 170 May 3.91 Ml 193 190'A X90W — JOlt 

355 14214 Jul 35114 35214 359W 350 — 51U. 

173 X4fl StO XSJVx 3574. 165 355 —511* 

350 356 Dk 1771* 177Ml 376 176 —JO Ml 

Mar 352V7 18ZW 351 351 

Ell. Sales Prev. Sales 9533 
Prev. Day Open Ini. 5A483 off 1704 
CORN (CBT) 

5500 bu minimum- dollars per bushel 
2561^ 276 Mar X3BW X3ffto 238 278 W —JO 16 

25914 230 May 25314 25314 ' 


XH5 

271 


Est. Sales 


252U 253W — 501m 




Jul 257VS 25714 25646 257V6 
See X47 257V- 24514 X45* —51 

Dec 25614 257 255V4 25596 — 51V6 

Mar 253 1A 2J314 252’A 25214 —51 
Mm 15896 258%. 1ST* 2 57W 
Prev. Sales 21527 
Prev. Dav Open I nt. 164,861 off 1,123 
SOYBEANS (CBT) 

S500 bu mini mum-dollani per bushei 
757 551 Jan 5.78V4 i7B>4 17314 173*. -5496 

7.74 55314 Mar 55214 5.9214 18614 187 

7.78 17314 MOV 6J5 6J5 100 6J0V4 

731 578V> Jul 6.15 6.15 6.10 6.10 —5414 

7JS 178 Aua 6.16 6.14 6.12V. 6.12V. — 74 'A 

558 Sep 6.14 6.14 6.1014 6.11 —54 

650 16414 NOV 6.19 671 V. 6.15 6.1596 — J3% 

*7514 557, Jan 678 679 67414 67414 — J414 

653 63414 Mar *3814 679 67S 675 —34 

Est. Sales Prov. Sales 23707 

Prev. Day Oeen Int. 97585 off 1581 
SOYBEAN MBAL (CBT) 

100 lone- dollars per tan 

230.00 17150 Jail 18350 18350 18210 18250 —150 

24970 17570 Mar 10X20 18270 18130 18150 —150 

23050 17450 May 18230 18X50 1B170 101J0 -150 

208.00 174J0 Jul 18350 18370 18250 18250 —170 

1B8J0 17350 Aug 18430 18470 18370 18370 —JO 

18BJ0 17150 SOP 1B450 185.00 184J0 184.10 —M 

18850 17450 Oct 1H5J0 1B&J0 18450 18450 -.10 

19030 17450 DOC 18650 187 JO 186.10 186.10 —.10 

Est. Sain Prev. Sales 1053 

Prev. Dav Open Int. 55.153 011588 
SOYBEAN OIL (CBT) 

6X000 lbs- dollars nor 100 lbs. 

2S5S 1875 Jan 19-05 19J9 18.99 19J3 — JA 

1878 Mar 1954 1954 1955 1956 —.12 

1930 May 1955 19,94 1975 1959 — J9 

1950 Jul 2070 2030 20.12 2X15 —.07 

1950 Aug 20.14 2 025 20.16 2X20 —75 

1950 Sep 2X22 2X35 2X21 2075 

19.95 Oct 2070 2X42 2X28 20JI 

2075 DOC 20JB 2055 2X38 3170 


2575 

2475 

2370 

2X90 

21.70 

2175 

2150 


Season Season 
High low 


Open High Low aose Che. 


ORANOE JUICE (NYCE) 

15JOO lbs.- cents pot R>. 

17370 12170 Jan 13350 13770 13250 13455 +270 

12150 Mar 13470 13870 134J0 13675 +375 

12X50 May 13X50 13775 13350 13570 +X20 

12300 Jul 13370 13*50 13370 13570 +170 

12350 SOP 13150 13470 13150 13350 +270 

NOV 13110 +150 

Jan 12550 12650 12550 12770 +275 

Mar 12770 +275 

May 127,10 +2.15 

Prev. Sales 2545 


17170 
169 JO 
141 JO 
1*070 


12970 12470 

12570 12SJ0 


ESI. Sales 
Prev. Dov Open hit. 10705 up 258 


Metals 


COPPER (COMEX) 
■cent s per lb. 


25700 lbs. 1 
13X70 7775 

Est. Solos 373 Prev. 5a 
Prev. Day Open ltd. 1788 oM 379 
ALUMINUM (COMEXJ 
40700 lax- cents per lb, 

9850 7350 Dec 

8250 


Dec 10370 18X70 10250 10270 
Its. _ 585 


+JS 


8250 

8770 

7570 

9550 


7170 

7150 

9550 


& 


7170 -50 
7170 


Mar 
May 
Jul 
s«p 
D ec 
Jon 
Mar 
Mav 
Jul 
Sea 

Est.5aies Prev. Sales 
Prev. Dav Open Int. 4* olf 3 

SILVER (COMEX) 

5700 trav ox- conts aer troy ox 


7170 
71 JO 
7270 
7270 
7100 
7270 
7X00 
7270 
7270 
7X00 
7270 


+50 


884J 

50X0 

Dec 

555JJ 

557X 

55*0 

55*8 

+2.1 

815X 

517J 

Jan 




556X 

+1X 

567X 

5415 

Feb 




5*03 

+1X 

910J 

5200 

Mar 

56AJ 

347.9 

5A3J 

56*8 

+1J 

91DJ 

577 J 

Mav 

5745 

57 AJ 

571 J 

5729 

+19 

7klX 

53X5 

Jul 

582JJ 

smo 

SB4J 

5805 

381 J 

+19 

7*0J 

S45J 

Sap 

5900 

590J 

589.1 

+3.1 

74X0 

555J 

Dec 

599J 

60X0 

597X 

6009 

+24 

68X0 

596J 

Jan 




40*5 

+24 

6&5J 

S6SX 

Mar 




6117 

+2J 

*47J 

573 J 

Mav 




6209 

+24 

i*7X 


Jul 




629X 

+2J 

*540 

44X5 

Sop 

6400 

4900 

4400 

*3X7 

+24 


2175 2073 Jan 2050 2050 2tU6 2046 

Est. Sales Prav.SGles 14260 

Prav. Dav Open Int. 68739 up 224 


+72 

+73 

+56 


Livestock 


7X9S 

6X00 

Dec 

74X5 

69X0 

Feb 

75X7 

7000 

Apr 

7345 

*995 

Jun 

71.95 

49.12 

Aug 

7140 

6X30 

Oct 

71 JO 

71.00 

Dee 


CATTLE (CMS) 

48700 ibs^ cents aer lb. 


7175 71 JO 71 TJ 71.10 -55 

71,40 7170 7170 7172 —JO 

7170 7170 71 JO 7155 —75 

7275 7X25 71 JO 71 JO —.10 

Elt. Sola 12737 Prav. sales 19737 
Prov. Dav Open Int. 49.190 up 370 
FEEDER CATTLE (CME) 

44700 lbs.- cents per lb. 

84J5 7770 Jan 8475 84. 

8370 77 70 Mar 83J0 83 

8X45 7X90 APT BUS 8X 

BITS 7X60 MOV 81.15 81. 

3X31 7X20 AUO 8050 BX 

7775 7X00 Sep 7970 79: 

7950 7X20 act 

7952 7970 NOV _ 

Est. Salas 1780 Prev. Sales X532 
Prev. Dav Open Int. 97*1 up 448 
HOGS (CME), 

*raS7 bfc " C 38J5°* r DeC 5350 5140 SXM J2JJ 

5177 4175 Feb 49J5 4975 49J7 49.12 —75 

4750 3970 Apr 4575 4575 45.15 4X27 -50 

SOTS 4423 Jun 497) 4975 4B52 4X67 —43 

50J5 44.95 Jul 49J0 49.3S 4XS) 4X52 —53 

49.45 4370 Aug 47.90 47.90 47JS 47.JJ 

4470 4080 Oct 43J0 43JQ 4345 4345 —45 

46.10 4425 Dec 4582 4587 4555 4555 — J7 

Est. Sales 74*3 Prev. Sales 7757 
Prav. Dav open Int. 27592 Otf220 
PORK BE LLIE S (CMC) 

40 ^So b ^ C SSl ,W |^j 5150 51.97 4970 *70 -270 
6450 3X15 Ator 5175 5175 49J2 49J2 — 2J0 

6X75 3950 Atov 51J?fl 51JB 4977 4977 -2J0 

61.90 39.95 Jul 51.90 5150 4957 4972 —1.95 

6070 39 JO Aug 49.15 49.15 4750 4770 —150 

6340 4877 Feb SXS! SjM 5172 5172 —270 

5X00 5150 Mar 50.95 5X95 SOTS 5X95 -270 

Eel. Sales 4J36 Prev, Sale* 2.931 
Prev. Day Open int. 13J77 off 32 


Est. Sales 10700 Prev. Sales 16521 
Prev. Dav Open Int. 9SL706 up 346 
PLATINUM (NYMB) 

50 tra v ox- ooi lara per frov ax 

60150 470 JO Jan 516J0 51750 51370 31550 +370 

557.50 47570 Apr 52170 52X50 51X50 52140 +*00 

554.00 477 JO Jul 526JQ 22680 52670 52*90 +470 

56050 48350 OCt 53X70 53170 53250 53350 +370 

jon S4050 +350 

Est. Sales Prav. Sales 1513 

Prev. Dav Open Int. 30573 oft 510 
PALLADIUM (NYMB) 
loo troy az- dollars per oz 


177X0 

12050 

□ec 

13X75 

13X75 

13525 

13X90 

-X0 

176X0 

12X00 

Mar 

139X0 

13V JO 

137X5 

13X15 

— v30 

175X0 

133X0 


139X0 

139X0 

139X0 

138X0 

—.15 

149X0 

133X0 

seo 

139X0 

139X0 

139X0 

139X0 

-vlS 

147X0 

13X25 





190X5 

—.15 

141X0 

141X0 

Mar 




19080 

-vlS 

Est. Sales 


Prev. sales 

600 





Prav. Dav Open Int. 6X55 up 72 
GOLD (COMEX) 

100 frov ox- del tan per trov az. 





514 J0 

36060 


412X0 

414X0 

412X0 

41X60 

+1J0 




41X00 

37XX0 

Jan 




41X10 

+140 




516X0 

34*70 

H* 

416X0 

41X50 

415X0 

417X0 

+140 


8*55 
83-07 
S2J5 
81.10 
60*5 
7995 
79 J5 
79X0 

— XS 
—.13 
—.15 

S2SX0 

370X0 

APT 

42220 

423J0 

420X0 

422X0 

+i-e 

83X0 

81.95 

81X5 

8025 

7990 

997X0 

372.90 


42X40 

42X50 


427X0 

+140 

487X0 

38000 


43170 

431 JO 

431 JO 

432X0 

+140 

472.00 

30*50 

Oct 




43720 

+140 

— JB 

45SJD 

387X0 

Dec 

441X0 

94250 

441X0 

447-30 

+140 


39*80 

Feb 

446X0 

446X0 

446X0 

447X0 

+140 


960X0 

39X90 

Apr 

452X0 

452X0 

452X0 

452X0 

+140 



46XG0 

402X0 

Jun 




45790 

+140 



4*8X0 

3B9J0 

Ana 




463X0 

+140 




475X0 

475X0 

Oct 




4*840 

+140 


Season Season 
High Law 


Open High Low Close Che. 


BRITISH POUND (IMM) 

S per pound- 1 point eauaisSOJOOl 
15160 14600 Mar 15744 15888 1573* 15828 

15750 14400 Jim 15508 15600 1.5503 17386 

1-7700 15296 Sod IJ290 15290 15290 15378 

Est, Sales Prev. Sales 3559 

Prev. Dav Open Int. 29.937 up 380 
CANADIAN DOLLAR 1 1 MM) 

Spardlr-1 point equals SflJOOl 


+7D 

+68 

+80 


X552 

2890 

Mar 

XS29 

XS39 

JS524 

2536 

+2 

X48S 

X063 

Jun 

X443 

24*7 

X457 

24*9 

+1 

X413 

XI 07 

Sep 

X405 

X405 

X405 

2406 


X37D 

X120 

Dec 

X350 

X3S0 

X3» 

2343 

-2 

X302 

XI to 

Mar 




2200 

-2 

Est Sales 


Prev. sales 1225 





Prav. Day Open Int. 3X781 up88 
FRENCH FRANC [IMM] 

1 per franc- 1 point equals soman 

Mar .16780 

Est. Sales Prov. Salas 

Prey. Day Open Int. 

GERMAN MARK(IMM) 

S par mark- ipalntequals SOJOoi 
582* 5000 Mar 5722 5796 5717 5780 

5825 5057 Jun 5718 5782 5713 5775 

5805 5525 Sea 5727 5727 5727 577® 

581 D 5769 Dec, , 5765 

Est. Sates Prev. Sales 21535 

Prav. Day Open Pnt.109453 up 1586 
JAPANESE YEN (IMM 
> per y en- 1 paint equals HLOOQOOI 
J 0B338 JHA780 Mar J06960 J0698 5 J06964 JQ6976 
J07530 J06050 Jun J0699S J07W5 J04990 J0S994 

J0739O J07030 Sep 507017 

Est. Sales Prev. Sales 1X760 

Prev. Dav Open Int. 6X633 up *732 
SWISS FRANC (IMM) 
sper franc- 1 PotatMualsSOJaooi 


predi^ed growth oH perrent in the buyers seeking stabhlry to the dd- 
iirat three months of 1990. lar, as is typical in times of global 

itthean 


“Bat Tm expecting a couple of 
prime rate cuts, and if we don't see 
them we might turn our forecast to 
the negative," he said. 

The Commerce Department's 
change Wednesday in tbe growth, 
rate of the gross national product 
for the July-to-September period 
was attributed to an upward revi- 
sion in exports and a downward 
revision in personal consumption. 

■ Dollar Slips cm Fed Move 

The dollar was mostly lower in 
slow trading, as the Fed's move 
whittled away at earlier gains 
scored on the U.S. military action 
in Pa n a ma , Reuters reported from 
New York. 


strife. But the aggressive Fed action 
around midday pointed to lower 
rates and sapped the dollar's 
strength. 


The dollar sli 
Deutsche marks 


London Dollar Rates 

Oostra 

wed. 

Tux 

Deutsche murk 

IJ43S 

U2ZS 

Peend itarene 

1X015 

1X005 

Japanese *ee 

149X0 

19339 

Swiss franc 

IJ425 

IXIM 

French tranc 

Source ; Reuters 

59900 

59315 


to 1.7295 

1.7365 on boosted early in the day by the U.S. 


Tuesday, but it rose to 143.850 yen military acton and by the upward 

L 1 /M# _ ■ .1 _ .1 « J T1 fl 


from 143.695. 

The pound rose to SI. 6065 from 
51.6004. The U^. c urren cy feD to 
1.5365 Swiss francs from 1.5570, 
and it dropped to 
francs from 5.9275. 

Earlier in Tjwidpn, the dollar 


revision in the thud-quarter U JS. 
economic growth rate. 

The douar stabilized later in the 
day, traders sakL-and- then slipped 
to 5.9075 French bade in mild profit-taking. 

The U.S. unit rose to 1.7435 
DMErom 1.7325 on Tuesday, and It . 


e nded , slightly higher against most edged up to 144.00 yea from 143.751 
major foreign, currencies Wednes- Tbe dollar lost ground against 


day in hectic but thin trading. 
Traders said the dollar was 


the British pound, which rose to 
51.6015 from $1.6005. 


Panama Jars 
Oil Markets 

The Associated Press 

NEW YORK — Oil prices 
ended mixed in volatile trad- 
ing Wednesday. 

Analysts said the market 
fialmivf after realizing that 
only a small percentage of 
crude shipped to the United 
States panes through the Pan- 
ama CanaL ' 

-On the New Yodc Mercan- 
tUe Exchange, J the February 
contract for West Texas Inter- 
mediate was down 7 cents to 
521.21 per 42-mllon band. In 
European trading, North Sea 
Brent ended at 520.08. after 
Tuesday’s 520.025. 


]ps» 


4497 

-5740 

Mar 

X380 

X444 

xsoa 

2850 

Jun 

X373 

X438 

X460 

XUS) 

Sep 

X375 

23/1 

XS92 

Est. Sales 

X600 

Dec 

Prav. Sales 1*189 


+34 

+23 

+22 

+21 


—13 
— 2D 


+12 

+10 

+11 

+10 


Prev. Day Open Inf. 38529 Off 431 


Industrials 


LUMBER (CME) 

15O0M bd. 8 BBT UNO bd. If. 


192X0 

10120 

Jan 

1904C 

191X0 

190X0 

19*10 

185X0 

Mar 

19320 

194X0 

19290 

196JO 

188X0 

Mav 196X0 

196X0 

19520 

19790 

177X0 

Jul 

19730 

198X0 


19790 

T92J0 


19720 

197 JO 

197X0 

200X0 

189.90 

Nov 




194X0 

18*30 

Jan 





Elt. Sales Prev, Sales 547 

Prev. Dav Oueti Inf. 6513 off 76 
COTTON 3 (NYCE) 

3X000 IIxl- anti per lb. 


7840 

53X0 

Mar 

*735 

67J0 

*6X6 

7SX5 

5590 

May 

67.99 

68XO 

6725 

71.70 

63J0 

Jut 

6738 

67.90 

6735 

7220 

63.95 

Oct 

6*70 

6*70 

6426 

6920 

43X5 

Dec 

63JS 

6335 

62X0 

6845 

*495 

Mar 




64X0 

64X0 

May 





Elt. Sales 3500 Prav. Sales 4430 
Prav. Day Oaen Int. 41504 off 287 
HEATING OIL(NYME) 

4X000 gal- cents uer gal 


19450 

19X00 


6352 

64.10 


—73 


Food 


eQFFBE C(NYCSCE) 
27500 IbX- cents Mr IX 


146X0 

71 JO 

Mar 

77 JO 

7835 

76X0 

78.14 

+1X7 

124X0 

7235 

Mm 

79X0 

0040 

78X0 

59.92 

+13* 

13225 

7425 

Jul 

8135 



82X5 

+136 

72DJJO 

7735 

sea 

83X0 

Iliil 


8435 

+1X5 

10*00 

81X0 

Dee 

87 JO 

8730 

86.90 

8735 

+1.12 

11635 



8935 

8935 

8935 

91.13 

+0.13 

123X0 

122X0 

MOV 




9X38 

+2X8 



Dec 

07X0 

07X0 

86.90 

86.90 

+37 


Eil. Sales 30J00 Prav. Sales 37,156 
Pra v. Da vOpenlnt.l 5X283 off 505 


Financial 


US 7. BILLS (IMM) 


si mlUlon- Pilot 100 pet. 




9334 

93X0 

9IL75 

Mar 

9127 

9338 

9337 

93X5 

91.10 

Jun 

93X6 

93X0 

9155 

93X9 

93X5 

9126 

5w 

9156 

9156 

9159 

9159 

9339 

9193 

Dec 




9337 

9117 

03X0 

Mar 




9335 


e It. Soles &191 prav. Sales MIS 
Prov. Dov Open Int. 31785 up 375 
70 YR. TREASURY (CBT) 
st 00M0 prlif oti & 32nds of 100 nef _ 

101-6 9*17 Mar 101 10T-7 100-31 101 _ 

101-6 97-38 Jun 100-31 101-3 100-3! 1DM1 

100-14 100 Sea 100-26 

Eit. Sales Prav. Sales 14505 

Prav. Day Open Int. 71547 up249 

US TREASURY BONDS (CBT) 

efl 

100-1 100-5 


+J8 

+J7 

+J7 

+J8 

+JB 


+1 

+1 

+1 


+2 


100-11 

75 


100-1 

100-15 

99-30 

100-1 

+2 

100 

79-1 

Sep 

99-29 

1004 

99-29 

99-29 

+1 

97-21 

00 

Dec 

99-19 

99-29 

99-13 

99-13 


99-7 

79-21 

MOT 

yw 

99-12 

99-2 

99-2 


99-4 

02-18 



98-30 

98-29 


—1 

W-S 

864 

5ep 

ITJtl 

98-20 

98-16 

I. im 

—1 

98-15 

80-18 

Dec 

98-19 

98-20 

98-9 


-2 

90-8 

944 

Mar 

98-13 

98-13 

98-2 

98-2 

—3 

Est. Sales 

1 P ■■ 





Est. Sales 1939 Prav. So 164 1321 
Prav. Dav Oaen Inf. 31.857 up 199 

SUOARWORLD 11 (NYCSCE) 

1 1X000 Ibx- cents Mr IX 

1450 XOO Jan 1X7S 1176 12J5 1X7* —1.14 

1358 X7S Mar 1358 1358 1104 I3JJ7 —55 

15.10 950 May 1161 1161 1107 1110 -v51 

1454 1055 Jul 1346 1146 13JD 1356 —43 

1X41 1040 Oct 1112 1113 1X73 1251 -54 

1174 1254 Mar 1X61 1243 1251 1X31 -52 

May 1256 — 23 

Est. Sales Prav. Sales 9528 

Prev. Dav Open |nt.16X680 off 483 
COCOA (NYCSCE) 

10 metric tans- S Mr tan 


Prav. Dov Oaen Int .311909 off 1533 

. MUNICIPAL BONDS (CBT) 

9U8 4058 i SlOOOx tadax-Dts&32ndsaf lOOact 
- 95-23 85-19 Mar 9*-0 

95-13 87-2 Jun »5 W-1 

95-11 90-18 Sea 

Esi. Sales Prev. Soles 1808 
Prav. Dav Open Int. 11700 VP '62 


1535 

896 

Mar 

912 

920 

907 

918 

+3 

1465 

905 

MOV 

919 

924 

913 

922 

+3 

7380 

911 

Jul 

931 

935 

9JJ 

934 

+2 

1400 

941 


945 

955 

9*9 

959 

+1 

1395 

965 

Dec 

974 

900 

971 

978 


1380 

985 

Mar 

991 

997 

990 

997 

+9 

1050 

1050 

May 




1007 

+1 

Esi. sales 


Prev. Sales 1997 





Prev. Day Open Int. 49.148 uo Ml 


96-17 9+24 
95 95-1 

95* 


+3 


75X0 

49X0 

Jan 

76X0 

77X0 

7530 

75X0 

*8X0 

*8X0 

F»b 

6735 

67X5 

*430 


61X0 

4*40 

Mar 

60X0 

61X5 

59 JD 

*0X0 

57X5 

45X0 


56X0 

57X0 

55.90 

56X0 

5*70 

4*J0 

May 

5*20 

54X0 

53X0 

5*00 



Jun 


5125 



52X0 

46X0 

Jul 

S2JD 

5270 

52X0 

52.10 

53X0 

47X0 

Ago 

52X0 

52X0 

52X0 

52X0 

53X0 

48X0 

Sep 

5340 

5340 



Est. Sales 


Prev. Sales 4*299 




+40 

+50 


-50 

-50 


+J9 


+J4 

+.15 

+.1D 

+50 

+55 

+50 


WORLD STOCK MARKETS 


Agenoe Prunes Preae Dec. 20 
Clase Prev. 


Amsterdam 


ABN Bank 

ACF Holding 

Aeaan 

Ahold 

AfcZO 

AMEV 

A ‘Dam Rubber 
Amro Bank 
Bols 


4040 40.10 
3550 3550 
111 11X10 
13350 130J0 
13440 133 

62 61 
540 540 

7*40 7650 
17550 17550 


Buhrmonn Ten 6650 66.10 
BVG 28 2850 

Center Parcs 62 *140 
CSM 7*50 7640 

DAP 4150 4ld0 

DSM 11140 11140 

Elsevier 7*50 7*50 

Fokker 3X90 39 jo 

Gtst-arpcades 31.70 3140 
Helnefcen 12X10 12350 
Hooeavans B4jo 83.10 
HunwrDauglas Iidjv 11040 
jHC COkmd 3550 35.10 


Prev. Day Open lrrt.107446 off 335 
CRUDE OIL(NYME) 

1500 bbl.- del lars oer bai. 


31X5 

15J4 

Feb 

21X5 

21X1 

21.13 

21.19 


21X5 

16.10 

Mar 

20X5 

21.08 

20X3 

20X8 

—.11 

20X5 

1*30 

Apr 

20X0 

20JD 

2Q36 

2030 

—.10 


1*30 

May 


2042 

20X5 

70X5 

—.10 

20X5 

1*50 

Jun 

20.10 

20.19 

19JB 

19JB 


19X5 

1640 

Jul 

19X5 

19.92 

19X0 

1940 


19X3 

1*39 

Aua 

19X3 

19JD 

1935 

1939 

—.11 

1941 

laXQ 

See 

1945 

1948 

1930 

1930 

— %04 

1932 

16X0 

oer 

1930 

1941 

19.15 

1935 

+X4 

1930 

1730 

Nov 

1932 

19J 6 

1932 

1935 


1932 

12X0 

Dae 

19J3 

1935 

18.94 

19X0 

— X7 

19X9 

18.15 

Feb 

1U7 

1887 

1887 

18X7 

— -la 

T9 JO 

18X4 

Mar 

18X4 

18X4 

18X9 

18X4 

—.10 

18.77 

18X3 

Apr 

18X2 

18X2 

18X2 

18X2 


19X9 

18X3 

May 

18X0 

18X0 

18X0 



esi. Sales 


Prev. Salesll 1381 





Prav. Dav Open I nL2SX 147 OH11J97 


Inter Muelkr 

KLM 

KNP 

Nat Neder 
Nedliovd 
NMB Bank 

Oos Grinten 

PaWwed . 

Philips 

Robeco 

Rodomco 

Rallnco 

Rarenlg 

Reval Dutch 

Unilever 

vanommeren 

VMF Stark 

VNU 

wessanen 
waiters/ Kluwer 


99 9850 
4650 45.90 
_ 57 5140 
71 JO 69.90 
8540 8450 
48.90 4850 
28950 290 

14150 14150 

46 4550 
10*70 106.10 
1040 8040 
10570 105 

5950 3940 
■146 144J0 
15840 15*50 
3050 2950 
4170 4X60 
1D640 10550 
6040 6050 

45 4450 


CBS Gem trend index : 18250 
Previous : 18140 


Brussels 

Arted 5140 5110 

Befcoeri 15150 15200 

Ceckenn m 191 

Cebena 5950 5840 

Deihalze 5690 5700 

EBE5 4430 4435 

GB-lnna-BM 1336 1332 

GBL 4585 4585 

Gevoort 0050 8100 

Hoboken 21073 70*011 

intercom 3620 3610 

KreeletDank 4500 mfi 

Petroflna 11950 120SB 

Roval Beige 6020 6000 

Soc Gen Baue 5750 5010 

Safina 144JM 

sohiav 15200 14750 

Tractebel 9410 9380 

UCB 18575 18575 

unergps 2*20 2385 


Stock Indexes 


SP COMP. INDEX (CME] 
point* and rants 

36? US 32350 Mar 34850 34X50 34X15 34753 

373JO 33X85 Jun 15X25 35X39 33X10 351JD 

36450 34X40 Sw OT 35*70 35*70 336.10 

Est. 50188 Prav.Sdis 4X120 

1X412 


+55 

+2H 

+55 


Prav. Day Ooenlnt.103462 up; 

VALUS UHE(KCBT) 
paiftti and rants 

31440 28045 Mar 28750 28750 23550 28750 +150 

31750 289 JO Jun 29085 29053 29053 29100 +150 

Sep 29650 +150 

Esi. Sales Prav. Sales 222 

Prev. Day Open lot. USA up 34 

NYSE COMP. INDEX (NY FG) 
paints and esn is 

20*20 17020 Mar 19115 19250 19095 19150 

20555 179 JO Jun 19350 19*05 19350 19*A 

309 JO 193JB Sen 1MJS 

19770 197 JO Dec 19820 19820 19820 198.10 

Est. Sales _ Prey.Sglrs 6.943 

_ ’ r. S,i2 off 3to 


T3 

+20 

+.18 


prav. Day Oem int. 


EURODOLLARS (IMM] 

Si mllllav-ptsaf lOOsct 
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[511 
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Prev. Dav Oaen 1M59151* off 08559 


Previous 
1557 JD f 
150750 
12953 
227.93 


Commodity Indexes 

dose 

MoodY* 1559501 

Reuters 1508X0 

DJ. Futures 13957 

Com. RBsearcii 23751 

Moodrt ; base 100 : Dec. 31, 1931. 
p - preliminary; f- final 
Routers : bora 100 jSep. 18- 1931. 
Dow Jones ; base 100 : Dec. 31, 1974. 


Market Guide 

CBT: Chicago Board of Trade 

CME: cnian), Mercantile Exchange 

IMM: International Monetary Market 

: Of CMcaga Mercantile ErctKmee 

BBS* 

COMEX: commodity Excnonao. New York 

NY ME: New York Mercantile Exchange 

kcbt: Kansas aiY Board of Trade 

NYFE: New York Futures Exchange 


Frankfurt 

AEG 30150 297 

Allianz Hold 2370 2330 

Alftna 413 405 

Asko 833 833 

BASF 28*3038120 

Saver 28170 286 

Bay. Hypo bank 425 401 

Bay Verelrubk 3*7 390 

BBC 60* 598 

BHF Bank 440 428 

BMW _ 517 514 

Commerzbank 2852027950 
‘Continental 3155031*50 
Daimler Benz 71350 690 

Deaussa 488 493 

Dt Babcock 2S7 245 

Deutsche Bonk 77350 773 

Dougin 761 749 

Drasdnor Bank 41140650 
Feldmuehle 525 525 

Harpener 4*5 485 

Henkel 5575055*30 


Hochtief 
Hoeshst 
Hoesch 
Holrmanrt 
Horten 
IWKA 
Kail Salz 
Karitadf 
Kaufbof 
KHO 


MS 955 
SI 5026950 
288 385 
1070 107S 
324 31* 

363 350 
22150 221 
661 644 

664 653 
31650 208 


KloecknerWerke 19150 197 
Krupp Stahl 230 2S 
Unde 865 849 

UiflRama 195 H4 

MAN 41*9040950 

Mu m H uma n" 327 320 
Metnllgewli 567 .547 
Muenai Rueck 2200 0 2230 


Nlxdorf 
PKI 
Porsche 
Praussoo 
PWA 
RWE 

Rnelnmetali 

Scherlng 

SEL 

Siemens 


31731150 
576 376 
830 820 
393 388 
29329450 
405J0 392 
366 363 

79X3078170 
370 372 
6*550*5150 



dose Prav. 
GKN 457 

Gtako 757 

, .Grand Met *12 

Gt Unlv Stares 1458 1458 

GRE 

Guinness 
Hanson Tr 
t*> wfcer Stdd 


430 

750 

643 



Helsinki 





Hong Kong 

BkEatTAsla 1140 1130 
Cothav Podflc 140 145 
Cavendbh I nr I 137 XIS 
awing Kong 955 953 
China Uont Pwr 1X40 1X30 
Dairy Farm Inn 103 105 
Hang Lung Dev 5_w ua 
H ong Seng Bank 3*90 2450 
Henderzon Land *10 *20 
HK Air Eng. 2X70 2250 
HK China Gas 20.90 2190 
HK Electric jg 755 


HK Land 


1*5 


HKgecrfty Tjrwit 447 *70 


HKShang Htls 
HK Tnlocommi 


750 7 AS 
*87 4.90 
110 5.10 

Hutch Whampoa XM gjf 
HVSan Dev 151 1 J2 

Jardlne Molti. 25.10 23.10 
Jardine Sir HM 14.40 U-K> 
Kowloon Motor 7 7 

Manaarln Orient 5.10 125 
Miramar Hotel 7jo 7J0 
New Whrld Dev 1050 n 
SHKPran 13 13.10 

SWuz . 105 353 

TW Cheung Pr» 4jo 422 
TVS 057 056 

WharlHoW 750 745 

Wing On Ca 7.73 7 50 
7.93 7.90 
357 3J2 



Madrid 


Wlnsor i no. 

World inn 




Johannesburg 

AECI 1675 1700 

Altech TOT Trap 

An gle Am er Corp 11100 11500 
Bertows 4423 4475 

B'yTOOr 1300 1350 

7400 7750 
GPSA 10400 1DSW 

Harmony 33® 3240 

Htatamid Steel 


NedbankGra 
Rusniat 
5A Brews 
St Helena 
Sasol 
Weikarn 
Western Deep 


14gj 1465 


4775 
1150 NA 
8635 8800 
M 3000 
4*50 4700 
1310 1315 

1I0« 1^ 

ftmXSSP.xSS*'"**''*" 


London 

Allied Lyons 458 455 

Amrip ArnGId 41JD 4157 
AA Care 1857 1852 

Asdo-MFI Gp “ 

AMBrltFooas 
Bardovs 



1.12 

*13 

551 

V 

253 

SM 

352 

*33 

5J0 

350 

X1B 

X23 

3J0 

152 

195 

453 

*91 

5.15 
143 
450 

5.16 
256 
179 

.*03 


157 

*17 

547 

1059 

X18 

234 

540 

162 

*11 

555 

351 

2.15 

£2* 

126 

Ul 

190 

*63 

659 

520 

342 

*48 

953 

157 

3J7 

4JI 


1457 M42 


Ben. BUbao/Vta. 

Bco. Central 

Bca Santander 

Banesto 

Dragados 

ibereuero 

Telefonica 


^ 7W 

E§ ^ 

1& 5 ** 
NJ3. — 
NA 




Milan 


Banco Comm 
Bastogi 
Claahotals 
CIR 

Creditai 
Enlmont 
Erlflonia 
Femml Fin. 
Ferruzii Agr. 
FkrtSPA 
1 Generali 
IFI 

liaicem 
l taigas 

utsr 

Montedison 

Olivetti 

Pirelli 

RAS 

Rinasoeirtc 

Sat pern 

5IP 

5ME 

Snla 

Standa 

ToroAfsIRJsp 
0; A m 


492S 497 S 
3615036350 

4990 4930 
4970 

2870 2850 

IW6 IMS 

7850 7850 
OT0 31 SI 

2730 2705 

”10011090 

40900 40650 
24500 24350 
IZSa 122«o 
JOB 2980 
2019a 2006a 
lKSO 18200 
2iis ?m 

i5S 1*33 

7510 7435 
2933 28*5 
26860 26700 
7780 7750 

2S 1 

3390 3284 
4M0 4240 
2900 2«H 
33400 32900 
4761 4730 
2500 22500 


2f.S l0 °- 


Montreal 

Alton Alumin um 2SM 2 » 

isiia ar 
aa asg is ^ 

Oartatar T5V5i W* 

yTicodes sv. sUi 

O Pok N.Q. — 

Dominion Text A 16 u 

WMIm 10U Ilia 

ssr* 1 

NdflBk Canada 
Noverao 


dose Prav. 
Quebecer A I49fc ifw 

QuebecarB 12U UVk 

VWeotrwi l*v* 


Paris 


Accor 
Air Liquid* 

Av Dassault 

Bancoire 

BIC 

Bongraln 

ssss* 

Carr stour 
Cents 
C.O.E. 
Oiargeura 
aub Med 
Dwnez 
Etf-AquHalne 
Europe 1 
Gen. Eaux 
Hochette 
Havas 
I metal 

l^tareecappee 

Mm 

Merlin Gerln 

MJctxHIn 

Moulinex 

Ocddentale 

Paribas 

Penxxf Ricord 

Perrier 

Peugeot 

ffisr 

Redout* (La) 
Roussel Udof 
Saint Gobaln 


895 

49X60 488 

639 630 

7*5 743 

3170 3135 
670 478 

749 74S 

3551 3480 
43530 434 

.516 510 

1324 1329 
7DU *89 
925 930 

4V3J0 4V7 

1061 1030 

2341 2227 

.393 388 

1362 1358 
.328 33090 
1505 1500 
3*49 364'. 
4772 4731 
S220 5]40 
392.10 400 

4935 4940 
16316*40 
143 T44J0 
m B02 
.732 713 

1474 1482 
1866 1838 
792 797 

699 706 

535 540 

1539 1549 
35« 3560 
2000 2144 
.621 619 

SktRttailgnoi ion loss 

Soctat. General* 528 

Suez 43X90 433 

Jetamecontau* 4635 4450 

Jbomson-CSF 147 14X60 

Valeo 82? K1 

%&ts& 


Sao Paulo 


Bona do Brasil 

Bradesco 

Brahma 

Pera w opanema 

Petrebras 

Vote RIO Doos 

Vorrtg 


Dec, 2* 
U0 2J0 
Oil DM 
&33 8J3 
0J7 OM 
‘BM 27 
7X80 78 

5J0 *50 
41917 


Singapore 

Cerabos 
City Dev. 

DBS 

Fraser Neove 
Gentlng 
Herrin ns Plant 
How Par 


ISSST 


KL Kepeng 
um Chang 
WtatayanBankg 

OUB 

OUE 

srauwwang 
Shangri-la 
|jme Darby 

SJore Land 
SVwe Press 
Stag Steamship 
Straits Trading 

wwB 

umtta Overseas 
Straits Tlr 


*90 SJU 
,3*0 360 
11J0 11J0 
X55 X40 
X2S X33 
H 4 1-78 

284 182 

fS 

6J0 *45 
118 110 
143 I M 

9X5 

tra ® 

i « 

1U0 1170 
X30 11Q 
3JI 3JS 
MB 176 

£5 

X03 X02 




Stockholm 


AGA 

Alta Laval - 
Asm 
A stra -A 
AttasCopco . 

lectralua 8 
rkssan- 
Cnelta-A 

tamdlsba nten 
Ptnrmacto-A 
Norsk Hydra 
|aab-Scanie 

SandvOi 
5CA-A 
S-E. Banker) 

‘ lnt-A 



S5 345 

22D 2io 
MS 662 
3M W 

21 S 4 

275 275 

S3 ' w 

225 225 

^ IS 

223 220 
16X50 m 

ill 3M 
290 -298 
US 125 
8950 8X50 

• - SI *» 

527. 530 


SKP 

stem 

Volvo 


Case Prev. 

151 147 

310 

446 447 




Sydrwy 

ANZ 556 *90 

BHP Mfi *10 

Bond, X15 X14 

Borol 3J0 176 

Bougmnvliie 153 150 

CalesMvor X30 X26 

Carnal cd 190 *85 

ms 11S 

CSR 532 5JO 

Dynlop 5 45* 

Elders IXL 2JI X23 

ClAfflraUo 3.92 *jo 

a ikm & a 

NotAwitBank LM 7J2 

NBrejenHHI 2j3 2J2 

Ppoktan X6H X65 

QC T Resources 
5®nos 3.96 

Thomas Notion 2J8 XBO 

Wester n Mining *7* *74 

WgggBanktna *g *72 


Tokyo 

Akaieiecsr 

issss™ 

Canon 
Casio 
Cttoh 


Bssisar - 

Potwq Securities 2430 2430 


1870 060 1 
1230 1260 
2330 2340 
1940 1940 
1740 19201 
1760 1700 

I* 1170 

pss d 


7700 7700 
3610 3630 
4430 4490 
1480 14901 
1480 1500 

1370 ran 
1820 1810 
M50 4620 


Fanue 
Fuji Bank 
Full Photo 
Fujitsu 
Hllachj 
Hitachi Cable 
Honda 

Ita Yokaaa - 

iwaBAIrLJne* 17900 17700 
Kajima 2240 

Kansal Power 5050 mg 

gwmsaklStael 036 
Kirin Brewery 1990 mo 

Komatsu isin ™ 

Kubota ms M 

Kyocera 5310 5310 

Matsu Eleclnds 2300 noo 

Mjdeu Elec Wks 2220 222a 

Mjtsubtshl Bk 3270 aaga 

MjtataWjIElec 1 1 Id 1090 

Mjtsubtshl Hev luo iuo 

1900 1950 

U40 1J30 

2320 2560 
1210 1220 
1000 1710 
1650 1450 


JSMg™ 

MHgmU 

JJGK Insuiotars w 

wn*o Securities 1900 irao 

Nippon Koooku ms® U70 

'SS ’JS 

HS Yu ** n TOO 1?W 

fch, iSS is 

NTT (SFJ 16615 1*032 

Olympus Optical 1590 1 

JKM 1240 1260 

Sffi" E1 « ,8g 955 

ftg* , J55 1710 

IffilKa™ 

Sony 

Sumitomo Bk 
fwnjtano Chem 
Suml Marine 
Sumitomo MrtrH 
TalseiCarp 

Ste* 0 ™ 

Teilta 

Tokyo Marine 

BP S3 ISg 

YamokWSee wo T97D 

Njfckel 225 : 3K13 


17» 1788 

3700 3700 
M5 9« 
1570 1580 
,37* 881 
1609 1*30 

138 IS 

3308 2300 
53ffl 5440 

21^ 
6150 6010 


Toronto 

AbWbl Price is* it*. 

wssr* 3! 2 

Alber to E nergy im jSf 
Am n Bamck Jbn jg 

33ib 33 
1-30 1J0 


BCE 

BCED 


Ctoee Prev. 

Bk Nava Scotia 16 15» 

BC Gas 42 NO- 

BC Phone 17W II 

BP Canada 20«« Wb 
Bramalea 21* me 
gnmewick ink UVk 
CAE 9ta TO 

Camaeau 516 Sift 

cibc tea low 

Canadian Pacific 249b Mb 
Con Packers 17Vi T7»* 

Cai TtreA 2496 25 

cantor 269b 3Mb 

Cara 178b 17* 

CCLIndB TO TO 

cinemex xx ns 

Cominco 26 Vb 26V. 

Conwest Ekpi A 14 13M 
corona A WV. 109b 

Denison Min B aso *60 
Dickenson Min A 64b tv, 

DMoko 244* MU 

DylexA Na — 

Echo Day Mines 2296 229k 
EauftV Silver A 4U 4U -y 

PCA Inti lift 109b 

FedlndA 13Vk Ulk 

neither anil A 1» m _ 
PPI M *Vk o. 

SfflSIU. ft 

GuHCdaRw 159k Wh ^ 
Hee* Inti 2844 284* 

194h 196b 
12Vk 
11 




'■“•U'.fri 




Hernia GidMInn 
Holllnger 
Horsham 
Hudson Bay 

ir~: 

tnco 


Jannock 

Lnbatf 

LoMcnrCo 

Madcenzte 


12 
11 

nt 8W 

3746 I7Vb 

^43$ 
WW 1*' 
25 25U 
,144k 14M 
>U Bta 
84b M 
114k Kb 
TO TO, 

SO 3* 

124k 12H 
N.Q. - 
139b 13*k 
2SU 25 


>1, ' 


^ 5j! ; 


"a 


3149 


22 2146 
54b 89* 
141k 1449 


Moona Inti A 
Mm+time 
Mark Res 
MacLeon Hunt x 
Matson A 
Noma Ind A 
Jtaronda 
Noronda Forest 

Norcen Energy 

Nova Core 
OihonMi 
Pagurtn A 
Placer Dome 
Paco Petroleum 
PWA Carp — 

Quebec Sturaean ui 1X0 
Rovrack im llkk 

Renaiss ance 29 231b 
Rouera B 196 V> 1071k 

K°*hmaBS. 689k 681k 

Royal Bank Can 496k 49W 
Royo l TruitCo 174k 1786 

Seagram 

Southern 
Ipc k B 

Thomson t/ews 

Toronto Doom 

T orator b 
T ranstata UNI 
TtansCdaPtae 
Trtlon Flnl A 
Trlmoc 

TJizec a 

Turbo R esources *98 OJt 

KSS££r.ud iS & 


Zurich 



4J0 4*5 . 

14 MW %v 

1099k rank 

"255 **; 

1016 91k •>. 

im, 10 HR* 
339k IMk B ■ 
MW 
aw aw 
am . 27 


'I Rmt 


Adio 
Ahnulsoc 
Ban* Leu 
Brawn Baverl 
Ciba Geigy 
Oredlt Suisse 
Eleklrow 
Fischer 
■nterdbeount 
■Joeob Suchont 
Jetmoll 
Landis Gvr 
Moevenpldt 


OerUkon-B 

PonwsaHId 


Roche Holding B 2*60 3555 


Sandoz 
Schindler 
Sutler 

Sunmlikmce 
Sw^solr 

Iw^VolkSter* 1605 IBB 

W? 

Zurich Ins 

5M te : 6 



3805 W 

sra 

568 « 
4500 4475 
1240 1245 
341 331 
645 &» 


4375 

1980 W« 


. - - -.'A- ‘»;if . - T 
























FROM 
FOOD 

PROCESSORS 





^ ffcral&^fefcribune. 

BUSINESS /FINANCE 


THURSDAY, DECEMBER 21, 1989 



Page 13 


-2% international manager 

- 'SV. " T» a • _ 


^ Brains Behind Brands 
. ; ? Fighting a War of Wits 


By Anthony Ramirez 

Ww York Times Service . 

N EW YORK — Tracy Carlson, has an inordinate inter- 
est in stains. “This is not a gorgeous stain,” she $»?<! 
shaking her head ax a pair of blue jeans caked with 
aned mud. “Yesterday, it was gorgeous, afl wet and 
goopy and gross —really convincing to consumers." 

Welcome to the worid of product managers, the men and 
women who shepherd consumer products onto U.S. retailers' 
shelves. 

M 5 - ^ senior product manager for Lever Brothers’ 

Wisk, which vies with Procter & Gamble’s Tide to be the best- 
selling liquid laundry detergent in the United States. Like her 
counterparts at other compa- 




'nies, Ms. Carlson oversees « 

‘ v - nearly every aspect of her Manufacturers 

!> SM’iraSS'S concede that 

z many products 

in wisk ads. are rondh alike. 

£ Product managers tike Ms. 

'■If Carlson axe “the unseen ~ 

brains behind the machinery," said Thomas Rauh,retafl coonsd- 
<y ■ ing director at the accounting firm of Ernst Sc Young. And they 

: g . are having to use their wits a lot these days as sluggish sales for a 

wide range of consumer products have producedmore intense 
.?• competition among the thousands of brands scrambling for 
i consumers’ attention. 

Moreover, even manufacturers concede that many products 
really are pretty much alike, which means there are few lasting 
competitive advantages with which they can dominate die martyr 
More than being simply champions of a brand within their 
companies, product managers find themselves in effect running 
v little businesses. They oversee advertising, promotion and prod- 
. uct changes , as well as wooing shelf space from increasingly 
restive retailers. 

For their trouble, people in product management start out with 
salaries around $40,000 a year;, experienced product managers 
can earn up to $80,000 or more. 

I N THIS HIGH-STAKES ARENA few categories are more 
competitive than laundry detergent. The market is worth 
more than $3.5 billion. It is dominated by giants, with 
Procter St Gamble, based in Cincinnati, holding 43 percent and 
,w. Unilever, the British-Dutch parent of Lever Brothers, tnlrinp 
about 23 S percent. 

" There are more than a dozen leading brands of laundry 
* detergents and scores of offerings try supermarkets and drug- 
stores under their own labels. 

ft Procter & Gamble, which invented the product-management 
system nearly 60 years ago, has a stable of 10 brands: Tide, Cheer, 
Bold, Era, Solo, Ivory Snow, Dash, Gain, Oxydol and Draft Tide 
alone has 27 percent of the mark et, a Procter & Gamble 
spokeswoman would not say how many people it has assigned to 
product manage m ent for its 10 brands, but industry analysts say 
it tends to have more managers for each brand timi Unilever. 

However, product managers at Unilever get a lot of responsi- 
bility. With four brands — Surf, Wisk, All and Rinso — it has 
only 12 people assigned to product managemeot. 

Georgc Mayer, who as a category manager is Ms. Carlson’s 
boss, says the relatively lean Unilever organization is set up to 
give executives more experience. He praises Ms. Carlson, 34, for 
intelligence, writing skills and “a strong sensitivity and intuition 
that are very important for a product manager." 

_Sbe needs all those skills for the battle with Tide. Wisk, long 
dominant in the liquid detergent category, was knocked off its 
No. 1 perch in 1 988 py liquid Tide, wfaidi was introduced in 1985. 
Wisk is test-marketing its first powdered version. 

Wisk had about 5330 million in sales in 1988, down slightly 
■from the 1987 leveL Ms. Carlson learned recently that Wisk 
^overtook Tide, at least temporarily, with about a 7.8 percent 
share in October compared with Tide’s 12 percent 
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Forward Rates 

Currency n-dav 60*or M4ay Cumacr SMay 40-dor W-dcy 

Pound sktHdo 15904 15817 15741 Canadian dalfar 1.1451 1.1*8* UT720 

Japanese yen 141*0 1452 1447 Swtastranc 15577 15576 1S®6 

Dmtsche mart 1 J214 17214 1.7216 

Sources: mdosvezBank (Brussels): Banco Commentate itaUana IMffon); Banaue Nattanate 
de Ports {Ports): Bank of Tokyo (Tokyo): IMF (SDR): Goobank (aMo). Other data from 
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LBO Debt Problems Raise Credit Fears Fed Acts to Cut 

CtvfMiei Oar Staff FtwDtspaAes tion” Bankers Trust also an- Holdings Corp. were to de for KoWberg, Kravis apparently 

NEW YORK. — A top Wall nounccd Tuesday 3 12 percent in- bankruptcy protection, it would be failed lo persuade Hillsborough sc- T B - TTfc - 

Street takeover specialist and 2 crease in its quarterly common the first such move by a Luge com- nior bondholders to accept a pro- | UTOyAgT K QT AG 
leading banking company have r& stock dividend, to 5825 cents a pany owned by KoUberg, Kravis, posed financial restructuring of the Ill s I C ■ i0.ifvn 

vealed takeover-related credit share from. 52 cents. The company Some investors suggested that company. Without that acccp- 

probfems that analysts said coulc raised its common stock dividend even the threat of such an action am Hillsborough faces the pros- . 

threaten the junk bond market sne by 12 percent a year ago. could further disrupt the market poet of having 10 repav its notes in A "■ A ® *■ [ 

investment in fina nc ial houses. Nonetheless, analysts said (he Tor high-yield, high-risk securities full, which it told bondholders it f\ Y1 /\ 1 fl fl I |) 

On Tuesday, lawyers for Kdil- development fikely would increase known as junk bonds. could not do. (SYT t Reuters! -J+jLJJLv*. - T1 1 11 VtIUTt U~l. 

■ Dime Savings Sees Lose 
Dime Savings Bank of New York 
said Wednesday it would post a 
SI 19 million fourth-quarter loss 
and a S92 million deficit for 1989 
after boosting its loan-loss reserve 
and taking other savings measures. 


Compiled hy Our Staff From Dispatches 

NEW YORK — A top Wall 
Street takeover specialist and 2 
leading bunking company have r& 
vealed takeover-related credit 
problems that analysts said coulc 
threaten thejunk bond market anc 
investment in financial houses. 

On Tuesday, lawyers for Kohl- 
berg. Kravis, Roberts & Ca told 
bondholders that the company was 
prepared to seek bankruptcy pro- 
tection for the entity it formed tc 
acquire Jim Walter Corp. for $2.4 
billion last year. 

Also on Tuesday, Bankets Trust 
Co. said its fourth-quarter net in- 
come would be reduced by S90 mil- 
lion because of losses on two large 
loans. Before taxes, the reduction 
would be $130 million. 

The bank did not specify the bor- 
rowers except to say the larger of tisc 
loans was ™dp to a UJ5. c ommo d- 
ity merchant and the other was for a 
British corporate restructuring. An- 
alysts said the larger loan was prob- 
ably to Men Co, a Tennessee- 
based cotton, merchant in financial 
difficulty, and one analyst said he 
had beard Bankets Trust had a S350 
nriHian exposure. The smaller loan, 
was said to be to Magnet PLC 
which Bankers Trust advised in a SI 
Wlion leveraged buyout 

Bankers Trust also led a group of 
banks ihathad trouble fining buy- 
ers for $790 wiltiw i of bank 1rwn< 
that were part of the Magnet financ- 
ing. Besides holding pan of the 
loans, estimated at $130 million by 
The American B anker trade news- 
paper, sources said Bankas Trust 
held subordinated debt in Magnet 
and stock in the new company. 

The Magnet financing ran into 
trouble tins a i mm w when rising 
interest rates in Britain hurt the 
housing market and cut sales of 
Magnet’s lumber products and 
construction supplies. In August, 
Bankers Trust sard it stopped try- 
ing to sdl portions of Magnet's 
bank loans to other banks. 

*The Magnet loan was a loan that 
never should have beeu done. It was 
a deal that was dead on arrival, "said 
Lawrence W. Cohn of Drccel Burn- 
ham Lambert Inc, “This -will fan 
LBO fears. Bankers stock has been 
hurt since people have been worried 
about its LBO ponfofia Here is a 
large one that went bust." 

To salve the wounds of investors, 
and “demonstrate its confidence is 
the earning power of the corpora- 


tion” Bankers Trust also an- 
nounced Tuesday 3 12 percent in- 
crease in its quarterly common 
stock dividend, to 382S cents a 
share from 32 cents. The company 
raised its common stock dividend 
by 12 percent a year ago. 

Nonetheless, analysts said (he 
development fikely would increase 
market fears about banks. Banking 
stocks also have been under pres- 
sure in because of the recent weak- 
ness in the UJ5. real estate market, 
particularly in the Northeast. 

Chris Kotowski of Oppenbetmcr 
& Co., said, “There are more and 

leveraged transactions that adlfup 
to worries." 

“Last quarter. Bank of Boston 
Corp. ana First Bank System Inc. 
look charges tor highly leveraged 
loan problems. This is Bankers 
Trust's first big hit,” he said. 

The problems at Jim Walter also 
were seen as raising anxiety in the 
leveraged buyout arena. If ihe ac- 
quisition vehicle Hillsborough 


Holdings Corp. were to file for 
bankruptcy protection, it would be 
the first such move by a brae com- 
pany owned by Kohlberg, Kravis. 

Some investors suggested that 
even the threat of such an action 
could further disrupt the market 
Tor high-yield, high-risk securities 
known as junk bonds. 

Jim Walter, the large building 
materials company bared in Tam- 
pa, Flordia, is involved in a S3 
billion asbestos-related lawsuit, 
which has prevented il from selling 
assets to pay its debt. 

Although' Hillsborough’s debt 
was privately placed, Kohlberg, 
Kravis has nmnr/vl many acquisi- 
tions in the public junk-bond mar- 
ket, which has been roiled by com- 
panies in financial difficulty. 

The Hillsborough fifing under 
the federal bankruptcy code is ex- 
pected to be made on Dec. 27, if an 
exchange offer for $624 million 
worth of the company's bonds is 
not accepted by at least 80 percent 
of the company's bondholders. 


addition to the loan-loss reserves 
recognizes (he recent deterioration 
in the real estate market on the 
Eastern Seaboard and is designed 
to minimize the need to make fu- 
ture additions to our loan-loss re- 
serve for our existing residential 
and commercial loan portfolios." 


Trump Stalks Bloomingdale’s 


emptied b\- Our Suff From Dispatches 

NEW YORK — The property 
developer and airline owner Don- 
ald J. Trump is among the bidders 
for Bioomingdaie’s department 
store chain, a spokeswoman for the 
Trump Organization <aiH Wednes- 
day. 

The spokeswoman, in Toronto, 
declined to give any more informa- 
tion about Mr. Trump’s offer for 
the 17-store chain, owned by the 
Toromo-based Campeau Corp. 

Campeau has said that there are 
five or sax serious bidders for 
Bloonringdale’s and that it will 
make an announcement about the 
sale by February. 

A published report Wednesday 
said Mr. Trump and the other bid- 
ders have advanced to the second 
stage of the bidding process and 
will be given access to detailed fi- 
nancial information about the 

chain 

The other bidders include the 
shopping center owner JMB Realty 
Corp. based in Chicago. Japan’s 
Tokyu Department Store Co. and a 
group led by Joseph E Brooks. 


chairman of the Ann Taylor stores, 
the report said. 

An investment group headed by 
the Bloomingdale’s chairman, 
Marvin Traub, also is among the 
bidders although the group doesn’t 
have a financial partner yet, the 
report said 

A sixth bidder, possibly Japa- 
nese, also is believed to be involved 
in the bidding. 

Campeau put Bloommgdale’s up 
for sale in September as part of 
plan to cope wtih a cash squeeze. 

The company announced on 
Dec. 8 that the initial stage of the 
sale process had been concluded 
and that no more than five or six 
bidders would advance to the sec- 
ond round 

Mr. Trump, who owns a 27 per- 
cent stake in New York retailer 
Alexander’s Inc„ had expressed in- 
terest in acquiring Bloomingdale’s 
when Federated was trying to stave 
off Campeau 's advances last year. 

Trump representatives said that 
Mr. Trump also may seek control 
of Alexander's, which Wednesday 
announced it had retained an in- 
vestment bank at the request of Mr. 


Trump and Steven Roth, who also 
owns a 27 percent interest. 

Alexander’s, which operates 1 1 
department stores in the New York 
area, retained Morgan Stanley St 
Co. to consider ways “to maximf>»» 
shareholder value; ineluding fhe 
possible sale of the company.” 

Mr. Trump’s New York real es- 
tate holdings include the landmar k 
Plaza Hold, Trump Towers and 
Trump Parc. 

He also operates Trump Shuttle, 
the old Eastern Airlines shuttle op- 
erations acquired for S36S million 
in May. and Atlantic Gey’s Trump 
Castle and Trump Hotel and Casi- 
no. He plans to open a third casino, 
the Taj Mahal, next spring. 

Mr. Trump *3 id he was willing to 
pay S7j bilfion for American Air- 
lines earlier this year, but backed 
away after a $6.75 billion takeover 
deal for United Airfares fell apart 

Mr. Trtmm’s wheeling and deal- 
ing is the subject of a board game. 
-Tramp — lire Game," which ba- 
sically follows the same principle as 
the game Monopoly. 

(AP, Reuters, UPI) 


By John M. Berry 

It'ashinjrien Post Sen/ ice 

WASHINGTON —The Federal 
Reserve Board acted Wednesday to 
give the slowing U.S. economy a 
boost by pushing a key short-term 
interest rate lower, analysis said. 

The Fed’s actions dragged the 
federal funds rate, charged on over- 
night loans between banks and 
considered a floor for UJS. taxable 
interest costs, down to 8.3125 per- 
cent in late trading from the 8.4375 
percent level at the close on Tues- 
day. Previously, the central bank 
had been seen as trying to keep the 
rate ax 8.5 percent. 

Separately, the Commerce De- 
partment revised its estimate for 
economic growth in the fourth quar- 
ter to 3.0 percent from its earlier 17 
percent figure. Nonetheless, ana- 
lysts said, the economy slowed dra- 
matically in the current quarter, and 
a rate cut was needed to com ter the 
danger it would contract. 

The move by the Fed should en- 
sure a wide range of financing 
charge paid by consumers and 
businesses wflj move down shortly. 
The prime lending rate at commer- 
cial banks, to which most business 
lending and a growing share of con- 
sumer loans are tied, should fall 
from 103 percent to 10 percent, 
analysts said. 

After investors and traders mis- 
takenly assumed the day before 


Thanksgi ving that the Fed had de- 
cided to lower rates —with some of 
them losing millions of dollars be- 
cause of the error — the central 
bank left no room for doubt yester- 
day. It pumped cash into the na- 
tion’s banking system when there 
was no need to do so except to 
bring rates down, the analysts said. 

As usual, the central bank made 
□o announcement of its move, but 
analysts fdt tire)' were on sure 
ground. “I fed it was a clear sig- 
nal," said Alan Leslie of Discount 
Corp. of New York, a government 
securities dealer. “After what hap- 
pened at Thanksgiving, they would 
not want to mislead the market. 
Neither side wants one of those 
again." 

Mr. Leslie said the Fed bought 
government securities from private 
dealers, which adds cash to the 
hanking system, when the federal 
funds rate was at about 8.44 per- 
cent, already slightly below the 
Fed’s target of 83 percent. 

He said be thought the rate 
would fall to 8 percent “in the not- 
too-distant future.” 

Economists said the central bank 
was fighting to keep the economy 
growing. 

"Fourth-quarter growth is about 
0.8 percent,” said Donald Ratajc- 
zak, economic forecasting director 
at Georgia State University. He 

See FED, Page 12 


Gillette Among Buyers 
Of Stora’s Match Unit 


Citroen Says France Considers China Project Aid 


By Jacques Neher 

Special to the Herald Tribune 
PARIS — Automobiles Gtrota 
SA said Wednesday the French 
gov ernmen t was considering back- 
ing a $500 million auto joint ven- 
ture between the automaker and 
China, a move that could put 
France at odds with a European 
Community ban on such invest- 
ments in Beijing. 

Industry analysts also ques- 
tioned the economics of the pro- 


lie in August lire venture would 
produce 300,000 cars a year. 

A spokesman for GtroSn. a divi- 
rion of Peugeot SA, said negotia- 
tions have been held unfit Beging 
for 18 months, and that several 
issues still separated the two sides, 
“notably the financing.” She said 
the company was awaiting a deri- 
sion by the government over finan- 
cial guarantees for the project 


However, a report from Agence 
France- Presse on Wednesday said 
the French government had agreed 
in principle to finance the project, 
winch would produce Gtrotn cars 
under license in Wuhan, in the cen- 
tral province of Hupeh. 

It said a delegation from Gtrofa 
has been in Berjmg for fire last two 
weeks and quoted a source saying 
that it was “about to dose" a deal. 

French government funding for 
the project could violate EC eco- 
nomic sanctions against Beijing that 
were approved in Madrid last June 
following the military action against 
pro-democracy demonstrators. 

However, the Gtrofti spokesman 
said “it’s not dear at all** that the 
project would violate the letter of 
those sanctions. She noted the deri- 
sion barred new undertakings m 
China but did not affect projects 
that were already under way. She 
said it could be argued that since 


talks on the plant had been going cn 
prior to the sanctions, the project 
should be exempted. 

That it is considering funding for 
the project stands in stark contrast 
to France’s strong reaction to the 
killing of demonstrators and its de- 
cision to welcome Chinese political 
refugees to Paris, provoking repeat- 
ed criticism from China. 

[“They are adding political inco- 
herence to economic fantasy," said 
a European diplomat quoted by 
Agence France-Presse. The diplo- 
mat said China would “exploit this 
unilateral French gesture to divide 
European countries and remain 
firm in their crackdown."] 

Analysts said fire political envi- 
ronment has made the economic 
risks fcrigfa for the proposed venture. 

“China has gone terribly sour for 
automakers," said John Lawson, 
analyst with Nomura Internationa] 
Ltd. in London. He said investors 


won’t be terribly impressed to 
hear" Peugot is investing in China. 
Bui from fire automaker’s perspec- 
tive, if the plant “is underwritten 
by fire government, there’s not that 
much of a problem." 

■ EC Emissions Standards 

The European Community’s ex- 
ecutive commission proposed 
Wednesday that the 12-nation 
group adopt U3.-style pollution 
standards for medium and large 
cars beginning in 1993. 

The proposals would extend to aQ 
gasoline- and diesel-fueled cars with 
engine capacity over 1.4 liters the 
stringent US. standards that the EC 
agreed in June should be applied to 
small cars from the same dare 

The rales do not attempt to tack- 
le the problem of carbon dioxide. 

Vehicle pollution is blamed for 
canting smog and arid rain that ItiHs 
trees and eats away at budd in gs. 


Compiled In Our Staff From Dispatches 

STOCKHOLM — Stora Kop- 
parbergs Bergs lags AB of Sweden 
announced Wednesday that it is to 
sdl its subsidiary Swedish Match 
for 3.9 billion kronor (S62I3 mil- 
lion), to a consortium that includes 
the British unit of Gillette Co. of 
the United 

The sale, less than two years after 
Stora bought the Swedish Match 
Holding AB conglomerate for 5.9 
billion kronor, brings (be wdl-estab- 
Hsbed Wilkinson Sword razor busi- 
ness into the Gillette stable. 

The buying group includes Mor- 
gan Capital Corp. of the United 
States, with 24.9 percent of the con- 
sortium’s shares; Gillette U.K. 
Ltd., with 2Z9 percent; the Swed- 
ish insurance companies SPP, with 
202 percent, and Forsakrings AB 
Skandia. with 9.8 percent; and the 
Danish bank Copenhagen Han- 
delsbank A/S, with 8.7 percenL 

Stora said Scandinavian consor- 
tium members would hold slightly 
more than 90 percent of the voting 
rights, while Gillette holds no 
rights. The new company, Swedish 
Match BV, will be based in the 
Netherlands and will make match, 
lighter and razor products. 

In Boston, Gillette said it was 
buying the W ilkinso n razor and 
blade business outside fire European 
Community for S72 million in addi- 


tion to its slake in the group, which 
brings it Wilkinson's EC interests. 

Wilkinson has about 2 percent of 
the U.S. blade and razor business, 
compared with 63 percent for Gil- 
lette, estimated Patricia Klaifeld, 
spokeswoman for the American 
manufacturer. 

Moreover, Gillette will continue 
to compete with Wilkinson in the 
European Community, and joined 
the new company only as part of 
the overall deal 10 acquire the non- 
EC interests, Ms. Klaifeld said. 

Outside fire European Communi- 
ty, Wilkinson sales amounted to $30 
million in 1988, she said, with sub- 
stantial market shares -in Austria, 
Australia, New Zealand and Brazil. 
Wilkinson also has manufacturing 
flams in Brazil and Zimbabwe, 
which are included in the sale. 

JJ*. Morgan & Co., the New 
York bank, is lending all of the 
nearly $400 million in senior debt 
for the purchase. 

A significant part of the sale was 
completed Wednesday and other 
pieces will be added as Swedish 
Match separates its continuing 
business activities from those it is 
selling, Ms. Klarfeld said. 

Earlier this month, Gillette an- 
nounced that it was restructuring 
North .American and European 
shaving and personal -care opera- 
tions, divesting some lines in Eu- 
rope. The move will result in fire 
loss of 750 jobs. ( UPI, Reuters) 


U S West Goes Long-Distance 

Crimped at Home, It Moves Boldly Into Europe and Asia 


LiwnitW* Paris and London official fix- 
ings: Hoita Kong and Zurich aoontnP and 
dosing prices; New York spot market dose. 
Alt prices In t/JL Seer ounce. 

Source: Reuter*. 


By Julie Sell 

International Herald Tribune 

PARIS — From his first day on 
the job at US West Inc. last De- 
cember, Manuel Mcfcndo tried to 
convince his colleagues that the 
Colorado-based telecommunica- 
tions company should join a pro- 
ject to lay a fiber-optic cable across 
the Soviet Union. 

Despite some initial doubts, U S 
West eventually decided to partici- 
pate in the project. 

Partly because of the efforts of 
executives like Mr. Meleudo, U S 
West’s vice president for European 
operations, a company that race 
was solely regional m scope is mov- 
ing rapidly into new businesses and 
foreign countries. 

Today the company is the leader 
of a multinational consortium 
working on the proposed Soviet 
link, winch will cany international 
calls and computer data between 
Europe and Japan, as well as long- 
distance cans within the Soviet 
Union. 

If the cable is laid — the project 
still requires approval of the Coor- 
dinating Committee for Multilater- 
al Export Controls, the 17-nation 
export review agency — it could cut 
the cost of some international tele- 
phone calls by as modi as 30 per- 
cent, U S West estimates. 

Since its birth in 1984 as a result 
of the court-ordered breakup of 
American Telephone & Telegraph 
Co.’s Bell System, U S West Ires 
expanded from being a provider of 
telephone service in 14 western 
states into a diversified con- 
cern with international ambitious. 
From cable television projects in 
Hong Kong and Britain to cellular 
telephone systems in Hungary, fire 
company is extending its reach 
around fire globe. 

Stagnating regional growth and 
restrictions in the U3. telecom- 
munications market helped prompt 
the company to lode overseas. U S 
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West bad net income in 1988 of 
$1.13 billion, up 12,6 percent from 
a year earlier. 

Charles W. ScheQre, an analyst at 
Smith Barney, Harris Upham & 
Co. in New York, called U S West 
“one of fire more aggressive and 
one of the more successful" Ameri- 
can telecommunications compa- 
nies moving abroad. 

By the mid-1990s, he said, the 
company's foreign operations 
should have “a very positive effect 
on the revenue stream." 

The flurry of foreign deals has 

Mdesdo said thafl/s West had 
yet to gain any revenue from its 
international operations. There is 
usually not a significant return on 
such telecommunications projects 
for three or four years, he said. 

“Sometimes I'm worried that we 


■84 *85 *88 W W • 89 ' 

; ' Source: Ccmpsn/ Reports 

have done so imich business so 
fast," Mr. Meleudo said this week, 
seated under an enormous chande- 
lier in U S West’s Paris office. “I 
hope our luck continues." 

Part of bis job has bom 10 edu- 
cate executives back in Colorado 

See PHONES, Page 16 
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Tables include the nationwide pnces up to 
the closing on wall Street and do not reflect 
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From Fortress Europe and 
Giant Japan to the US and 

Super 301. 

(Trade and Protectionism: 

A Special Business Report) 

Last year, the value of world merchandise exports 
amounted to over 2.5 trillion dollars with trade in 
services worth billions more. The expansion of 
world trade continually outstrips the growth of 
world output But, to what extent is this inter- 
national exchange - and the consequent opening 
up of economies and markets - under threat? 
What will the development of the EC towards 1992 imply for the trading 
system? Are outsiders right to worry about a “Fortress Europe”? 

Will Super 301 be successful in opening markets? Conversely, could it turn 
out to be substantially damaging to world trade relations? 

Is there really a trend away from multilateralism and towards bilateralism? 
Does it matter? 

* Will the Strategic Impediments Initiative lead to significant change in the 
Japanese distribution system? Or is it merely an attempt to contain 
protectionist pressure in the US? 

* Does economic and political reform in the Communist Bloc promise 
significant trading opportunities ? Or perhaps fierce competition for Western 
producers? 

Trade and Protectionism is A Special Business Report which addresses these and 
other key issues by analysing the structure of the international trading system, 
the theory and reality of protectionism, the trade issues in key industrial 
sectors, and the trade policies of the most important players. The study is 
designed to brief the business reader rapidly in all key aspects of this significant 
and topical issue. 

Trade and Protectionism costs £285. Please fill out the form below to order 
your copy. 

OXFORD 

l^LU^analytica 

PLEASE SEND ME A COPY OF TRADE AND PROTECTIONISM: A SPECIAL BUSINESS REPORT. 
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UHU Executives Set Bi 
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By Richard E. Smith 

fnrenuukutal Herald Tribune 

FRANKFURT — man ng. 
en of the West German adhesives 
maker UHU, joining what may he 
a growing trend, announced 
Wednesday that they would ac- 
quire the company from SmithK- 
line Beecham PLC for 259 miffion 
Deutsche marts ($155.3 nriffioo) in 
oneofWesiGemr"-'’ * 
agement buyouts. 

A consortium made up of the 
UHU managers, Gticorp Venture 
Coital and two other industrial 
partners will acquire the unit at the 
beginning of January. The share 
each consortium member will bold 
was not announced. 

SmiihKIine Beecham PLC st»iH ii 
was shedding the UHU unit as h 
seeks to concentrate on health-care 
products. 

In a typical management buyout, 
a company’s executives arrange a 
consortium with other fnunmipi or 
industrial partners to gain' the re- 
sources needed to buy up the com- 
pany’s stock. 

While management buyouts 
have become common in the ag- 
gressive world of U.S. fin ance , they 


have only recently arrived in West 
Germany, where managements 
long have been cushioned by solid 
benefit packages and an unusually 
. stable corporate environment 
But financiers and analysts see 
the trend rising as West German 
m a nage rs face new risks and look 
for new opportunities. 

«* The arts include the Ekdihaod 
one of West Germany's larger man- of awave of shakeups as companies 
afiement hmmnirc r w . n a _ J T, TT^ 

reorganize to meet the cbalTenges 

of a single European market by 
1993 ana the opening of Eagterp 
Europe to Western investors. 

The West German corporate 
la n dscape may be especially ripe 
for management buyouts because 
of the passing of the generation 
that built up many of the country’s 
companies after World War II. 

“The founding families are dying 
out and often do not have succes- 
sors, said Max. Rosier, wwnagfao 
director of Citicorp Venture Capa- 
tal in Frankfurt. Often, be said, 
“the management in pimy can be 
the best candidate to acquire own- 
ership.” 

Citicorp Venture Capital has 
helped coordinate 10 management 
buyouts in West Germany in the 


past 30 months, and the Matuschka 
Group of Munich has been in- 
volved in about a dozen over the 
past two years. Units of the 
Schroder and Baring financial 
groups in London have also been 
active in West Germany. 

“More and more managers in 
West Germany are becoming 
aware of the financial opportuni- 
ties,” said Joachim SchlOsser, a se- 
nior executive with Matuschka 
Capital Funds. 

Kurt Wontorra, a UHU manag- 
er who is involved in the buyout, 
said, “This is the culmination of a 
career, the final step you can take 
as an employee." 

Noting chat he had been offered 
help by German bu nks, he said he 
believed the trend toward manage- 
ment buyouts would be spurred as 
financing became more readily 
available. 

In the UHU buyout, two of the 
consortium members are industrial 
investors able to help the company 
in key foreign markets. Faber-Cas- 
tdl Carp, ol the United States dis- 
tributes UHU products in North 
America, and Bolton Develop- 
ments BV is a distributor in Italy. 


Swiss to Discuss 
Membersh ip in 
IMF and Bank 

Return 

BERNE — Switzerland will 
next year hold exploratory 
talks with tbe International 
Monetary Fund and the 
Worid Bank to discuss its 
long-avowed aim of joining 
the institutions, the govern- 
ment announced Wednesday. 

The main issue in the talk s 
will be establishing Switzer- 
land's quota within the bodies, 
a Finance Department spokes- 
man said. 

Switzerland announced in 
1982 its intention in principle 
to join the IMF and the World 
Bank, and in May the govern- 
ment commissioned a report 
on strategy for possible entry 
to both organizations. 

In 1988, Switzerland ap- 
proved a 386 milli on franc 
(S248 million) contribution to 
the IMFs extended structural- 
adjustment facility for highly 
indebted countries. 


NYSE 

Wednesday's Closing 

Tables include the nationwide prices up to 
the dosing on Wan Street and do not reflect 
late trades elsewhere. Via The Associated Press 
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MET&INGEN, West German v 
— Le>ion House of Japan is taking 
control of Hugo Boss, the company 
that helped push West German 
menswear into the glare of worid 
fashion. Boss said Wednesday. 

Boss’s owners. Jochen and U»e 
Holy, said they would sell a major- 
ity stake to Leyton House, which is 
owned by the Japanese entrepre- 
neur Akira Akagi. 

The two brothers will stay on as 
managers at Boss, which sharpened 
its international image by supply- 
ing actors’ suits for ihe long-run- 
ning U.S. television series “Miami 
Vice.” 

A company statement said Boss 
and Leyton House, which is active 
in the sport and leisure sectors, had 
agreed to form a partnership that 
would give the West German com- 
pany access to Pacific markets, 
which are seen as a high growth 
area in coming years. 

The siatemerii did not say how- 
much of Boss's share capital had 

EC Panel Seeks 
Minimal Change 
In Farm Prices 

A'cioPci % 

BRUSSELS — The EC Commis- 
sion. with one eye on negotiations to 
reform world agriculture, proposed 
Wednesday keeping European 
Community agricultural prices 
roughly unchanged next year. 

“What we are looking for this 
year is status quo,” said Ray Mac- 
Sharrv. the EC farm commissioner. 
By timing its proposals to coincide 
with the presentation of an agricul- 
ture reform plan to the Uruguay- 
Round of trade talks under the 
General Agreement on Tariffs and 
Trade, the EC executive body ap- 
peared to be stressing its determi- 
nation to trim farm spending. 

The commission said its propos- 
als would result in an average 1.1 
percent reduction in European cur- 
rency unit prices across the Com- 
munity. But when in national cur- 
rencies. farmers can look for an 
average 0.2 percent rise in prices, 
the commission said. 

The proposals for 1990 prices 


The annual EC farm price pack- 


(Reurers, APi 


been sold to Leyton House. No 
price was givea. 

No further comment was imme- 
diately available from Boss. 

Boss's stock, which closed at 
1,590 Deutsche mirks ($914i a 
siuire in Frankfurt on T ue«day, was 
suspended on the Frankfurt, Stun* 
gart and Hamburg bourses early 
Wednesday pending the announce- 
tneriL 

Analysis said the stock would 
probably rise sharply when trading 
resumed on Thursday. 

They said a West German tax 
reform plan iha! Lakes effect in 
January probably gave impetus to 
the deal. 

Until Jan. i. sales of more than 
25 percent of holdings in compa- 
nies are taxed at half the peak rate 
of 5ti percent. 

Starting next year, however, 
sales worth more than 30 million 
DM will be taxed at the peak rate, 
which drops to 53 percent. 

This mean: a sale this year could 
save tile Holy brothers up to 100 
million DM, depending on the size 
of the stake sold, according to 
Hans-Peter Wodniok, a Frankfurt- 
based analyst for the James Capel 
& Co. brokerage. 

The two brothers have a second 
small upmarket clothing manufac- 
turer. Windsor Damec & Herren- 
bekieidung GmbH. 

"Perhaps they fell they had tak- 
en Boss to where there wasn't a 
challenge left,” said Alexander Ma- 
goua of Basque Paribas Capital 
Markets in London. “And now 
they want ;o do it all over again 
with Windsor.” 

Boss's statement on Wednesday 
said 19S9 sales and earnings were 
good and were progressing accord- 
ing to plan. In 19SS, group net 
profit rose nearly 50 percent to 33.7 
million DM or, group sales of 596 
million DM. 

The Holy brothers' grandfather. 
Hugo Boss, started the" business in 
1923. initially making uniforms 
and workers' clothing. 

Intra-German Venture 
In Dresden to Make CDs 

t 'uirf.ltd S O-jr Sw/V />,■»! L'tipjl. hn 

BERLIN — A pioneering joint 
venture between East and' West 
German companies is to be created 
in Dresden to manufacture com- 
pact disks, the East German news 
agency ADN said Wednesday. 

Piiz GmbH, based near Munich, 
will take a 33 percent stake in the 
venture, with the rest held by an 
East German state combine, Robo- 
tron. The Bundesbank on Wednes- 
day gave permission to West Ger- 
man companies and banks to open 
offices in East Germany and East 
Berlin, (AFP, Reuters) 
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Wartsila Holding Talks 
To Merge With Investor 


Reuter* 

HELSINKI — Oy Wansila AB 
said Wednesday that the Finnish 
industrial conglomerate Oy Lohja 
AB would become its biggest share- 
holder and that the two companies 
were considering a merger. 

Lohja, whose operations include 
construction and electronics, 
would take a 20.2 percent stake in 
Wansila through an issue of new 
restricted stock in the engineering 
concern. 

Wansila this year ran into trou- 
ble with its shipbuilding subsidiary. 
Wansila Marine Industries Inc. 
The parent company bad owned 70 
percent of the marine concern, 
which builds 60 percent of the 
world's icebreakers, in partnership 
with the state-owned Valmet Corp.. 
which held the other 30 percent. 

In November, Wansila Marine 
filed for bankruptcy. Cy Wansila 
had by then reduced its stake to 19 
percent. 

Under the arrangement with 
Lobja. Union Bank of Finland 
Ltd., which owns 8.8 percent of 
Wartsila, and Fiskars Oy AB would 
transfer their 25 percent stake in 
the Finnish-Swedish steel concern 
Ovako Steel AB to Wansila, which 
would then own a 50 percent stake. 

Union Bank helped in a govern- 
ment-led rescue of Wansila Marine 
in November. 

“The aim is to establish a major 
industrial group with good pros- 
pects for development. The new 
corporation would be large enough 


to operate internationally in its 
core areas of business with en- 
hanced effectiveness.” Wartsila 
said. 

The core would be building ma- 
terials and related Industries. Wan- 
sila said. Wansiia's Security and 
Sanitec bathroom and sanitary 
equipment divisions and Lohja's 
construction materials sectors 
would have joint sales of about 5 
billion markka f.SI.22 billion j ■ 

Together, a spokesman said, the 
merged companies would have an- 
nual revenue of about 10 billion 
markka. 

Wansila said its board decided 
on Tuesday to raise its equity capi- 
tal by 90 million markka, to 674 
million. It would do so by offering 
Lohja 1.5 million new restricted 
series I shares with a nominal value 
of 60 markka for 535 markka each. 
The restricted series I shares closed 
at 3S0 markka on Tuesday. 

Lohja would, as a result of the 
issue have 20.2 perceni of Wartsi- 
la's voting rights and thus be its 
biggest shareholder, the company 
said. 

Fiskars would be offered newly 
issued Lohja shares that would give 
it more than 20 perceni of that 
company. 

Pekka Laine. the Wartsila presi- 
dent and chief executive officer, 
resigned effective Dec. 31, the com- 
pany said. Klaus Gronbatj. execu- 
tive vice president, is to be acting 
chief executive. 
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American Air 
Buys Routes 
From Eastern 

Realm 

DALLAS — .American Air- 
lines has ended months of on- 
again. off-again negotiations 
by agreeing to pay 5471 mil- 
lion for Eastern Airlines' Latin 
American routes and other as- 
sets including gate slots at 
U.S. airports. 

The deaL announced late 
Tuesday, would provide bad- 
lv-needed cash to Texas Air 
Corp., Eastern’s parent, and 
could pave the way for Eastern 
to file a iong-awaiied reorgani- 
zation plan in bankruptcy 
court. 

Earlier, analysts had specu- 
lated that Eastern’s Latin 
.American routes, including 
many destinations to the Ca- 
ribbean. were worth between 
i S300 million and $400 milli on. 

AMR Coro.. American's 
parent, said the deal includes 
four ground handling compa- 
nies in South America as well 
as airport facilities and other 
assets in San Juan. Miami and 
New York. 
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EC Near Pact on Merger Rules 

Compromise Is Prepared to Meet West German Objection 


BRUSSELS — After 16 years of 
on-off negotiations, the European 
Community appears set to reach 
agreement by Friday on common 
rules for reviewing the company 
mergers that are reshaping Eu- 
rope’s business scene. 

Diplomats said they expected 
the hard-won accord to be sealed 
during a two-day meeting of EC 
internal trade ministers beginning 
in Brussels on Thursday. 

“There’s a real hope of having a 
decision tomorrow." a spokesman 
for the ECs executive said on 
Wednesday. 

The diplomats said it appeared 
that the latest of many problems 
Lhai have dogged two years of in- 
tensive negotiations would be set- 
tled by a compromise formula. 

This problem was West Germa- 
ny's demand that its Cartel Office 
should have the final word on big 
mergers that could possibly hurl 
competition on its national market. 

The common rules would replace 
a haphazard patchwork of some- 
times conflicting national and EC 
legislation on mergers. 

First proposed in 1973. the rules 


are increasingly seen by many gov- 
ernments as a crucial instrument 
for safeguarding fair competition 
as the 12 -nation community’s drive 
to create its post-1992 single mar- 
ket spurs a wave of corporate link- 
ups. 

For businesses seeking to merge, 
the regulation offers the benefit 
that in all but a few exceptional 
cases they will need to go to only 
one authority for clearance. 

In the case of the biggest mergers 
— initially those where the firms 
involved have combined worldwide 
sales of at least 5 billion Ecu (S3-86 
billion ) — the EC Commission will 
be the “one-stop-shop” that ap- 
proves or vetoes link-ups. 

All mergers below that level win 
be dealt with by national anti-trust 
bodies, although governments can 
ask Brussels to perform this role for 
them when the merging companies 
have world sales of over 2 billion 
Ecu. 

Diplomats said France. West 
Germany. Britain and the EC 
Commission bad held several 
rounds of joint discussions recently 
to try to ensure there would be a 
deal this week. 


There is widespread feeling that 
if the talks fail it will be impossible 
to main tain die momentum of pro- 
gress into the next six months, 
when Ireland takes over the EC 
helm from France. 

The last big problem has been 
West Germany's insistence that its 
Cartel Office should be able to 
block large mergers already ap- 
proved by the Brussels commission 
when it considers they would harm 
competition on its national market! 

Diplomats said a formula had 
since been worked out that would 
severely restrict the scope for cases 
to be second-guessed by national 
authorities. 

Though there has been no offi- 
cial word from Bonn, the diplomats 
said that it appeared Economics 
Minister Helmut Haussmann 
would be able to accept the com- 
promise. 

If agreed, the new rules wolf offi- 
cially take effect starting next Oc- 
tober. In practice, the commission 
has already begun applying them, 
leaving merger cases that would not 
be its responsibility to national au- 
thorities to review.’ 


NASDAQ 

Wednesday’s Prises 

NASDAQ prices as of 4 p.m. New York time. 
This list compiled Dy the AP. consists of the 1 .000 
most traded securities in terms of dollar value K is 
updated twice a year. 
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PHONES; U S West Moves Aggressively to Expand in Europe and Asia 


l Continued from first finance page) 

about the long-term nature of in- 
ternational business. 

But the Paris office and the 
choice of an experienced executive 
like Mr. Melendo to handle busi- 
ness development suggest that U S 
West has entered European mar- 
kets as a serious competitor, not a 
naive regional operator. 

Mr. Melendo — born to Spanish 
parents in Moscow, educated in 
China and fluent in five languages 
— has traveled the world as an 
executive with telecommunications 
giants like Philips NV and Alcatel 
NY. His counterpart in Hong 
Kong. Alan Khoo. spent 16 years 
with International Telephone & 
Telegraph Cotp. in Asia and New 
York before joining U S West. 

Mr. Melendo was unwilling to 
discuss prospects being explored 
by U S West, but he did say that the 
company had developed a strategy 
for both Western and Eastern Eu- 
rope. He hopes eventually to do 
business in all European countries. 
Poland is one place where negotia- 
tions are under way. 

Certainly there are risks in some 
of U S West’s long-term projects: 
the 20-yearjoint venture with Hun- 
gary’s telecommunications service 
for Eastern Europe's fust mobile 
celiular-phone network: or the 
stake in Hong Kong Cable Com- 
munications. which won a 15-year 
franchise to supply cable television 
to 1.5 million potential customers 


in the British colony, which returns 
to Chinese rule in 1997. 

The trans-Soviet cable project, in 
which U S West is joined by con- 
cerns from six other countries and 
the Soviet Ministry of Posts and 
Telecommunications, is also a 
long-term co mmi tment Total cost 
is estimated at 5500 million; U S 
West has not said how much its 
share would be. 

If approval is granted by Cocom 
— which includes all NATO mem- 
bers plus Australia and Japan — 
the cable could start being laid late 
next year, and service could begin 
within two years of that. U S 
West's involvement would extend 
for yean. 

Mr. Melendo said he believes 
Cocom restrictions on high-tech- 
nology exports to the East bloc 
should be eased, though not abol- 
ished. 

“Technology secrets will always 
exisL" he said. “It’s normaL That’s 
how you make money.” 

Despite the recent upheavals in 
Eastern Europe and the Soviet 
Union. Mr. Melendo expressed 
confidence that the cable project 
“can survive any regime," because 
of its significant financial and com- 
munications benefits. 

Analysts agreed that U S West 
was not taking unnecessary risks. 

Nicholas Measham. a telecom- 
munications analyst at UBS/ Phil- 
lips & Drew in London, said the 
company was pursuing “a sensible 
strategy’' in Europe. 


“They are constrained by growth 
in the United States and the regula- 
tory structure, so they’ve clearly got 
to take advantage of opportunities 
elsewhere.” he said. 

Mr. Schdke of Smith Barney 
noted that while some U.S. regula- 
tions, imposed as pan of the Bell 
System's breakup, have been eased 
so telephone companies can pro- 
vide more information services to 
U.S. customers, restrictions remain 
in the areas of telephone-equip- 
ment manufacturing and long-dis- 
tance services. 

If, for example, the trans-Soviet 
cable had been linked to the United 
States, rather than r unning be- 
tween Europe and Asia. U S West 
would have been unable to partici- 
pate. 

Mr. Schelke said that through 
the development of foreign opera- 
tions, U S West can expand for 
much less money than similar oper- 
ations would cost in (he United 
States, because it has foreign part- 
ners and can purchase government 
licenses directly. At the same time, 
j[ can gain operating experience in 
areas tike cable television, with an 
eye toward gaining a position in the 
US. cable market if there is further 
deregulation. 

U S West owns cable television 
interests in the United Kingdom 
and has a 10 percent stake in the 
French cable operator Lyonnaise 
Communications. Through a joint 
venture with France’s Minitel 


USA, U S West is offering selected 
videotext services in U.S. homes. 

Mr. Measham said that the di- 
versification makes sense, given 
changes in the European Commu- 
nity in the runup to 1992 and the 
planned single market “You’ve got 
. to position yourself now, to be 
there and wait and hope,” he said. 

■ Approval Called Possible 

Clyde H. Farnsworth of The New 
York Times reported earlier from 
Washington: 

Demonstrating a new U.S. flexi- 
bility on high- technology exports 
to the East bloc, Commerce Secre- 
tary Robert A. Mosbacher said that 
his department would allow the 
U S West-led consortium to help 
lay the cable across the Soviet 
Union if certain conditions are 
met. 

Mr. Mosbacher. whose depart- 
ment shares jurisdiction with the 
Pentagon in approving export li- 
censes. said that if the prtgect in- 
volved the latest technology, “it’s a 
little premature," but that if the 
technology is older — he said Eve to 
10 years — the deal Could be ap- 
proved. 

American commercial interests 
will also benefit if the proposed fi- 
ber-optic fink is established, but be- 
came it could be used for mflitary 
communications as well the United 
States is wary about allowing too 
modem a system to be installed. 
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EC to Reduce 
Subsidies to 
Shipbuilders 

Agmce Frauce-Preise 
BRUSSELS — The Europe* 
an Community said Wednes- 
day that national subsidies to 
European shipbuilders would 
be cut by one-fourth became 
they have narrowed the com- 
petitive gap with Asian rivals. 
The EC Comnasaco said 
that for large ships, the maxi- 
mum authorized subsidy per 
ship would be lowered from 26 
percent of the contract price 
to 20 percent next year. 

For smaller vessels, where 
the contract price is less than 
six millioa European currency 
units ($7.0 miHi nn), the maxi- 
mum wQl be cut from 16 per- 
cent to 14 percent 
The figures are based cm the 
difference in competitiveness 
— including retail prices, sala- 
ries and productivity — be- 
tween shipbuilders in the 12 
EC countries and those in Ja- 
pan and South Korea. 


Back to Uncertainty in the Philippines 


Investor’s Asia 


By David E. Sanger 

New York Tima Service 
MANILA — Before the coup 
attempt against the government of 
President Corazon C. Aquino this 
month, the Philippine economy 
had never looked so promising. 

1 Now, even though the rebels 
failed to overturn the government, 
officials here wonder whether they 
succeeded in overturning the court- 
ay’s economic prospects. 

After a rush mto the Philippines, 
foreign investors are suddenly ner- 
vous that a wave of political insta- 
bility may just be starting. . 

And toe government finds itself 
under renewed pressure to solve 
growing problems that marfp many 
Philippine executives sympathize 

"with the rebels: rampant corruption, 
transportation system so overbur- 
dened that people cannot get to 
wode, daily power outages, tele- 
phones that do not work and gar- 
bage that does not get collected. 

The months before the coup 
were perhaps the best in the Philip- 
pines since -Ferdinand E_ Marcos 
declared martial law in 1972, send- 


ing an already weak economy into 

a tailg pin 

After three years of reconstruc- 
tion, the economy was growing 
more than 6 percent a year, and the 
country’s crushing debt was bang 
alleviated. 

Merrill Lynch & Co. told clients 
stability had arrived and “the Phil- 


Tour groups, especially from Ja- tempts have pushed it down susadi- 
paa, are canceling New Year's ex- ly, and now it has lost almost 22 
currions to the country’s warm percent of its pre-coup value. 


Singapore 

Straits Timas 


southern beaches, cutting off an- The coup attempt had a devas- 
other big source of revenue. taring effect on foreign investment. 
The government has started seal- which many observers said was a 
mg down its economic targets for key part of the plotters' plan. 
1990 and beyond, guessing that "ThemainifliDactof thecouDh 


1990 and beyond, guessing that “The main impact of the coup has 
growth will slow to 5.5 percent or been on Japanese investors, who 


The rebel officers clearly viewed the 
economy as one of their biggest targets in 
gaining civilian support. 


Hong Kong Legislature 
Approves Rate Futures 


■ ’ JL| Reuters 

HONG KONG — Hong Kong’s 
;• Executive Council, the colony’s top 
[■: legislative body, has approved a 
; vl plan to launch trading in interest 
- rate futures, an exchange official 
■*: said Wednesday. 

V- “We will go full speed ahead to 
' : finalize all necessary prepara- 
’ uons," said Geary Rogers, devdop- 


/•: Dutch Investors 
; To Press Bond 

i At Perth Meeting 

j,[ Reiners 

PERTH, Australia — Three 
- .watch investment advisers, wor- 
- :.f ried by the exposure of their cheats 
v- to Bond Cap. Holdings and its 
subsidiaries, said Wednesday they 
v ■■ . would confront Bond directors 
■: with tough questions at annual 
meetings here lata* this week. 

‘ • The three said they represented 
' investors holding about 50 nnHion 
.• Australian dollars ($392 million) 
worth of securities issued by Bond 
. group companies. 

Bond Corp. held its annual meet- 
ing on Tuesday. The Bond group 
companies Bell Resources Ltd, 
BeQ Group. Ltd. and JJNf. Taylor 
Holdings all have annual meetings 
. on Thursday. 


mem division bead of the Hong 
Kong Futures Exchange, 

Mr. Rogers said he was confi- 
dent that the contract, based on the 
three-month Hong Kong interbank 
offered rate, would be introduced 
on Feb. 7 as planned, buta govern- 
ment spokesman said the process 
could take time. 

Final arrangements for the 
launch wifi be mad* after formal 
approval from Hong Kong’s gover- 
nor, winch is expected soon. 

The government spokesman 
said, however, it would take time to 
amend the existing commodities 
trading laws to inrmdc the inter - 1 
bank offered rate — charged on- 
loans between banks — as a speci- 
fied commodity. 

The contracts already traded on 
the exchange are gold, soybeans, . 
sugar and Hang Seng stock index 
futures. The new contract would , 
provide a hedging mechanism to 
protect borrowers and lenders ! 

“We recognize that there is a . 
perceived need in the marketplace ; 
for the HIBOR contract ,’ 7 the 
spokesman said. 

He said the Securities and Fu- 
tures Commission, a government 
watchdog, had confirmed that a 

S regulatory framework, in- 
g risk management mea- 
sures, was in place. 

The futures will trade it lots with 
face values of I million Hong Kong 
dollars ($128,1 15) each. 


ippines may emerge as one of 
Aria’s best-perfonnmg economies 
in the first half of the 1990s.” 

Foreign investment doubled in 
1988 and was posting gp^s. this 
year. High- technology companies in 
Taiwan and Japan bad announced 
plans to build a variety of factories. 

That is why the tuning of the 
coup could hardly have been worse. 
Now. Sony Corp. has said its plans 
for a £40 million factory are on 
hold, and others have followed suit. 


Taiwan Seeks 
Industrial Zone 
In Vietnam 

Reuters 

TAIPEI — Taiwan has 
signed a memorandum of 
agreement with Vietnam to es- 
tablish an industrial zone in 
Dongnai Province, it was an- 
nounced Wednesday. 

Bernard Jbei, chairman of 
the Si no Vie tnam Industrial 
and Commercial Association, 
said after a trip to Vietnam 
with a business group that Tai- 
wanese traders -would estab- 
lish an industrial zone in Bien-. 
hoa. just north of Ho Chi 
Minh City, for about 60 labor- 
intensive factories. 

“The development cost is 
about $100 mill inn " he said, 
adding that the money would 
not be committed tmtu he met 
with government officials. 

Mr. Joei said that his associ- 
ation had asked its Vietnam- 
ese counterpart, the Dongnai- 
Taiwan industrial and 
Commercial Association, to 
arrange for Taiwanese busi- 
nessmen to be granted visas 
upon arrival in the country. 
Taiwan has no diplomatic re- 
lations with Vietnam. 

Taiwanese businessmen, 
who face an appreciating cur- 
rency, tiring wages and a labor 
shortage at home, have been 
looking for cheap land and la- 
bor elsewhere in Asia. 


■■ were expected to same pace m the 

i , « 1990s," said Beraado M. Villegas, 

riy Viewed the chief economist at the Center for 

r biggest targets in 

declare a state of emergency — a 

step the government says is far 

’ short of the kind of martial law 

less, inflation may pass 12 percent imposed by Mr. Marcos — giving 


Exchange index 
Hong Kong Hang Seng 


and the peso will weaken. 


her the power to make b: 


What made the most recent coup changes in essential services, 
attempt unusual is that the rebel Energy is just one example, 
officers deariy viewed the economy though a critical one. where Mrs. 
as one of their biggest targets. ' Aquino has been blamed for inac- 
If investors were unfazed in the lion. In 1986, the government de- 
first days after the coup was pin dried not to finish a nuclear power 
down, they now seem to be hawng plant, but it has been unable to 
second thoughts. The stock market execute a plan to provide other 
dropped about 8 percent when trad- electric power, one reason the lights 
ing resumed after the rebellion. But go out regularly in Manila, bring- 
rumors of im min ent new coup at- ing manufacturing to a hall. 


Taiwan OTC Stock Market 
Begins on Cautious Note 

Reuters 

TAIPEI — Taiwan's over-the-counter stock market got off to a slow 
start Wednesday as market makers withheld shares to let the stock price 
achieve its 7 percent maximum daily increase. 

Thomas Tsai, vice manager of ihe OTC division of the Taipei Securities 
Dealers Association, said the two brokers chosen to launch the debut 
1722 millio n Taiwan dollar (56.6 millioa) issue for National Investment 
Trust Corp., sold only about 1,000 shares each. 

Mr. Tsai added that he expected both brokers — National Securities 
Corp. and BT-Yuen Foong Securities Co. — to continue selling small 
amounts of stock to boost ihe price. 

National Securities holds about 700,000 shares and BT-Yuen Foong 
bolds about 22,000 shares. In trading Wednesday, National Investment 
Trust shares rose to 53.5 dollars from 50. 


Nissan Says I 
It May B ln E?£? 

J * 29® — j- m — 

Fuji Heavy «— 

Reuters n 

TOKYO — Nissan Motor Co. 1353 

will consider providing support to * 

the Subant unit of Fuji Heavy In.* 2M0.-. ,. . . . jgo r-r-v 

dairies LuL, Nissan Sid Wedncs- ^ s ° W 0 
day. . 

I* hniri lalks ear- Exchange index 

ly next year with Industrial Bank of 

Japan Ltd., Fuji Heavy’s mam Hong Kong Hang Seng 

banker, to hear its plans for the 

troubled automaking unit, he said. , 8 — Stta,B 66 

The bank had sent a senior man- Sydney All Ordinaries 

aging director to Fuji Heavy to rr~r 

help with its restructuring of Suba- Tokyo Nikkai225 

ru. but he died Dec. 10. Kuala Lumpur Composite 

A Fuji Heavy spokesman said — 

sales of si! boom pact vehicles Bangkok Book Club 

fiUen this y«r after domestic tax Composite Stoc 

rhanges favored purchases of com- 

pacts. He said that slow exports Taipei ' Weighted Price 

and the strong yen also depressed Vi-ii- 

Fuji Heavy’s profiL Manll. Composile 

Fuji Heaw is owned 4.5 percent New Zealand Barclays 

^ ^ Nadonai Index 

lion) in the six months that ended — — 

SepL 30. It has recorded year-on- 

year sales declines for three years T__ _ T?! ^ 

■ Daihalsn-Poland Talks Set Jffpail FlCCti 

Daihatsu Motor Co Ltd will £11 

send general managers to Poland Jf VJ 

early next year to discuss with Fa- 
bryka Samocfaobow Osobowych, 

the state-owned car maker, whether Agenee France -press* 

car production in Poland is feari- TOKYO — Japan's electronics 
ble, Reuters reported from Tokyo, industry has reached a turning 
Poland asked Daihatsu in Octo- point due to greatly increasing pro- 
ber to resume talki a consortium auction overseas and growing com- 
of Daihatsu, Mitsui & Co., Sumi- petition from other Asian coim-’ 
tomo Corp. and C. Itoh & Co. end- tries, the Electronic Industries 


Tokyo 
Nikkei 225 



cTn 1 d tc 

1989 

WednesdayPrev, 
Close Close 
2868.49 2679.42 


% 

Change 

-0.38 


Singapore 

Straits Times 

1459.89 

1452.18 

-t-0.53 

Sydney 

All Ordinaries 

1038.20 

1632.40 

+0.36 

Tokyo 

Nikkai 225 

38512^0 

36439.10 

+0.19 

| Kuala Lumpur Composite 

542.77 

539.93 

+0.53 

Bangkok 

Book Club 

729.86 

722.33 

+1.04 

Seoul 

Composite Stock 

933.45 

926.62 

+0.72 

Taipei 

Weighted Price 

8622.58 

8706.24 

-0.96 

Manila 

Composite 

1028.10 

965.66 

+4.31 

New Zealand 

Barclays 

1949.40 

1955.10 

-0.29 

Bombay 

National Index 

412.78 

415.57 

-0.66 

Sources: Datastream, Reuters, AFP 
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Japan Electronics Firms 
Face Slow Output Gain 


A genre Frantt-Press* 

TOKYO — Japan's dec ironies 
industry has reached a taming 


of Daihatsu, Mitsui & Co., Sumi- petition from other Asian < 
tomo Corp. and C. Itoh & Co. end- tries, the Electronic Indu 
ed talks last year after Poland made Association said Wednesday. 


Fiat SpA its project partner. But 
Poland later withdrew from that 
partnership for lack of progress. 


The association, releasing pro- 
duction forecasts for 1990, said the 
industry's output was expected to 


BNZ Will Close China Extendi 

4 Foreign Units Reuters 

Compiled In- Our Staff From Dispatches SINGAPORE — Sinochem, 

WELLINGTON - The irou- ChlMS P^ochenurals intdmg 
bled Bank of New Zealand Ltd. 

will close four of its foreign offices, J? 

mdnrlina ire I r* AnoeW *«nev PfOCCSS 45,000 to 55,000 bartds per 


China Extends Singapore Refining Accords 


pore unit of the U.S. concern would term processing deals for 1990 at 


process a total volume of 20.000 fees ranging from $1.10 to 51.30 
barrels per day, with more SHengli Singapore Petroleum Co. wifi 
rHan P aging oQ. firm up negotiations with Sino- 

Sources said that BP Singapore chem only afta its current contract 
Pte. would continue to process P".^ y ?! 


grow only 5.7 percent, to 24 trillion 
yen (SI67.3 billion) next year, the 
smallest increase in three years. 

The rate, down from an estimat- 
ed 6.7 percenL in 1989, "will reflect 
a bouoming-out in the demand cy- 
cle for semiconductor devices and 
expanding offshore production of 
consumer electronics equipment. ” 

Next year’s output will be led by 
industrial electronics equipment, 
expected to grow 9.4 percent from 
this year’s level, to 12 trillion yen. 
Output of electronic components is 
expected to grow 3 percent, to 7.8 
trillion yea. 

Production of consumer electron- 
ics equipment is. forecast to grow 


fas ranging from $1.10 to $1 JO. ^ Q 9 14 ainioa 

Singapore Petroleum Co. will “This slow expansion wifi mirror 
firm up negotiaiions with Smo slutseish conditions in the domestic 


South Korea will dose as well A “The yield package is unchanged 
bank official estimated that 50 to aru1 xbeK hasTieen a significant in- 
70jobs would be lost. Ai part of the crease in processing fees," a Shell 
restructuring, offices in London, Eastern Petroleum Pte. official said. 
New Yak, Tokyo, HongKongand H e and other oil company offi- 
011 ^ dais declined to spe^ite fees to 


5,000 barrels per day of Shengii 
crude, while Mobil OO Singapore 
Pte. would handle 10,000 to 15,000 
barrels each of Shengii and Daqing. 

The rise in processing fees re- 
flects higher market values for re- 
fining capacity in Singapore, where 


Shengii crude runs its course, as 
delays by the refiner have resulted 
in two Chinese cargoes that were 


"This slow expansion w£U mirror 
sluggish conditions in the domestic 
market," the association said, not- 
ing “surging imports and slack ex- 
ports owing to rapidly expanding 
production abroad.” 

“Restructuring to cope with 


part of the old contract spflhng rocketing production abroad, in- 
over mto the first quarter of 1990. tensified competition from newly 


sury-based operations. 


be paid by China National Cbenri- 


The bank's international credit cals Import & Expat Corp, but 
ratings woe downgraded recently, these were said by other sources to 
In June, BNZ reported a loss for be about 85 cents per barrel, well 
the year to March 31, 1989, of 633.4 above 65 to 70 fa contracts 
million New Zealand dollars expiring at the end of December. 
($377.0 million). (AFP, Li 7) TheSbell official said the Singa- 


«“ » industrialized economies and tli 
f £w dmch •Wf al mlh Sinochem for 1992 integration of Western Eu- 
**** ***** consaruuve year, be- ropc ha vT Shaped the world's 
the five refineries areoirrently run- cause of a vast difference m fee dSronics industry? ii noted, 
rung flat-out at some one million ideas , industry sources said. JT -r * . „ . 

bands per day of crudes. Despite hi^ier fees. Sinochem is ■ Kobe Forms Asian Units 

Singapore refiners had hoped to interested in processing in Singa- Kobe Sled Lid. said itis forming 
raise Sinochem's processing fees to pore to extend its product trading, new subsidiaries in Singapore and 
at least S1.I0. The Chinese concern 


industrialized economies and the 
1992 integration of Western Eu- 


■ Kobe Forms Aoan Units 
Kobe Sled Lid. said itis forming 
new subsidiaries in Singapore and 


Singapore is more strategically lo- Australia to strengthen its presence 


wifi be paying less than other oil cated fa regional product trading there and to promote investment in 


trading firms, which have renewed than Japan. 


the Asia-Pacific region. 


Wednesday's Closing 

Tables indude the nationwide prices up to 
: the dosing on Wall Street and do not reflect 
ua trades elsewhere. Via The Associated Press 
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SPORTS 


Fernandez, Yount 
Gain Hefty Rai ses 


iVfv York r ima Service 

NEW YORK —Pilcher Sid Fer- 
nandez, who could have become a 
free agent after next season, has 
agreed to a three-year, $6.05 mil- 
lion deal with the New York Mets. 

A1 Harazin, the Mels' senior vice 
president, said T uesday that he also 
intends to offer a contract exten- 
sion to outfidder Darryl Strawber- 
ry this week that would probably 
put the right fielder in the $3 mif- 
lion-a-year category. 

The Mets have previously main- 
tained a policy of not negotiating 
with players until their contracts 
expire, but Harazin said that the 
current state of the market had 
forced the change. 

Robin Yount became the sixth 
major league baseball player to win 
a salary of at least S3 million a year 
starting next season when he 
agreed earlier Tuesday to remain 
with the Milwaukee Brewers for 
$9.6 million over three years. 

The Brewers said they will not 
become involved in helping Yount 
satisfy the 55.2 million in bank 
loans for which the club had acted 
as guarantor. 

Yount had been courted by four 


other teams — the Los Angeles 
Dodgers, Kansas City Royals, Chi- 
cago Cubs and California Angels 
— but it was the Brewers who had 
an emotional edge in talks. 

Yount, 34, who earned $1.1 mil- 
lion this season, has played each of 
his 16 seasons in the major leagues 
with the Brewers, winning the 
American League most valuable 
player award as a shortstop in 1982 
and as a center fielder this year, 
after batting J 18. with 21 homers 
and 103 runs batted in. 

The other S3 mfllion-a-year play- 
ers are Kirby Puckett of the Minne- 
sota Twins, Rickey Henderson of 
the Oakland Athletics, Joe Carter 
of the San Diego Padres, Mark 
Langston of California and Mark 
Davis of Kansas City. 

Fernandez, 27, who earned 
S79S.000 last season, had a 14-5 
record with a 2.83 eamed-run aver- 
age and 198 strikeouts in 219 in- 
nings. He will receive a S500.000 
signing bonus and salaries of 51.5 
million in 1990, $2 million in 1991 
and 52.05 milli on in 1992. 

The deal also calls for an option 
year in 1993 worth S2.1 milli on if 
Fernandez pitches totals of 434 in- 












M- tie Awcmcd ftoii 

Fer nand ez getting word of his new three-year contract from the Mets while on vacation in Honolulu. 

mugs in 1991 and “92 or 2 17 innings He joins Dwight Gooden ($6.7 the only starter without a multiyear 
in ’ 92 . million for three years). Ron Dar- deal 

Fernandez will also be paid ling ($5 3 million for three), Frank . Strawberry, who has one year to 
S1Q0.000 if he wins the Cy Young Viola ($7.9 million for three) and go at 51.8 million and has asked for 
Award, $75,000 for finishing sec- Bob Ojeda ($3 million for two years) a four-year contract, will be in the 
ond in the voting and $50,0%) for as pitchers the Mets have signed option year of a five-year contract 
finishing third through fifth. through 1991. leaving David Cone next season. 

I for a C Grade in Italy I ” 

Vegerie is a scorer of ties. Italy sleep-waltzed through the first 77, ff Associated Press 

l soccer rules, once he round in 1982, and later won the whole thing, . 

n a World Cup, he can so look for 23 teams to play for a tie, but not NEW YORK — Dave WjmkW, 
to represent. He says brave Brazil, which knows only how to play ? 0 * P 1 ^ a 8*“®, 

the United States. to score. New Yor .^ Yankees m 1989. has 

rircumstances, like the Diving: There is no shortage of dirty play, 80**™ a » » 238 raise ' 

s Cup, the rushing of but players must be prepared to take a one- Winfield, who signed a 10-year 
te is an insult to other and- a- half gainer onto the grass whenever contract with the Yankees after the 

mportant. It is recom- they are stripped of the ball or let it slip away 1980 season, will make $2,022,890 

ed States draft every through their own cl umsin ess. in 1990, the final year of a contract 

Lssed through even to Once down on the groand, every player tied to the U.S. Consumer Price 

s held by an American must writhe in pain, hoping to attract the Index. The inflation rate increased 

ml from Wichita. This attention of the one lonely referee in black. almost 9 percent from November 

r goodness' sake. Whether or not the official calls the foul, the 1987 to November 1989, it was an- 
lerican coach. Bob player must remain on the ground long after nounced Tuesday, 
renounced the United Pty ^ passed him by. To hop up too Winfield was guaranteed a nrim- 
gfrinst Italy. Probably. «x» “ insulting to the referee who will later . minn S13 . 6 minion in the contract, 
as bad as brain-dead. , & nore hnn if he is actually kicked m die a record ^ mtR 
ie, the American play- shins. Langston’s $16 million, five-year 

of sidestepping Italian The last time I was in Rome, 1 met an contract this month, 

dice at many a sport- American actor who lived well by dying in 

o aim these wiiwifes at every spaghetti western and gangster movie. Wmfidd’s contract called for a 
ith the fences, walls. He was particularly adept at tumbling down salary of $1.4 million a year and a 
lefenses at European every hard ledge of the Spanish Steps, some- ^ nuDion si g n i ng bonus. If infla- 
ks must keep moving, times 10 or 12 times for retakes. If the UJS. uon ^ exceeded 10 percent a 

ound of every World Soccer Federation wants to hire him for turn- >***• “ e co*™ | iavc eanied $23 3 

egativity. since teams bling lessons. I’ve got his buaness card mulion before incentive bonuses, 

a fortuitous series of around somewhere. A® it stands now, he will make 

■ $17,016,602. Plus bonuses. 


4 Ds the U.S . Will Need for a C Grade in Italy 


By George Vecsey 

Sen- York Tima Service 

NEW YORK — With an assist from the 
elegant Sophia Loren, the U.S. soccer team is 
now firmiv ensconced in the attractive Flor- 
ence-Rome portion of the World Cup tourna- 
ment next June. 

With all 24 teams in place, America now 
knows where its team will be on the evenings 
of June 10 fin Florence, against Czechoslova- 
kia). June 14 (in Rome, against Italy) and 
June 19 (in Florence, against Austria). 

It will no longer do for most Americans to 
titter about the names and languages and 
faces of the soccer-playing world. For the 
next six months, to run into anybody from 
“out there" is to risk being judged provincial 
if you don’t know Maradona from Madonna. 

Few expect die Yanks to score a goal but 
there are ways to improve the national team, 
which shall be labeled the Four Ds: 

Drafting: The United States is considering 
rushing citizenship for Roy Wegerle, who was 
born in South Africa to a mother bom in 
Scotland and a father bom in West Germany, 
who played soccer in Florida, who married an 
American and who, recently, was worth a 
$1.6 milli on transfer fee to the Queens Park 


Rangers in England. Wegerle is a scorer of 
goals, and under world soccer rules, since he 
has never participated in a World Cup, he can 
choose which country to represent. He says 
he wants to play for the United States. 

Under normal petty circumstances, like the 
Olympics or the Davis Cup, the rushing of 
citizenship for an athlete is an insult to other 
emigrants, but this is important It is recom- 
mended that the United States draft every 
footballer who ever passed through even to 
visit Disneyland or was held by an American 
nanny or had a great-aunt from Wichita. This 
is the World Cup, for goodness' sake. 

Dodging: The American coach. Bob 
Gamier, has already' pronounced the United 
Slates a “dead duck” against Italy. Probably. 
But soccer-dead is not as bad as brain-dead. 
To live through the game, the American play- 
ers must master the art of sidestepping Italian 
coins, a nasty little practice at many a sport- 
ing event- It is harder to aim these missiles at 
soccer games, what with the fences, walls, 
moats and laser-ray defenses at European 
fortresses, but the Yanks must keep moving. 

Dancing: The first round of every World 
Cup is known for its negativity, since teams 
often advance through a fortuitous series of 


ties. Italy sleep-waltzed through the first 
round in 1 982, and later won the whole thing, 
so look for 23 teams to play for a tie, but not 
brave Brazil, which knows only how to play 
to score. 

Diving: There is no shortage of dirty play, 
but players must be prepared to take a one- 
and-a-half gainer onto the grass whenever 
they are stripped of the ball or let it slip away 
through their own clumsiness. 

Once down on the groand, every player 
must writhe in pam . hoping to attract the 
attention of the one lonely referee in black. 
Whether or not the official calls the foul, the 
player must r emain on the ground long after 
the play has passed him by. To hop up too 
soon is insulting to the referee, who will later 
ignore him if he is actually kicked in die 

shim 

The last time I was in Rome, 1 met an 
American actor who lived well by dying in 
every spaghetti western and gangster movie. 
He was particularly adept at tumbling down 
every hard ledge of the Spanish Steps, some- 
times 10 or 12 times for retakes. If the U.S. 
Soccer Federation wants to hire him for tum- 
bling lessons. I’ve got his buaness card 
around somewhere. 




Greg LeMond 
Is Sportsman 
Of the Year 

The Assodaui Press 

MINNEAPOLIS — As terrible 
as 1987 was for pro cydist Git* 
LeMond, 1989 was tremendous. 

LeMond was almost killed in a 
hunting accident in April 1987 and 
still has two pellets lodged in the 
limng of his heart Yet it took only 
two years for him to return to the 
top of his sport. 

He won his second Tour de 
France on July 23 and a second 
world cycling championship on 
Aug. 27. And what he calls “my 
dream year” was capped Tuesday 
when he was named Sports IQus- 
trated’s Sportsman of the Year. 

LeMond, 28, the only American 
to win the prestigious French race, is 
the first cyclist to receive the maga- 
zine’s honor in its 36-year history. 

“It was really a very simple 
choice made by the individual him- 
self on that Sunday in Paris, when, 
with 152 miles [24.46 kilometers] 
to go in a 2,025-nrile race, he not 
only beat leader Laurent Fignon, 
he beat him by eight secon d s." said 
Mark Mulvoy, the magazine’s man- 
aging editor, who chose the winner. 

“Everybody said the man did the 
impossible,” Mulvoy said. “Indeed, 
he did." 

LeMond said the shooting was a 
blessing in disguise. “In *86, 1 was 
getting burned out from cycling. 
It’s hard to say it, but the accident 
probably prolonged my career, 
when it was taken away, I realized 
I didn't do it for the money. I didn’t 
do it for anyone else except mysdf. 
Now Fm fine. I fed perfect.” 

After recovering from the gun- 
shot wound, he underwent an 
emergency appendectomy in July 
1987. That was followed by knee 
and shin problems in 1988. 

He parlayed his success into the 
richest contract in his sport’s histo- 
ry, a three-year, SS 5 milli on deal 
with Fiance’s “Z" cycling team. 

Mulvoy said other athletes con- 
sidered for the award included the 
San Francisco 49ers’ quarterback, 
Joe Montana; the Los Angeles 
Kings’ center, Wayne Gretzky, who 
won it in 1 982; the Oakland Athlet- 
ics’ pitcher. Daw Stewart, and 
West Ger ma n tennis stars Steffi 
Graf and Boris Becker. 

“After I saw what Greg LeMond 
did that day fin Paris], I knew it 
represented the very essence of 
sport," Mulvoy said. “I knew it 
would have taken something in- 
credibly heroic to beat that.” 





LeMond aad the magazine cover honoring Us “dream year." 

SIDELINES 

Hungary Rehabilitates Soccer Coach 

BUDAPEST (Renters) — Kalman Meszoly, who received a nine- 1 
month suspended prison sentence eaificr this year for his part in a asateb- 
rig g in g scandal, was elected manager of the Hungarian soccer team on 
Tuesday. 

Meszoly was fined 50,000 forints (5950) in January and given a 
suspended sentence for his role in the match-rigging affair, which 
occurred between 1985 and 1988. 

Meszoly is replacing Bertalan Bicskei, who led Hungary for nine 
matches and was sacked after repeatedly refusing to give up Ins post and 
accept a newly created position of technical director. 

For the Record 

The French Grand Prix automobile race, staged at Le Castcllet for the 
last five years, win be held at the new $9 million circuit of Magny-Cours, 
near Nevers in central France, begmaing m 1991, the French Motor 
Sports Federation announced Wednesday. (Rerners) 

_Ab«fi BBe of Somalia, ranked No. I in the mde and 1,500 meters, has 
entered the Jan. 19 Stmldst Invitational in Los Angeles; it wfl] have a 
5100,000 bonus for anyone breaking the wodd indoor retrod. (UP!) 

Michael Chang’s hq» nriary, winch occurred two weeks ago in practice, 
may be less serious than first diagnosed and he may be available to day in ■ 
the Davis Cup match against Mexico in February, the US. Teams; 
Association said Tuesday. (UP I) 

Iran Barkley suffered a bam retina in his left eye and has withdrawn 
from a World Boxing Organization middleweight title fight Jan. 15 
against Doug DcWitt, promoter Bob Arum said. (AP) 

Hialeah Park’s pari-ratad Bcense was suspended by the state of 
Florida an Tuesday because the financially troubled track changed its 
raring schedule without permission. (AP) 


Quotable 


• Lou Holtz, Notre Dame’s coach, on Penn State joining the Kg Ten: 

“I think Penn State will add a lot to the conference. That’s if the rest of 
the schools can find the place.” (AP) 

• Coach Butch Estes on Furman’s 104-73 loss to Kentucky: “I thought 1 

we did a good job of taking the crowd out of it We let them get so far. 
ahead we pot mem to sleep." (AP)- 

m Buddy Ryan, coach of the Philadelphia Eagles: “I don’t think you 
learn a damn thing from toting other than 1 don’t like it” (AP)' 

• Jack Nicklans on playing the Senior PGA Tour: “The problem for 

me is that the guys who are competing are the same guys that 1 have 
beaten for 30 years.” (AP). 


BOOKS 


BRIDGE 


PEANUTS 


HEAVY WINGS 

By Zhang Jie. Translated by Howard 
Goldblatt. 308 pages. S19S5. Grove 
Weidenfeld, 841 Broadway, New 
York, N.Y. 10003. 

Reviewed by Richard Eder 

L AST spring, when the English trans- 
lation of Zhang Jie’s 1985 novel, 
“Heavy Wings,” was being prepared, its 
publishers may have wondered whether 
the dizzying pace of transformation in 
China would seriously date it 
It deals, after all, with a confused eddy 
rather than a stream of change; ana 
streams of change were what Westerners 
were reading about Instead of demon- 
strations and protest and talk of free 
elections, it pictures an uncertain strug- 
gle among bureaucrats, factory managers 
and political cadres to determine wheth- 
er a seemingly modest kind of economic 
reform will prevail over ossified party 
control. 

The writing, (hough frequently grace- 
ful is hardly what one thinks of as ad- 
vanced. Its tone is pungent and it has an 
occasional moment of poetic inwardness. 
Still if not Socialist Realist in the ortho- 
dox sense, it is largely in a vein of what 
aright be called Socialist Realist Dissent 
Tiananmen Square and its aftermath 
change the dated to the timely, and per- 
haps to the prophetic. 

What has happened in China since 


June is as if a brutal blow had been dealt 
during a transforming family dispute. 

We know that the quarrel, set back, 
eventually wQI resume. And “Heavy 
Wings” provides a detailed view of how 
such a quarrel has been conducted in 
China through decades of radical starts 
and reverses. 

Perhaps, Zhang Jie suggests, the ulti- 
mate movement will be forward. Her 
heroes are all reformers, ah scarred by 
past defeats. 

“Heavy Wings” has a theme but no 
principal plot. It is a panorama of small 
plots, vignettes and sketches. They center 
upon the Ministry of Heavy Industry, 
.where the struggle between reformers 
and reactionaries is inconclusively 
played out; and in the Morning Light 
Auto Worts, the reformers’ pet project. 

On the reform side are two vice minis- 
ters: 65-year-old Zheng, saintly, cautious 
but a battler almost in spite of hims elf; 
and his younger ally, the sardonic and 
faintly Machiav ellian Wang. In the fac- 
tory, their cause is embodied by Chen, 
tiie new director, and by his spirited and 
imaginative foreman-disciple, Yang. 

Yang, tirelessly involved both in his 
work team's innovative work methods 
and in their personal problems, is not a 
party member. His parents were follow- 
ers of Chiang Kai-Shek. That be can be a 
hero is part of the author's message of 
reform against old ways of thought, poli- 
tics and action. 

Ranged against the reformers is not so 
much a series of individuals as a whole 


status quo — a party rule made so cau- 
tious and lethargic by the purges and 
resurrections of the previous 40 years 
that it has become immobile. 

If there is a personification of this 
immobility, it is the minister of heavy 
industry, Tian. The portrait of this arch- 
bureaucrat is the bat thing in the book. 
Ostensibly, he holds power over his re- 
former subordinates; yet it is a power he 
doesn't really master. He was, after all 
associated with the Gang of Four — 
Mao’s wife and her power-hungry asso- 
ciates, now in disgrace. Han is terrified 
when he remembers that he had had a 
stainless steel toilet installed for her 
when she made a visit. 

The subtle struggle between Tian and 
the reformer Zheng over which one shall 
be elected as delegate to the forthcoming 
party congress provides an extxaordinaiy 
portrait of Chinese politics as a tactical 
game so complex and Hwnandmg that it 
has drained the country's productive en- 
ergies. Zheng’s eventual victory is both 
impressive and inconclusive. 

The author is one of China’s leading 
novelists but “Heavy Wings,” for tong 
stretches, is a fictionalized pamphlet. 
What can we do with a didactic novel? 
Learn. “Heavy Wings” has a lot to teach. 
And as we read it, we become aware that 
if it is combersome, it is also delicate, 
shrewd and — once in a while — disarm- 
ingly funny, disarmingly lovely. 

Richard Eder is on the staff of the Los 
Angeles Tones. 


By Alan Truscott 

T HE The final of the Knockout Team 
Championship, oonduriing New York 
Tournament play far the 1980’s, had a 
cosmopolitan flavor. Sam Lev, the Israeli 
star who won tire Reisngcr Boaiid-a-Match 
Teams, was in a group led by Debbie 
Mebriric and mdndmg Richie Schwartz, 
Jim Krekorian and Drew Casern The op- 
posing foursome was headed by Sue Snow 
and included Sven Hoyland, and Alan and 
Dorothy Truscott. In the knockout semifi- 
nal, the Mdirick team won easily against a 
group headed by Dave Daly . but the other 
match was a dtffhanger. Snow kd by two 
imps at the midpoint and won by six imps 



BEETLE BAILEY 


rns vtajR 

WIFE, 
GENERAL. 
ARE YOU 
HERE* . 


THAT*? A STUP1P 
QUESTION TO 
ASK A COMSAT 
. VETERAN 


in part to the diagrammed deaL Snow 
played an optimistic time no-trump con- 
tract because her me no-trump response, 
by agreement, had a range up to 11 points. 
West led the heart queen, an unfortunate 
choice, and the ace won in dummy. The 
dub ten was covered with the jade and 
king, and West began a signal by dropping 
the seven. South continued with the ace, 
and believed West’s deuce. She abandoned 
dubs, and guessed right in diamonds by 
leading to the jade She then led a heart to 
the king, won the spade daft with the king, 
and established a heart trick. T-afe r she 
established .her ninth trick hy leading to the 
diamond king. In the replay, South stopped 
accurately in one no-trump, but faded in 
that contract after a low heart lead and 
scape nrisguessmg. The Snow team gained 
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VANTAGE POINT /Thomas Boswell 

Alien: A Future at 71 

■ \ Po« Service 

WASHINGTON — For 7} -year-old George Allen, the future is 
new. Os never. 

Late Ttesday night, long Beach State offered Allen the job of 
.^oaciung one of the nurst football teams on the face of the earth. 
-.-Alim's wife,- fity, threatened to take up smoking again if he 
. accepted the posthon. IBs son. Brace, said, “If you take thujob. you 
must love misery Even Allen. asked friends, j Dq you thinkpemle 
Jill laugh at meT But, m the end, George Alien grabbed thejeto. 
Cf 1 .5? ^“s^.coordinaua- of the 1963 National 
Chicago Bears and as coacb of the Los 
v^ngetes Rams and Washington Redskins, Allen was famous for his 
’eragrams, especially, “Losing is Eke death." Now, perhaps, Bartlett 
wDl want to amend that to, “Not coaching is like death?’ 

Some say, and many believe, that Allen was blackballed oat of the 
NFL m 1978. The renegadecoach, who once traded a draft choice he 
didn’t own, who was hysterically phobic about secrecy, bounced to 
■the now-defunct U.S. Football League. Finally, five years ago, the 
coaching string ran oul He contented himself with maJdngKHS of 
money as an inspirational speaker and chairing the President’s 
fe I Council on Physical Fitness and Sports. Allen may have been on a 
1 home- ana-home phone number basis with Gerald Ford, Richard 
Nixon and Ronald Reagan, but he was nobody’s football coach. 

, Now, he’s back. But does he sound changed. 

" - I want to have a lot of ftm. Not let the schedule and the 
get to me too much,” said Allen, speaking in the style to which he has 
. always been accustomed: coast-to-coast on a car phone. “I want to 
- leave so me t hing for the kids. Get them in shape Help thnn get a 
degree. And have as much reasonable success as we can expect, 
considering how we’re outclassed ... You know, that’s the way college 
football started. Have fun. No heavy recruiting. Do the best you can." 
Can this really be George Allen, the most obsessed, rule-bending 
J. coach who ever exceeded an owner’s unlimited budget? 

.? Can a graving leopard change his spots? 

“They’ll be on probation in two years," Richie Petitbon, an 
assistant coach with the Redskins, said laughing. “Better check »h*ir 
■birth certificates." He ought to know. Everywhere Allen went, 
■Petitbon was sure to follow; Bears, Rams, Redskins. 

At the moment, Allen is playing the toothless old pirate to 
perfection. He never used to make many Jokes at his expense, bat 
now be says, “Maybe I can bring KUy Kilme r out of retirement” 

. But if be really worries that people will laugh at him, he should 
stop. People always laughed at him. His own children told George 
k Aflen stories. At halftime, he once told his Redskins, “Thirty more 

■ min rues to live.” No silliness or chicanery in the n*«rw of w inning a 
’football game was beyond or beneath him. 

, Now. harmlessly tucked away at Long Beach State, he will probably 

■ find himself beloved. “The Today Snow” is after him ag»rn if 
nothing else, he’s almost certain to help Long Rawnh State raise the 
money for a new stadium: George Allen Stadium, to be exact. 

The last 1 1 years have not been easy on Allen, although, according 
.to the Redskins’ trainer, Bubba Tyer, “He looks the same as when he 
x left here. Td like to look that good when Tm 71." Coaching in the 
SjfUSFL, after never having a losing season in 12 years as an NFL 
' coach, was a deep indignity. 

. His stock was so low that, last summer, he helped tiny Morning- 
side College of Sioux City, Iowa, during its preseason practices. 

.. Monringside had an 18-game losing streak when he arrived as a 
consultant. After a few weeks of his hands-on work, the team won its 
' first two games. 

' “That triggered some erf these ofFeis," said Allen, who said be had 
three other college options. 



contract 

Williams. That probably precipitated his departure ... 

where be was fired by Carroll Rosenbloom m the first month and 
never hired again in the NFL Now, Allen said, “At state schools, 
you can't get paid very much. 1 can make more in two weeks” in 
public speaking engagements “than 1 make h ere in a year.” 

Then, Allen thought any defeat was like death. Now, he is 
embracing a team that may lose by 50 points. Then, his world was 
pretty grim. Now, he just wants to have fun, help the kids and save 
the program that is down the road from his palatial home overlook- 
ing theJPadfic. Maybe he will get a nice stadium builLthai is named 
after hun. Who wants to at around aO day talking to ex^preadents 
when you could be working on a game plan for Fresno State? 

Late on Tuesday night, Allen still had has doubts. Would they 
laugh at him? He tried to thmk of somebody in his position, a coach 
who was a controversial, colorful, slightly eccentric character whose 
fall from grace was worse than any deed he had ever done or even 
been accused of doing. 

“When I decided to do this,” said Allen, recalling that basketball 
coach up the road in the old days, at the University of Maryland. “1 
thought of Lefty TXiesdL” 


At Kentucky, 
All Are Free 
To Go for 3 

Compiled by Our Staff From Ditpok.*a 

The coach loves it The crowd 
loves it The players love it. Happi- 
ness comes in 3s at Kentucky. 

When Rick Pitino became coash 
at the University of Kentucky this 
year, be brought the go- for- three 

COUJEGE BASKETBALL 

philosophy he had used with the 
New York Knicks of the National 
Basketball Association. 

On Tuesday night, the Wildcats 
set a National Collegiate Athletic 
Association record with 47 long- 
range shots and tied another by 
malting 19 in a 104-73 demolition 

Of Fur man, 

Eight Wildcats sank at least one 
three-pointer as Kentucky broke 
the record of 41 shots it tried 
again st Tennessee Tech on Dec 6. 

Furman made 6 of 20 from 
three-point range as the two teams 
took an NCAA-record 67 shots, 10 
more than Kansas and Kentucky 
attempted on Dec 9. 

“We were very active,” Pitino 
said. "We definitely bad the eye of 
the tiger. 1 was really proud of 
them.” 

The crowd in Lexington began 
chanting “three” in the final three 
minutes as Kentucky approached 
die record of three-point shots 
made Junior Braddy’s shot rolled 
around the rim and out with 59 
seconds to go and John Pelphrey’s 
shot 18 seconds later was nullified 
when teammate Jeff Brassow was 
called for goaltending. 

Then Braddy, a fr eshman walk- 
on. tied the record with 14 seconds 
to go. 

No. 1 Syracuse 129, CW. Post 
72: Stephen Thompson scored 20 
points and Billy Owens 18 as the 
Orangemen (8-0) scored 70 first- 
half points in Syracuse 

No. 14 Georgia Tech 109, Coast- 
al Carolina 82: Dennis Scott scored 
33 points and Brian Oliver 27 in 
Atlanta. 

East Tennessee 92, No. 15 North 
Carotins State 82: Calvin Talford 
and Alvin West each scored 18 
points and sparked an early 1 1-0 
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fee Morjit-The AnocxmJ Pt, 

SHOO! — Trent Tucker tried tsing a foot to block a shot by Darrell Griffith, bat Patrick Ewing 
did more damage, with 41 points and 15 rebounds, as New York won, 115-107, oo Tuesday nighL 
Utah’s John Stockton had 27 assists, two shy of the National Basketball Association record. 


Penn St in Big Ten, 
But Football Team 
Not Until Mid-90s 


run in Raleigh, North Carolina, to 
upset the Wolf pack who were 
playing their first game since being 
put on NCAA probation for two 
years. 

No. 18 UCLA 89, American 74: 


Freshman reserve Tracy Murray 
scored 20 points in Los Angeles, 
while Don MacLean also had 20 
points for UCLA. 

Loyob-Marymoant 117, No. 21 
Oregon State 113: In Corvallis. Or- 


Pakistan Riot Ends Cricket Match With India 


The Associated Press 

KARACHI, Pakistan — A one- 
day international cricket match be- 
tween Pakistan and India was 
abandoned Wednesday after a 
stone-throwing melee began in the 
stands. .. . 

Police twice fired tear gas into 
the crowd in an effort to quell the 
riot. There were no immediate re- 
ports of injuries. 

Gunshots echoed outside the sta- 
dium, prompting most of the crowd 
to flee. Officials then abandoned 
efforts to resume the match. 

The trouble started a little over 
an hour into the contest when un- 
ruly spectators among the crowd of 


25,000 at the National Stadium 
threw rocks and oranges onto the 
field, narrowly minting Moham- 
mad Azharuddin of India 

At the time. Pakistan stood at 28 
runs for three wickets after \4.T 
overs. 

Umpires suspended play as police 
tried to control the spectators. They 
tried to resume the match after 
lunch but rioting broke out again. 

It was not immediately Hear 
what started the fighting but policr 
said it appeared to have been relat- 
ed to a dispute between two rival 
Pakistani student groups, and not 
against the Indians. 

Nevertheless, the Indian team 


manager, Chandu Borde. said: 
"We played under tension for 45 
days on this tour. How can you 
expect me to risk ray boys?' 

The teams played four five-day 
test matches which ended in draws. 
Pakistani spectators on several oc- 
casions booed and demonstrated 
against (he Indians to protest a 
Hindu-Moslem dispute in that 
country that has claimed some 300 
lives this fall. 


egon, Bo Kimble scored a career- 
high and school-record 53 points 
for Loyola-MarymounL which has 
the nation's most prolific offense. 
He also won a duel with Oregon 
State’s Gary- Payton, who had 48 
points before fouling out trying un- 
successfully to block a shot by 
Kimball that broke a tie in the last 
minute. 

No. 22 Arizona 83, Miami (Flori- 
da) 53: Wayne Womack scored 20 
points and had 12 rebounds in Tuc- 
son. Arizona, before leaving four 
minutes from the end of the game 
with an injury to his right ankle. 

No. 24 Oklahoma Stare 79, Tex- 
as Southern 77: Corey Williams 
made two free throws with six sec- 
onds left after the Cowboys (5-2) 
had rallied from a seven-point defi- 
cit in the final 74 minutes in Still- 
water, Oklahoma. tAP. UPI ) 


C’*’?:ltJI'yOuf St7» from 

STATE COLLEGE Pennsylva- 
nia — Officials of the Big Ten Con- 
ference and Penn State University 
have made it official that the Nit- 
tany Lions will become the llth 
member of the conference. 

Some of Penn State's non-reve- 
nue producing athletic teams could 
begin competing in the conference 
by next season. But. because of 
television contracts and scheduling 
commitments, its football and bas- 
ketball teams probably will not be- 
gin playing a complete Big Ten 
schedule until the mid-1990s. 

Stanley Ikenberry, the president 
of the University of* Illinois and the 
chairman of the Big Ten, said the 
conference had no plan to change 
its name, despite the shift to 11 
members. “Right now. the Big Ten 
still sounds right, even though it 
may very well be the Big Ten with 
an asterisk,” he said. 

A committee of faculty members 
and athletic officials from the Big 
Ten and Penn State will be formed 
to solve the logistical problems. 

Penn State should benefit finan- 
cially by joining the Big Ten. even 
though it will have to share its foot- 
ball revenue for the first time. Penn 
Stale has played an independent 
football schedule for 103 seasons. 

The football money Penn State 
might lose as an independent 
should be more than covered by 
what it should gain from men's 
basketball as part of the Big Ten. 
one of the most prestigious and 
financially solvent basketball con- 
ferences in the country. 

In basketball and other sports 
excluding football. Penn State cur- 
rently plays in the Atlantic 10 Con- 
ference. a significantly lesser league 
from a competition and financial 
standpoint. 

Jim Tasman, the Peon State ath- 
letic director, said the school would 
fulfill its Atlantic 10 commitments 
for the remainder of this academic 
year and the next 

According to the Atlantic 10 
bylaws, Penn State is obligated to 
remain in the conference until the 
end of the 1990-’9J school year. 
However, the conference's commis- 
sioner, Ron Bertovicb. said Tues- 
day that "1 don't like (Penn State's] 
lame-duck status.” He also said he 
and the other nine athletic directors 
in the conference would discuss the 
situation Wednesday. 

Football competition involving 
Penn State on a round-robin basis 
in the Big Ten likely will not begin 
earlier than the mid-1990s. There 
are problems presented by future 
schedules that have been set for 
years in advance by signed con- 
tracts, letters of understanding and 
verbal agreements. Tarman said. 


Tarman said Penn State would 
fulfil] its scheduled football com- 
mitments. It has written contracts 
to play longtime rival Pittsburgh 
through the 1992 season and Notre 
Dame and West Virginia through 
1994. 

There also is the matter of televi- 
sion obligations. The Big Ten has a 
television contract that nins until 
1 996. Penn State is a member of the 
College Football Association, 
which has a contract that runs until 
1990 and has begun negotiations 
for a new contract that will run 
until 1994. Penn State will remain 
in the CFA until the new contract 
expires. Tarman said. 

Bruce Parkhill. the Penn State 
basketball coach, said of the move 
to the Big Ten: "I'm delighted. 
Year in and year out, the BigTen is 
the best basketball conference in 
the country.” 

Parkhill said he anticipated that 
the charge in conferences would 
hasten plans to build a 15.000-seaL 
on-campus arena to replace 7,200- 
seat Rec Hall. “1 would think a 
timetable of five years for that now 
would be pessimistic." Parkhill 
said. 

Joe Patemo. the Penn Slate foot- 
ball coach, who will turn 63 years 
old Thursday, said he hoped to 
coach seven or eight more seasons 
— long enough to compete for a 
Big Tea championship. 

"I’m very excited about this," 
Paiemo said. "After being at this 
institution for 40 years — From the 
time it was a cow college, before it 
was a university — I’d very much 
like to have the chance to compete 
for a Rose Bowl.” fAUT. WP) 


Gretzky Gets 
Back on Track 

The -Ui/t wil’d /Vru 

INGLEWOOD, California 
— Wayne Gretzky rebounded 
after having his 18-game scor- 
ing sireak ended, scoring two 
goals and adding four assists 
as the Los Angeles Kings 
blitzed the Winnipeg Jets, 9-5, 
Tuesday. 

Gretzky, the leading scorer 
in the National Hockey 
League, was held scoreless 
Saturday in a 5-2 loss at Phila- 
delphia. 

One night earlier, he got a 
goal in a loss at New Jersey 
but had his 17-game assist 
sireak ended. It had tied the 
league record he shares with 
Paul Coffev. 
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TUESDAY’S RESULTS 
‘ UtoA 29 23 SI 36—101 

York 29 28 W 34—115 

Malone 13-183-429. Bailey 8-144420; Ewing 
17-27 7-9 41. G. Wilkins TO- 15 4-5 2S Rebounds; 
Utah 44 (Eaton 10), New York 41 (Ewtne IS). 
AWsts: Ulah <0 (Stockton Z7). New York 2S 
^ (ShlcUond II. 

•- Minnesota 30 22 22 25— 99 

A- ' WHfcfagtoa 32 21 » 31—113 

Mitchell 10-16 8-8 2& Campbell 10-24 B-13 28. 
> CartHn U-22 3-42S; KlngB-lB4422.Maione 1D- 
If-M 20. Rebounds: Minnesota 48 (Corbin 13). 
Washington so (Turaln 12). Assists: Mlnneso- 
la l« (Lowe 10), Washington 28 (Walker TO). 
Dolla* 29 20 20 18— ft 

Charlotte 28 21 26 23—102 

Perkins 9-1B 4-8 74. Blackmon 9-13 J-S 2U 
. - Milam Ms s-6 23. Chapman 10-19 J-o Z7. Ke- 
M hoonos; Dallas 58 (HWHUams. Perkins 11). 
. Char lane 40 (Gilliam 12). Assists: Dallas 27 

(Harper S). Charlotte 28 (Bopum IS), 
n New Jersey 28 17 31 at— we 

J Miami 29 W 26 2*- 98 

j* 1 Hanson 6-148-9 20. Hinson 9-1BT-2T9; Selkaly 

f W21 4-6 30, Long 7-10 2-2 16. RCbornOr. New 
»• Jersey 30 (Bowie 6>. Miami 45 (Selkaly 14). 
Assists: New Jersey 25 (Morris. Conner 5), 

• Miami 17 (Douglas 6). 

Socramenla 32 M M 23—112 

Atlanta M 27 35 20—115 

Tisdale 13-223-3 29, Alnge 0-126-6 23; Wilkins 
10-22 id- 1030. Malone 10-194.1024. Rebounds: 
Sacramento 37 (McGrov B), Atlanta 59 (Mo- 
/one 17). Assists. Sacramento 25 (Smith 10), 
Arlan la 24 (Weob 12). 

/ Seattle 29 17 25 13-77 

Detroit 25 22 24 22— M 

C Threats 7-14 4-4 18. McKeV 7-13 1-4 15; 
"v Aguirre MS 3-3 21. Lotinbeer 9-15 3-2 20, Re- 
. bounds: Seattle 50 (Caae 9), Detrait 47 (Lalm- 
; ■beer 11). Assists: Seattle 20 (McMillan 71, 
£■» Detroit 22 (V Johnson 51. 

LA Lakers 24 20 16 23-83 

• Chicago 24 M 22 2 3-91 

' Worthy *19 3*1 19. Johnson 6-165* 18; Jor» 

- V don (3-29 5-S 37, Plooen 7-17 2-5 16. Retxwnds: 
Los Angeles 56 (Johnson 12), Chleaoe49 IPIp- 
*■ nen 121. Auttt*;Loi Angela) IS (Johnson 10), 
Chicago 7 $ (Paxsen. Jordan 51. 

■ *1. boston 38 23 18 24— « 

V MU«m*64 25 25 11 25—16 

i - Bird J- 15 5.7 21, McHole 5-M *4 14; Huttioh- 
. riw 9-17 22, Site mo 3-12 M0 14 Rebounds: 

p ' . Beslan 5J (Biro 121 . Milwaukee 53 iSIksna III. 


Assists: Boston 26 (Bird 6). Milwaukee 18 
(Humphries a). 

Indiana 34 25 22 21—102 

LA Clippers 31 27 35 35—128 

Person 17-27 $-8 42. Miller 6-163-3 16; Harper 
11-18 U-15 39, Grant 7-11 7-8 21. Rebounds: 
Indiana 44 (Person 7), UMAngeies 48 ( Benia- 
min 10). Assists: Indian 23 (Miller 6). Las 
Angeles 34 (Grant 10). 

Houston 26 21 22 79—166 

Portland 28 33 B 38— US 

Olaluwan 7-14 10-12 24, Chievous 7-102-4 16; 
Porter 7-9 M 19, Draxier 8-162-3 18. Rebounds: 
Houston 38 (Thorpe 6), Portland 65 (Cooper 
10). Ass Ws; Houston 25 (LueasA), Portland 25 

(□renter 6). 

The best single-game eeslsi perfermaaces 
In NBA Wstorv: 

29 — Kevin Porter. Now Jersey vs. Houston, 
Feb. 24, 1978. 

28 — Bob Cousv. Boston vs. Minneapolis. Feb. 
27. 1959. 

28 — Guv Rodgers, San Francisco vs. St. Louis. 
March M. 1963. 

27— GeoH Huston, Cleveland vs. Golden Slate. 
Jan. 27, 1962. 

.27— John Stockton. Uhdi vs. New York, Dec. 
19. 1989. 

Selected College Scores 

EAST 

(lUr Baltimore County 78. Gge. Washington 75 
Morgan St- 87. Brooklyn Col. 83 
Syracuse 129, CW. Past 72 
Vermont 71 Harvard 68 
West Virginia 82. James Madison 66 

SOUTH 

E. Te n nessee St. 92, N. Carolina St. 82 
Florida Si. 100. Samford 62 
Georgia Tech 109. Coastal Carolina 83 
Kentucky KM. Furman 73 
Mississippi 75. McNnese St. n 
Mississippi SI. 72, East Carolina 63 
Morerwad St. 71, Nlcholls St 65 
Wake Forest 61, N.C.-Wtlmlnglon 56 

MIDWEST 

Akron 85. 3. Carolina SI. 59 
Batter 76. Portlond 50 
Indiana St. 77. NE Illinois 66 
Kent SL 73. I tuna Is St. 69 
N. Illinois 57. Toledo 52 

SOUTHWEST 
Lamar 71, Rider 58 
Oklahoma SL 79. Texas Southern 77 

FAR WEST 

Artxona S3, MlamL Flo. S3 
Arizona St. *4. Dartmouth 55 
E. Washington 79. Son Diego 64 
Hawaii 89, w. Illinois 70 
Lavota Marvmount 117, Oregon 51. 113 
Nevado-Retta 109. UC Davis 63 
Pacific U. 72, San Frondsat 66 
Poonerdine n, UC Irvine 71 
S. Illinois «. Chamlnode 84 
s. Utah 99. wrtgnt S«. 81 
UC Santa Barbara 7ft Oregon 54 
UCLA 89. American U. 74 


TRANSACTIONS 




CRICKET 


Australia vs. Sri Lanka 
(In Hobart. Australia, Test X Dor 5) 

1st innings: Australia 224 (all out) .- Sri Lenka 
216 (all oull. 

2nd Innings: Australia 51>5 (declared): Sri 
Lanka 348 (oil dirt). 

Australia wins the test by 173 hue. 

Pakistan vs. India 

(In Karachi. Pakistan, 1 Day Intemottaia!) 
Pakistan 284. Match abandoned due to crowd 
disturbance. 


BASEBALL 
American Lkogao 

BALTIMORE— Aaraea to terms with Bob 
Melvin and Mickey TeRleton. catchers, on 
one-year contracts. 

BOSTON— Said Greg Harris, pitcher, ac- 
cepted salary arbitration. 

CALIFORNIA— Agreed to terms with Mark 
Elchhom, pitcher, an contract with Edmon- 
ton, Pacific Coast League. 

O.EVELANO— Agreed to terms With Jesse 
Orosco. Ditcher, an contract extension tor an 
option vear In 1992. 

DETROIT— Agreed to terms with Mtke 
Heath, catcher, an two-vear contract. 

NEW YORK— sent Deion Sanders, outfield- 
er. outright to Columbus. International 
League. 

SEATTLE— signed Anthony Biosucd. Brv- 
on Clark and Vance Lovelace, pitchers, ca- 
stgned them la Calgarv.Parific Coast League. 

TEXAS— Agreed ta terms with Triad Bos- 
lev.eulflelder.en one-year contract. Assigned 
Kevin Reimer.ouffieider. outright to Oklaho- 
ma City. American Association. 

Hot tonal League 

CHICAGO — Named Jim E&ian manager at 
Iowa, American Association; Brad Mills, 
manoger.and Bill Ala Her. cooch, of Winston- 
Salem. Carolina League; Greg Mahtberg. 
manager, and Los Strode, coach, of Peoria, 
Midwest League; Bill Haves, monooer. and 
Joe Houser, coac h , of Geneva. New York- 
Penn League; Steve Roodcap, manager. and 
Ray Socreckl, coach, tar Huntington. Appala- 
chian League. 

HOUSTON— Slotted Harry Sallmon. InftefcJ- 
ar. to minor-league contract. Sold Don Schot- 
xeder.oltcher.accetfted satarv arbitration oi- 
ler. Sent Brian Mover, pitcher; Eric Yeldlng, 
Infleufer; and Eric Anthony, outfielder, to 
Tucson. Pacific Coast Leogue. 

LOS ANGELES — Sent Jose Vizcaino. InfMd- 
or.and Carlas Hernandez, catcher, outright to 
Atouauenque, PCL. Agreed ta terms witn John 
Shettov, outfielder, on one- rear contract. 

NEW YORK— Signed Reckv CNMress. 
Pilcher, to minor-league co n tract with Tide- 
water. international Leogue. 

BASKETBALL 

Natl oaot Basketball Association 
INDIANA— Pul Calvin Nan, tarword. on In- 
lured list. Activated George McCloud, guard, 
tram Mured list 

ORLANDO — Activated Dave Corvine, cen- 
ter. from fnlured list. Put Morion Wiley, 
guard, on Inlured list. 

FOOTBALL 

National Football League 
Ml AMI— Waived Nuu Fooo i a. nnrtna bade 
WASH I NGTON— Put Joe Howard, wide re- 
ceiver, on idured reserve. Activated Carl 
Horry, wide receiver, tram Inlured reserve. 
HOCKEY 

National Hockey League 
N.Y.I SLANDERS— Recalled Wavne 
Me Boon, defenseman, from Springfield, 
American Hockey League. 

QUEBEC— Sent srennana Guerrord. de- 
fenseman. to Homan. AHL and Dental Dare. 
lorwartL ta Drummondvlne. Quebec Malar 
Junior Hockey League. 

COLLEGE 

DARTMOUTH— Named Tim Nelson lo- 


PRtNC ETON— Extended contract el Steve 
Tosches, football coach. 

SAN FRANCISCO STATE— Named Dennis 
Creenan football coach and assistant to out- 
let le director. 

SOUTHERN CALIFORNIA— Named 

Charles While special assistant to athletic 
director, 

TULSA— Suspended Matt Lukh linebacker, 
from I n de p en d ence Bawl tar violation o! team 
rules. 


HOCKEY 


NHL Standings 


Philadelphia 
HY Rangers 
New Jersey 
Washington 
Pittsburgh 
NY islanders 

Buffalo 
Montreal 
Boston 


WALES CONFERENCE 
Patrick Divtstsa 

W L T Pit OF GA 

16 15 4 36 126 112 

'15 14 S 15 1TO tin 

15 16 3 33 136 135 

14 IS 4 32 113 112 

13 17 3 29 131 142 

12 20 4 28 117 137 


Quebec 


Adams Division 
21 9 4 

20 13 4 

17 13 3 

17 77 1 

6 23 5 


46 119 101 
44 131 101 
37 111 96 

35 119 118 
17 104 141 


CAMPBELL CONFERENCE 
Norris Division 



w 

L 

T Pts 6F GA 

Cnicaga 

19 

13 

7 

*0 

130 

119 

Minnesota 

17 

16 

3 

36 

118 

12* 

Taranto 

17 

18 

0 

34 

144 

1SS 

St. Louts 

14 

13 

0 

34 

113 

106 

Detroit 

IQ 18 5 

smrthe Divtsiod 

25 

100 

12t 

Edm anion 

17 

II 

7 

41 

143 

119 

Coteary 

15 

11 

9 

J9 

147 

121 

Las Angeles 

17 

14 

3 

37 

155 

141 

Winnipeg 

14 

14 

5 

» 

106 

130 

Vancouver 

11 

17 

7 

29 

115 

130 


British Challenge Cop 
Glasgow Rangers 1. Arsenal 2 


HARDIN— SIMMONS— Named Marvin 

Siring fellow baseball coach. 

HOWARD PAYNE— Dismissed Richard W. 
Carter. Adam Fllilnger and Scott Sears ham 
baseball team for disciplinary reasons. 

MCNEESE STATE— Nornod Bobby 

K easier kwtooll cooch. 

NEW MEXICO— Named George Worhop 
of tensive line cooch. 

NEW MEXICO STATE— Named Jim Hess 
football coach. 

NORTHERN ARIZONA— Named John Kai- 
ser defensive and special Isoms assistant 
coach. 

NORTH CAROLINA STATE— Said Avle 
Lester, center, will miss the reel of basketball 
season because af academic reasons. 


TUESDAY'S RE5ULTS 
Hartford 4 3 3—6 

Pittsburgh 0 2 3 -A 

Kryoler (1). Cuwwfworth 161. Evoscn (9). 
Tfppett (4). Krvgter (4). Francis 2 116). Jen- 
nings ill; Recchl lo). Brown (I jt.MeBoin (4), 
Error (111. snot* on goal: Hart lord (on Bor- 
rasso. Young) 11-9-7—27; Pittsburgh 1 5 Id or 
Mewl a) 12-8-9-29. 

New Jersey 1 3 t S— * 

N.Y. Islanders 0 2 2 1—6 

Mutter (Hi, Turaeen (3o>. Shanahan (IS). 
Huscroft Ml; Kerr 2 (7). La Fontaine 2 (20). 
Moloney (6). snots an goal; New Jersey (on 
Heaiv i 8-10-WM— 34; New York ion Terrerl) 
W-T-3-26. 

Washington 0 1 1—0 

PWtadeioma 8 8 5—1 

Murray (31. Miller (13) j Lotal (4). Sbouao 
gaol; Washington (on WreggeU 10-13- 10-33; 
Philadelphia (an Beauarel 9-5-19—31 
Sdmontoa 1 l 3— S 

Minnesota 0 8 9—4 

Muni (5), Tikkanen h2). MocTavish 2 (141. 
Gragg (21. Shots on soul: Edmanon Ion Casey j 
5-18-10—25; Minnesota (an HantarOl «±S-7X 
Wleoinog 0 t 4— j 

Lac Aogeies * 4 2—9 

Steen ( 10). 5vkeC ( I I.Elvnu.k | I7),0taussan 
(2). Smalt (12); Robitallte (27), Duchesne 2 
(11). Crowder 2 (3). Gretzky 3 Cl7),Mc$o<Tev 
(7). Kasper (Hi. 5batson goal: Winnipeg ion 
Hinder) 12-9-20~*l: Los Angeles (on Berth, 
loumc. Essen so I 1118-4— 35. 

Cawarr I 1 1-1 

Vancouver • 1 8—1 

Mi evwe ndy k (241. Mullen ill); Butcher (Si. 
5botson«oal: CotBOry (on Me Lean) 17-5-10— 
38; Vancouver (on Vernon) 5-7-4—14 
IZVSSTIA CUP 
(in Moscow) 

West Germany 3, Sweden 2 

Canada I. Finland 3 

Soviet Union l Czechoslovak io 4 



Every morning ai 0.3Q, Monday to Friday, 
rhcrc is 3 bloc chip opportunity waiting for 
you on the Sk.v Channel /Eurosport channel 
of your TV scr. It's called European Business 
Channel. Its blue flag is the symbol of 
Europe's premier daily business service on television. 
It’s the best thirty-minute investment jou can make, 
before the business day begins. ■ European Business 
Channel is a new idea in commercial television, based in 
Zurich. From the heart of Europe. EBC transmits a daily 
half-hour programme to business people, continent- 
wide. ■ Top business journalists give up-ro-rhe minute 



tl UPi’t-V* Bi Hl.-.EV* tHSNNfcl 


news on the day's kev political, economic 
and business events, from Europe and the 
world. Commentary. In-depth analysis. Trade 
and market trends. And top-level interviews 
with llgurcs in the news. I EBC’s program- 
mes arc broadcast on Europe's biggest satellut-and- 
cable network, including Sky Channel/ Eurosp«5rt, Skv 
News and RTLplus. At 0.3(1 a.m. F rom Monday to 
Friday. ■ Make a daili date with EBC. It's a blue chip 
investment for Europe's business elite. EUROPEAN 
BUSINESS CHANNEL, Wagistrassc 4, CH-8952 
Schlieren/ Zurich. Switzerland, Tel. 1 4 1 -1 1 730 41 44. 
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Christmas Conversation The S to rjtcllcr F TOIU Marg8TltaVlllC 


y -* 



W ASHINGTON — I don't 
know if the n ucle ar family 
has arrived or not — but holiday 
conversations arc very different 
from days gone by. When relatives 
used to meet at Christmas, it was to 
exchange news about each other. 
Nowadays they give bulletins 
about strangers. 

“Oprah Winfrey has lost two 
more pounds,” 
cousin Alice an- 
nounced. “Pass 
it on.” 

“I read in Pa- 
rade magazine 
that she gained 
three," her sister 
Edith countered. 

“Well, ac- 
cording to the 
National En- „ 

H uirer. every Bndnrald 

nme Oprah weight, they ad- 
just the camera lens so that she 
looks thin," Waldo, an in-law, de- 
clared. 

□ 

Joanie, my sister-in-law, was 
ready to drop an atom bomb. “I 
heard that Elizabeth Taylor eats a 
cheesecake every night! Ho. ho, 
ho!" 

“Where did you hear that?” I 
wanted to know. 

“It was in the Star, which is sold 
in supermarkets — so it only prints 
the truth.” 

“Sometimes the Star makes 
things up," Aunt Fusty told her. “I 
have a rule that if the Star prints 
something and the National En- 
quirer doesn't confirm it, then it’s 
suspect." 


Vocal Competition Set 
For Mozart Bicentenary 

Ag cnee Frunce-PrOJe 

PARIS — An international mu- 
sic competition will be held next 
year as pan of celebrations mark- 
ing the bicentenary in 1991 of the 
death of Mozart. Jack Lang. 
French minister of culture, said the 
event, entitled “Mozart, European 
Musician, 1756-1791.” would in- 
dude a music competition “open to 
all the young singers of the woiid." 

The singers' competition will be 
held throughout June in Venice, 
Munich, Prague and Vi enna, with a 
finalists' concert on Jane 29 in Par- 
is. Prizes of 10 million lire (about 
S7,700) each will be awarded to the 
12 best singers in Rome on July 6. 


I tried to get the family on trade 
by asking, “What’s going on in 
your homes?” 

Cousin Sue said, “Zsa Zsa Gabor 
is 72 years old. They found a 
schoolmate of hezs to confirm iL 
There’s also a rumor that she wants 
to do all of her community service 
at Elizabeth Arden’s." 

I spluttered, “Enough already. 
Don’t you people have news from 
your own families? We haven’t seen 
each other for a year." 

There was silence. 

□ 

“Leona Hdmsley stands to make 
a lot of new friends,” cousin Paul 
continued. 

“We all know that," Oman Alice 
said. “It was on ‘Entertainment To- 
night.’ " 

My niece, Maureen, added, 
“Jane Pauley has vowed to reclaim 
her couch from the ‘Today’ show.” 

“Do you think that NBC pushed 
her out the window?” cousin Edith 
wondered. 

“US magazine reported that the 
NBC executives had no choice 
They had to get rid of her because 
she was 39 years old." 

I tried again. 

“So is anyone in this family grad- 
uating? Is anybody getting mar- 
ried, and can we expect any babies 
this year?" 

Everyone ignored me. 

Cousin Pat said, “Princess Di 
gave Prince Charles an ul timatum 
It was either her or polo. He’s now- 
sleeping in the stable with his 
horse." 

“Where did you read thafT 
cousin Edith wanted to know. 

“I didn't read it,” Pat replied. “I 
made it up just so that I could join 
in this conversation.” 


1 decided on one final attempt. 
“Why is this family so fascinated 
by strangers?" 

“Because they are more interest- 
ing than we are,” cousin Edith de- 
clared. “Do you know anyone in 
this room who can match the cha- 
risma of Nancy Reagan?” 

My brother-in-law said. “Don- 
ald Trump sleeps with a night 
light-” 

“How do you know that?” I 
asked. 

“I stopped by the store before I 
came here. I read the whole story in 
the World, which was displayed on 
a newspaper rack next to the 
canned tomatoes.” 


By Richard Harrington 

Washington Past Service 


would also wed tropical languor 
with country funkiness into what 


W Acmxrrrrnj some called the Key West Sound, 

ASfflNGTON -Jf the or gulf -and- western. With his 
nuns at school saw me sign- smile and genial nature, 

mg rnre thi^ th^d tat ^ ratbe 

knuddes with a ruler, says Jim- w ^ 0 misadven- 


my Buffett, scribbling his name in 
little more than a second. 

On the other hand, the sisters at 
Sl Ignatius in Spring Hill Ala- 
bama. probably never expected 
Timmy Buffett to be at Crown 
Books, sig ning 900 copies of his 
new book of short stories, “Tales 
From Margaritaville." in less than 
two hours. 

A successful singer-songwriter 
since 1977, when “Margarila- 
viDe” plunked him into the Unit- 
ed States's pop consciousness, 
Buffett is now a successful author 
as well Since its publication this 
fall “Tales" has sold more than 
120,000 copies and landed him oj> 
the New York Times best-seller 
list That’s good news for Buffett, 
whose albums have been absent 
from the charts for much of the 
’80s, but it's not surprising to his 
fervent fans, known as Parrot 
Heads and given to dressing up in 
garish Hawaiian shins, robber 
beaks and inflatable shar k heads. 

This particular weekday, the 
fans are sdQ fervent (“my husband 
asked me three times if I was a 
Timmy Buffett fan before he asked 
me to many him.” says one), but 
having come from jobs or classes, 
they’re conservatively dressed as 
they snake through Crown in a 
quiet conga line; carrying bodes 
for Buffett to autograph. 


lures in paradise, taking listeners 
someplace they’d rather be. 


abandoned the spirit of his Gulf 
Coast childhood. 

Bora on Christinas Day in Pas- 
cagoula, Mississippi be grew up in 
and around Mobile. His grandfa- 
ther, Captain James Delaney Buf- 
fett, immonalEed in his “Son of a 
Son of a Sailor" had beat a South 
Seas ship ra ptain anti inculcated 


'Tales’ is part of a 
natural progression for 
Buffett, who was 
praised early for the 
narrative quality of 
his songs. Eventually, 
he would wed tropical 
languor with country 
funkiness into what 
some called the Key 
West Sound, or gulf- 
and-westem. 


LodmPatisi/TbcWi 



His turn as author shouldn’t 
come as too much of a surprise to 
the folks at the University of 
Southern Mississippi where Buf- 


^ssWKttas Sg ggff agi 

thoseoutfits,” ne chuckles. 


Die fans have the double treat 
of a new album, “Off to See the 
Lizard,” and the bode, which ex- 
pands the locales and flesh*-* out 
the characters of Ms 17 previous 
albums. (This is not Buffett’s first 
bode last year, Harcourt Brace 
published “The Jody Moot," a 
children’s book written in collabo- 
ration with Ms 10-year-old daugh- 
ter Savannah Jane, and a follow- 
up called “The Trouble Dolls" will 
be published next year.) 

“Tales" is part of a natural pro- 
gression for Buffett, who was 
praised early for the narrative 
quality of Ms songs, which were 
closer to imaginative prose than 
to lyrical poetry. Eventually, he 


before I thought about music,” he 
explains. “Jour nalism was the 
only curriculum that was any fun 
to study when I went to school. 
Now kids can major in aviation or 
cinematography, but Tm so an- 
cient those electives were not 
around when I went to college. 

“They wouldn’t let me take mu- 
sic courses because I wasn’t a mu- 
sic major,” Buffett recalls. “I was 
singing at a pizza place in the after- 
noons and evenings, but they were 
so snooty, they wouldn’t even let 
me audit the music courses.” 

Dns is all recounted in a rich, 
enveloping Alabama accent Buf- 
fett, 43 this month, may have be- 
come the poet laureate of undeat- 
ed beach bums, but he’s never 


>, %- 


Buffett with wonderful descrip- 
tions of distant points. As Buffett 
writes, “I let my mind go where my 
feet couldn't yet cany me.” 

If the settings for future songs 
were slowly bu3din& so too was 
the sense of detail that would al- 
low Buffett to populate those 
songs with intriguing characters. 
After college and a brief, unprof- 
itable stopover m Nashville, he 
ended up in New Orleans and 
that, he says, is where Ms skills of 
observation were honed. 

“My age of innocence ended 
when I moved into the French 
Quarter," he w* plaw« “I 
from a very Catholic background, 
and I had been pretty sheltered. 
When I got to New Orleans, I can 
remember the sight*, the «»nrfl« 
and the kinds of people Td never 
seen in the little town where I 

grew up.” 

New Orleans was, and remains, 
“an incredible melting pot of mu- 
sical talent, bat as far as taking it 


anywhere [in the early *70s], you would-be pinttes, busy barieeqa 
had to face the facts and realize and restless fishermen, sart-breo 
you’d have to go to New York, carousers and carious tounsa — 
Los Angeles or Nashville. I had outlaws and expatriates right out 
an offer to go to LA, but I only of film near, 
had enough gas money to go to “I was looking for that kind of 
Nashville.” lifestyle,” Buffett admits, “that Pa- 

Once there, Buffett never titinn, B-movie style, and when I 
moved out of the shadows, first went to Key West, there were 
_ — ^ ^ ^ ^ a k>t more of us [participants] than 

there were of them [observers]. 
Now there's more people looking 
at fee way we five than living the 
way we used to live and that’s sad- 
It was a genuine wild town, and 
now they come looking for the 

places we used to hang om, which 

we wouldn't go to anymore." 

That turnaround might never 
have happened had Buffett’s ca- 
reer fallowed the pattern ctf his 
first “official" releases in 1973 
and 1974. “A White Sport Coat 
and a Pink Crustacean,” “Living 
anti pying in 3/4 Thne” and “A- 

]-A” earned Mm widespread criti- 
cal attention bat modest sales. It 
wasn't really until 1977's 
“Changes in Attitudes, Chang e s 
in Latitudes,” which introduced 
“Margaritaville" as both a hit and 
a state of and die follow- 
up, “Son of a San erf a Sailor,” 
that Buffett became radio-friend- 
ly and began to develop into a 
major concert attraction. 

Buffett hadplanned to finish a 
novel called “The Blade Bean Ex- 
perieoce” (he calls it as “a minor 

though he did record a couple of 

albums for the long-defunct Bar- 

naby label “Down to Earth” (342 f ^^ sh ^ stones ’S 

copies sold) and “High Cumber- gmded me this way. And I wanted 

Sod Jubilee.” Surprisingly, a J° 8* these stones done before I 

forgot some of the characters. 

sane still in cellophane, for Buf- “I have volumes of experir 
fett to autograph the other day, ments,” he says of his writing. “I 
though he doesn't even include always kept journals on the road 
them in Ms official discography, and on my boat And not just 

Buffett ducovered Key West in l°jP. beousse the 

1972, accidentally. A booking at a StoTSJl 

Miami dub fell through ana, too 53 TwMarina 

broke to go bedktoNuhville, 

Buff &t hung out on the Key with 
another renegade singer-song- 

writer, Jerry JSwatti. SgJffiaSS 

Over the years, Buffett has ede- myself a boat If it ail fell apart 
brated Key West, characters root- tomorrow, I could live on that 
ed. in that region's geography, boat and be happy and nobody 
both physical and spiritual After could take it away from me. And 
aK this was a place where “every- the boat was my fay to a d v e ntur e 
one is just more than contented to — yon just run into it — so I 


Spelling GaffeEnKvens : 
Quayles’ Yide Message - 

Barbara Bosh's literacy efforts 
could start dose to home with the 
Christmas carils sent out by Vfc* 
President Dan Qnayie and las fern* 

By. The wend “beacon" was sag 
spelled in a holiday m e s sa ge land- - 
written by die vice president’s wife j 
Marilyn, who has a W degree froqj i 
Indiana University. “May our at- ' 
tun continue to be the bcakon tf . 
hope to the worid,” the greetingsaid 
in part It is signed “Fondly, the 
Quayies.” “I take full credit, sal 
Denise Batamo. Mrs. Quayle's chief 
of staff. “I didn't catch it and the 
other people on the stall didn't 
catch it” David Beckwith, the vim 
president's spokesman, confirmed . 
rfi at the error appears on 3(1009 
cards mailed at Republican Nation- . 
al Committee expense from tafe £ 
napdis. “We were hoping it was the 
old English spelling but it didn't 
prm nut io be. he said. 

□ 


It probabW won’t surprise amt 
one, considering bis “Indiana 
Jones” and “Star Ware” blockbust- 
ers, that Hamsun Ford is the No. 1 
box-office drew of the decade. Ac- 
cording to a study of box office 
receipts from 1981 to 1989 by Orbit 
Video magazine. Fords films have 
yarn nti mare, than SI billion, $205 
million more than Dan Aykroyd, 
second al S871 million on tb$ 
strength of his “Gfaostbuster” films. 
The top women are Kim Basinger^ 
and Sigourney Weaver at 15 and 16.*? 
□ 

AxCBudiwaH has written 27 satir- 
ical books and may write a 28$ 
about his legal wrangle with Para- 
mount Pictures Corp. ova author- 
ship of the story that inspired tie 
movie “Coating to America.” “ft afl 
goes in my dare bank," the cohsff- 
mst said at the Los Angeles County 
Courthouse. Earlier, appearing as a 
witness in a trial over ms S5-ncBi ; 
brcach-of-contract lawsuit against 
the movie studio, Bochwakf sea- 
soned Ms testimony with humor. 1 
was going to sue after I found out j 
had been taken — excuse me. — 
shafted" Eddie Murphy, who sra 
he and Arsenio Hu created me 
film’s stoiy, said that he would not. 
appear as a witness, dims potential 
security aat hn anti the “media' 
circus at the trial. Talk show tod . 
Hall told reporters he was “offended 
because Edafcfa a very bright man.! 
am a very bright, and tniwmwd mat^ 
if I have to say it mysdf. Why do we 
have to seek a stolen concept? 1ft 
insulting." * 


flaws”). “I actually started it be- 
fore the short stories, but my editor 
gnided me this way. And I wanted 
to get these stones done before I 
forgot some of the characters. 

“I have volumes of experi- 
ments," he says of Ms writing. “I 
always kept journals on the road 
and on my boat And not just 
navigational logs, because the 
boat was my big adventure and 
my insurance policy, frt 1974, I 
dian’t know how long I was going 
to be around, so the first time I 
ever made any money I went out 
and paid off all my debts, bought 
my parents a house and bought 
myself a boat If it ail fell apart 
tomorrow, I could live on that 
boat and be happy and nobody 
could take it away from me. And 
the boat was my key to adventure 
— yon just run into it — so I 


be living and dying in three-quar-, started writing longhand journals 
ter time." It was a seaward com- of the people Fd meet 1 have 
inanity of real-life smugglers and cedar chests full of stuff.”. 


AUTOMOBILES I 


Mow I* prfe*. Teh hrfa ofer 20 
DraW. lftq 34Z4Z25 b Vtwi 

U0-7L30. Mtripdi or*. 































































